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Soliciting your 
ppreciated ‘ 
. F. STRUCKETT, Manager 


this informal, continental- 
be snack room you can 
hile away delightful hours, 
ncing or listening to the 
est music which you can 
ect for yourself! The.gay 
sic Box is unique-ih Mont- 
| — and like everything 
be in the Mount Royal 
el, is in the best of taste, 


COME TO THE 


MONTREAL 


IRECTION VERNON G. CARDY 


1939. Payments were formerly 
He at the rate of 50 cents annually. 
1e company has participated to a 
ted extent in war orders, but bet- 
1ent has resulted almost entirely 
normal business els. 


Windsor 


| DOMINION 


Oelr ee. 


Phjoy the thrills of an ocecn 
Byage right in the centre of Coneda 
ive days cruising the cool, sparkling 
rect Lakes on @ big, staunch liner. 
ovely Georgian Bay, gleaming Loke 
vron, vast, ocean-like Lake Superior. 
isits to Sault Ste. Marie, Port Arthur 
nd Fort William. Deck sports, dene 
ing, delicious meols, congenial 
omponionship, cool, airy staterooms. 


"Port McNeal of Oke aod 

ALL-EXPENSE | 
IRCLE CRUISES 
5 Glamorous Days. .$40° 


including cruise through Mockinoe ‘ 
island erea, by S.S. MANITOBA’ 


5 Thrilling Days. ...$50* 
by S.S. ‘KEEWATIN’ or 
“ASSINIBOIA' 
Government tax extra. 
Peservations and booklets from you? 
travel agent oF 


The Nation’s Business 
ioe ens 


All Have Part to Play 
In Stopping Inflation 


The Minister of Labor announces the Cost-of-Living bonus 
plan as a step to stop “the vicious spiral of inflation.” A great many 
newspapers retort that he has really opened wide the door to in- 
flation. Nothing, they say, can stop it now. 

This makes it manifest that Mr. McLarty’s campaign of publi- 
cizing the Government’s wartime labor policy and “selling” it to 
the country is much needed. And if the Government is to carry 
public judgment in its policy it must tighten up economic and price 
control all along the line to make its programme effective. 

The cost-of-living bonuses, if paid generally on the basis of 
the present price level, might add $200-300 millions a year to Cana- 
adian wage payments. That is wage inflation, it is true. It may 
add 25 cents a week to wage envelopes for each 1 per cent increase 
in the cost of living but if it halts demands for increase of 20 and 
30° or more, it is a desirable alternative. The bonus plan brings 
inasmall and controlled measure of inflation as a safeguard against 
a huge and uncontrolled dose of it. 

» » * 


The Government’s labor-wage programme will not work un- 
less it has informed support of workers throughout the country. 

It will not work without a firm determination by industry itself 
not to engage in competitive bidding for workers. 

The Government itself has a responsibility to go beyond the mere 
outline of a programme. The Minister of Munitions and Supply 
must take steps, for instance, to see that unwarranted wage increases 
granted by war industries cannot be passed on to the taxpayers in 
higher prices for war supplies. 

There will have to be firmer control of the factors that influence 
the cost-of-living. 

By taxation in the “lower” brackets and war savings plans the 
expanded spending power of the public must be held within reason- 
able bounds so as not to divert materials and labor from war uses. 

Finally, if wages continue to increase—despite the effort to freeze 
them for the duration—then there will be no course open but to 
issue an order in very specific language forbidding any increase in 
wages under any circumstances. 


* * » 


The Government’s wartime labor policy is a compromise and, 
like all compromises, it has its weaknesses. For instance, it ignores 
the farmer, the white-collar worker and the investor. For the most 
ruthlessly efficient prosecution of the war, it might have been better’ 
to have virtually conscripted labor at the sort of wages Adolf 
Hitler pays his people. But rightly or wrongly, we in Canada are 
not taking the war that seriously—yet. We have conscripted 
wealth and incomes but have not yet developed a plan of national 
service policy for man power. 

Having regard to the kind of war effort we are putting forth 
—a war effort in which a large measure of freedom of action is given 
the worker, the consumer and business—the choice really lay be- 
tween the limited inflation of the cost-of-living bonus plan and the 
unlimited inflationary hazards in general competitive wage in- 
creases. Between those two alternatives the Government has made 
the better choice and its wartime labor-wages programme deserves 
support from all groups. If the Government itself does not follow 
through with the necessary supplementary measures, or if the pro- 
gramme fails to work out in practice, then more drastic steps will 
be unavoidable. 


WHAT IS NEEDED TO WIN 


“The record makes clear that no free people will rise to really 
efficient action unless the danger is overwhelmingly close—when 


it may be too late—or‘unless it is aroused by dynamic and real- 
istic leadership.” 


So says George Fielding Eliot in a remarkably compelling 
article in “Foreign Affairs.” 

Major Eliot outlines a programme for the United States to 
achieve these essentials. Almost everything he says can, mutatis 
mutandis, be applied to this country. 


a * ~ 


“It is to the President, by virtues of his powers and his 
Fesponsibilities that the nation must look for leadership.” 

True, and in Canada we must look to the Prime Minister. 

The President, says Eliot, must have a war cabinet or “presi- 
dential general staff” for effective planning. The men should be 
citizens of outstanding character, ability and public standing, 
ea with a view not only to the efficient discharge of their 
oe but also with a view to commanding public confidence. 
ae planning group must not consist of men harried and shackled 
y other duties.” They must have time to think, to plan, to foresee 

and to forestall. .. . “Time to think is essential.” 
Pll. is true of Canada, too. The Prime Minister should select, 
handed: fares best, an inner war cabinet of meén who are not 
ee an Shackled” by departmental routine; men who have 
‘me "to think, to plan, to foresee and to forestall.” 


» - - 
Says Major Eliot: > 


but “tere =e to defend our way of life we must have not only weapons, 

hese weapons; we must have not only armed forces, but armed 

net, het ie size and character the situation demands; we must not only 
“Ue. our actions must be timely and effective: 

€ must, in short, provide not only the material ingredients of victory, 


be ie leader ship, planning and direction without which victory cannot 


Heateeship, planning and direction.” 
Ow are we to get these in Canada? 


. The leadership must come primarily from the Prime Minister. 
© should be bold, direct and forceful. There is no place in war- 


, Sime for timidity, for compromise, for worrying about the next 


¢lection, The Prime Minister should not be waiting for public 
*pinion to form and to foree his hand; he should be telling the 
Country what is needed. 
aur planning must come from the war cabinet. me “war com-: 
i 7 of the cabinet,” each of whose members is harassed by 
‘Mutudinous administrative details is no substitute for a superior 
War planning body. 
fee the war committee the slightest idea of how many men 
ae should be able to throw into the struggle or how they 
flict 0 be raised? It is clear from successive fumbles, from con- 
Go in the published statements of different ‘members of the 
me nment, that there is no such plan, no such knowledge. 
ie he chiefs of the fighting services should indicate precisely 
at they need—in terms of men, money and weapons—and when 
and where they need it. 
is — we set up the most efficient system for war supply? It 
bis usiness job; an industrial job. It should be under a full-time 
‘ness or industrial administrator. 


man War effort is good enough to warrant some modest boasting. 
close 5 Dot Yet an “all out, national” effort, It has not yet come 

°se to the full war potential of this country. It has not raised 
Public morale to what should be wartime heights. It is certainly 


mn fond enough yet to match the overwhelming efficiency reached 


R€ ago by the enemy. 


ieee , 
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Produce Tin| 
At Smelters 


Trail Plant 


Semi-Commercial Pro- 
duction Starts at 16% 
of Canada’s Needs—May 
Go Much Higher 


From Our Own Correspondent 

VANCOUVER.—S, G. Blaylock, 
president of Consolidated Mining & 
Smelting Co., informs The Finan- 
cial Post that production of tin on a 
“semi-commercial basis” has been 
started at his company’s great smelt- 
ing plant at Trail. 

While cautious in revealing de- 
tails, it is understood that an effec- 
tive process has at last been evolved 
for the treatment of ore previously 
classed as waste, and that potential 
production already is sufficient to 
meet 10% of the normal require- 
ments of Canada. The tin concen- 
trates are being turned out at the 
Kimberley plant which treats Sul- 
livan ore. 

May Meet All Needs 

From other sources comes word 
that Consolidated plans to develop 
tin production to such a point that 
it will be able to meet all domestic 
requirements. 

This is regarded as one of the most 
significant developments in Smelt- 
ers’ long series of metallurgical and 
industrial achievements, ranking 
with the discovery during the last 
war of electrolytic methods to con- 
quer the bafflingly complex ores of 
Sullivan Mountain, one of the 
world’s richest and most diversified 
storehouses of mineral wealth. It 
also takes high place among the 
company’s accomplishments in the 
present war, such as production of 
cadmium and bismuth and the more 
recent development of the mercury 
deposits of Pinchi. Lake and the 
scheelite (tungsten) ores of Roche 
eee Mountain near Smithers, 

Will Aid Canners . 

Prodtction of tin on this coast will 
be of first-rate importance to the 
huge canning industries devoted to 
salmon, fruit and vegetables, but it 
is expected that initially the tin in 
a more or less raw form will be 
shipped east to the new Hamilton 
plant of Steel of Canada where it 
would be fashioned into tin plate. 

The Smelters’ production would 
naturally tie in effectively with a 
proposed tin plate mill on this coast. 
The B.C. Government hopes that 
such a mill will result from a re- 
port recently completed by a firm 
of American consulting engineers. 


Tourist Traffic 


Gains Sharply 


By STAFF WRITER 

OTTAWA.—Tourist traffic into 
Canada from the United States 
made the most spectacular gain in 
years last week. 

Over the big July 4 week end 
61,772 cars entered Canada at eight 
key points on 60-day permits, ac- 
cording to preliminary reports. 
This is an increase of 140% over 
the same week of 1940, 40% over 
1939. j 

The eight points checked are 
ports of entry in New Brunswick 
and Quebec, and Fort Erie, Niag- 
ara Falls, Sarnia and Windsor in 
Ontario. 


These posters, explaining the Government's labor wages policy, are 
being distributed all over pang 405 ste be prominently displayed in all 
actories, 


Price Control Spread 
Seen as Inevitable 


By STAFF WRITER 


_ OTTAWA.—Further measures of regulation and control of Cana- 
dian manufacturers, merchants and consumers appear to be unavoid- 
able. But the severity of such controls will 
depend to a large extent on the degree to which 
business men and consumers ere able to under- 
stand and co-operate with the governmental 


authorities, 


. This, in brief, is the view of Hector B. 
McKinnon, Chairman ‘of the Wartime Prices 
and Trade Board as expressed to The Financial 


Post. 


“Prices are beginning to simmer,” he said. 
In nearly two years the stars in their courses 
have, on the whole, been with us. But with 
shipping space for commodities other than war 
essentials becoming more and more difficult to 


H. B. McKINNON 
—Photo by Karsh. 


obtain, and with United States prices begin- 
ning to take a sharply upward trend, some 


of the real difficulties of price control are becoming matters of 


immediate concern.” 


Official Watchdog 

Almost since the first hour of the 
war, Mr. McKinnon and his Board 
have been Canada’s. official. watch- 
dog of consumer prices. For 21 
months they have had a finger in 
every price pie where the interest 
of the consumer has become in- 
volved. The jurisdiction of Mr. 
McKinnon and his four colleagues 
on the Board is wide but not un- 


‘| limited. Their powers* relate only 


to “necessaries of life’ which are 


defined as “staple or ordinary 
articles of food, fuel, or clothing.” 
It does not extend to certain primary 
products such as wheat, where an- 
other authority already occupies the 
field, nor does it include the, basic 
raw materials of war industries most 
of which are under controllers ap- 
pointed by the Minister of Munitions 
and Supply. 

In addition to “necessaries of life” 
the Board has been given control 

(Continued on page 2, col. 3) 


Millions for Aluminum. . . 
H Quebec's 


Big Gold Rush | 


Soon to be Applied |In Ontario 


Stiffer Labor and Wage Policy Being Put Into Hits Peak 


Effect — Broader Control of Production, Prices 


and Spending Imminent 
By KENNETH R. WILSON 
Staff Writer, The Financial Post 
OTTAWA.—Tightened State controls are imminent es Canada 
enters a new phase of wartime economy, and prepares to hold the 
line against a continent-wide inflationary upswing. 
These policies will move along three particular channels: 
1. Greatly~increased production controls, extending into fresh 


fields. 


2. Co-ordination of presént controls as between wer production, 


- consumer goods; labor, agricultural products, finance, etc, 


3. Mandatory wage control over all war contracts via P.C. 7440 
plus provincial co-operation in non-war industries, 
‘The most important recent move has been in the field of lebor 


and wage policy. 


Last week’s steps to clarify and-strengthen P.C. 7440 follow hard 


on appointment of a “strike patrol board” (Industrial Disputes En- 


quiry Board) and the summary internment of subversive agita 


of the Jackson type. 


Wage Poltcy Stiffens ' 
This week, Canada’s wartime wage policy is being officially publi- 
cized by advertising and by distribution of 25,000 posters, aimed to 
“sell” the employee on the wisdom and need for 7440. 


Resume Talk 
On Rail Wages 


Informal Discussions 
Between Railways and 


Unions Seek Solution 
From Our Own Correspondent 


‘MONTREAL, — Informal discus- 
sions are understood to have taken 
place this week between the unions 
and railways in respect to imple- 
menting Hon. Norman McLarty’s 
recommendation that the cost-of- 
living bonus under P.C, 7440 apply 
to all railway workers rather than 
to those earning $25 a week or less. 
Under the order-in-council_it is pro- 
vided that if the Minister of Labor 
disagrees with the finding of the 
Board he ‘shall reconvene’ the 
Board. 


The situation facing the railways 
is a legal one. They can accept the 
Board’s recommendation but in do- 
ing so would be acting contrary to 
the publicly expressed wishes of the 
minister. Also it would not be 
pleasing to the railway unions 
which naturally favor payment of 
the bonus to all workers. 


The basic problem which has 
arisen over the minister’s action is 
that the railways’ stand is based on 
that section of the revised order 
which says the cost-of-living bonus 
Shall be given to everybody unless 
good reason to. the contrary is 
shown. 


All that Minister of Labor McLarty 
can do is to reconvene the Board 
which, having reached a decision 
that the bonus should apply only 
to workers earning less than $25 a 
week, is not expected to reverse its 
decision. Thus the situation has 
reached an impasse but there is rea- 
son to believe that very shortly 
formal discussion .will be opened up 
between the unidns and the rail- 
ways with a view to getting around 
this difficulty. 


The War And Business . . 4 weetiy round-up 


U. S. Iceland Move 


Most significant war news of 
the week, lacking information of a 
conclusive battle in Russia, was the 
report of occupation of Iceland by 
the United States. This definitely 
puts the bulk of the North Atlantic 
route to Great Britain under 
American protection, and dares 
Germany to challenge Washing- 
ton. It increases by a very wide 
margin the chances of a shooting 
incident which would mean actual 
war. 

As pointed out in The Post some 
weeks ago, American naval pro- 
tection to Iceland leaves the over- 
worked British Navy with just one 
third of the distance to the Ameri- 
can continent to protect. Such a 
gain should free scores of Britain 
naval vessels for effective war 
operations elsewhere, might per- 
mit an earlier offensive against 
Germany than most observers 


hoped. : 

This new’ American advance 
across the Atlantic, however, does 
not altogether remove fear of Ger- 
man air raids against this conti- 
nent. As Ronald Keith of Canadian 
Aviation points out, the Nazis still 
have left four means of getting 
big bombers over Montreal, Toron- 
to, New York or Boston. 


Economic Controls 


Most actively discussed subject 
on Parliament Hill is economic 


and Trade Board, the extent to 
which these controls will be neces- 
sary and exercised will depend 
largely on how business co-oper- 
ates—and events in U. S.A. 

What Ottawa is now trying to 
decide is whether more centrali; 
administrative control, possibly in 
a new and special department, 
would be more effective than the 
present interdepartmental set-up. 

Key men of Canada’s economic 
control system fear a new “minis- 
try” because for one thing they 
have grave doubts whether the 
minister who might be chosen 
would be the sort which would im- 
prove the situation. 

The job needs a man of out- 
standing ability and understand- 


ing. 
To lift, for example, wage and 
labor administration from its 
present niche or to shift steel or 
timber control from Munitions and 
Supply might create more prob- 


. lems than it would. solve, it is 


off in the number of young per- 
sons applying ‘for training under 
the Dominion-provincial youth 
training programme. Those now 
training are older persons, return- 
ed men of the last war, etc. 

One favorable feature has been 
the “dilution” of expert machinists 
and other skilled workers through 
the “bits and pieces” programme. 
This is actively linking the spare 
personnel and capacity of non-war 
industry (pulp and paper, mines, 
etc.). Under direction of E. M. 
Little, director of Technical Per- 
sonnel, thousands of unused “man 
hours” have been uncovered and 
diverted to war needs. 


Half Million in War Work 
On the “demand” side there has 


An estimate from official sources 
made to The Post this week places 
at between 450,000 and 500,000 the 
number of men and women now 
employed directly or indirectly in 


what the bureau describes as the 
“commodity producing” indus- 
tries. In this group, which includes 
nine main branches of production, 
the gain in the first five months of 
the year was 18.5%. 


U, S. War Output 
Soaring industrial war produc- 
tion of United States is graphically 
illustrated in a two-page layout of 
special charts by Life Magazine 
this week. According to this in- 
formation, American factories are 
rapidly getting into their stride in 
turning out war material, with 
production already far in excess of 
the point reached by the time of 
the armistice in the first Great 
War. 
Output of leading war materi- 
with expected increase by next 
year is summarized as follows: 


Rate per Month ef June 
194 


Item: 1 
22,500 


Garand automatic rifle .. 
50 Ca 


Bombers eeeeeeee 
Planes to Britain ...scee+¢ 
lane e 


t tanks seteereseeeeee 
Medium tanks ..,.++y+++* 
Heavy tanks 


locators have been placed with it 
by British and Canadian Govern- 
ments. . . . Canada’s national in- 
come in May was up $6.4 millions 
over the previous ith 
totalled $438.8 millions. . . . 


ending J 27 numbered 3,574 
and totalled $30.7 millions, 


gh ate ec ty 
acer adh 
aes oa 


There will bea short “waiting” 
period to see how effective this 
publicity and the new amendments 
will jbe in stabilizing wage rates 
around a 1926-1940 wage “ceiling” 
plus a cost-of-living wage bonus. 
The next move will be to 
make this policy completely man- 
datory for all war contracts. 

Simultaneous with this effort to 
Stabilize wages in war industry, 
each provincial government is being 
asked ,officially to co-operate in 
extension of the programme to non- 
war workers. Letters to this effect 
will be sent shortly to each of the 
nine regional governments. 


Race Against Time 


Those who are trying to make the 
plan “stick” in Canada feel it is a 
race against time. The plan may be 
“sold” effectively to employers and 
employees in the next few weeks 
and help the Government to put 
the lid on further increases in basic 
wage rates, If not, thé rising tide of 
wage increases in the United States 
may overlap into Canada ~-and 
sweep this country into the infla- 
tionary whirlpool. ; 

* Last year, wage earners in Can- 
ada received 65% of the national 
income. The preliminary estimate 
for 1940 wages and salaries is $2,875 
millions, an increase of $368 mil- 
lions or about 15% over 1939. In- 
(Continued on page 2, col. 6) 


Now Estimate All Avail- 
able Resources Will 
Barely Meet Early Win- 
ter Top Load 


By ARTHUR D. ELLWOOD 
Staff Writer, The Financial Post 


. Ontario’s Hydro-Electric Power 
Commission is confident that it will 
be able to meet the 1941 peak power 
this fall. But it will require every 
horsepower that can be scraped to- 
gether, The Financial Post is in- 
formed. 

Take the largest unit of Ontario 
Hydro, its Niagara System. Esti- 
mates show that this system will 
have available 1.7 million h.p. for 
its late fall peak this year. Last year 
the peak demand—an all-time rec- 
ord—required 1.57 million h.p. This 
included 220,000 h.p. sold as sec- 
ondary power. 

,Need All Power 


This year to meet the expected 
peak will require’ the use as prim- 
ary power of all power now sold as 
secondary. In addition, power now 
exported at Niagara will be held in 
Canada with the exception of two 
blocks totalling 110,000 h.p. which 
are sold under firm long-term.con- 
tract by Ontario Power Co. and 
Canadian Niagara Power to war 
users in the United. States. 

Ontario Hydro officials, however, 
are confident that there will be no 
shortage, nor any rationing of elec- 
tric power necessary, although ad- 
mitting that the margin will be slim. 

Eastern Ontario Reserves 


In the eastern Ontario. system . 


peak demand for power in May was 
up 20,000 h.p. from the same month 
a year ago. The eastern Ontario sys- 
stem had about another 20,000 h.p. 
of power available with which to 
meet the fall and winter peak de- 
mand. This is expected to be suf- 
ficient. 

A year from now eastern Ontario 
will have the Barrett Chute.devel- 
opment on the Madawaska River, 
now under construction, 
deliver its 54,000 hp, and there 
should be ample power available to 
meet anticipated demands in 1942, 

The Georgian Bay system is now 
running about 10,000 h.p. ahead of 
this time a year ago and has no re- 
serves. Any variations in demand 
are handled by interconnection 

(Continued on page 4, col. 3) 


Big German Bombers 
Could Raid Our Cities 


By RONALD A. KEITH 
Editer, Canadian Aviation. 


American occupation’ of Green- 
land and Iceland secures the eastern 
seaboard of this continent against 
the lively menace of German bomb- 

ing. It guards 
the northérn 
bridge to 
North Ameri- 
ca. But the 
prospect of 
German ex- 
plosives 
dropping on 
Montreal, 
Toronto, oF 
New York 
has not yet 


the North At- 

R. A. KEITH lantic _step- 

ping stones, the Nazis could have 

put squadrons of their Junkers Ju 88 

bombers on the route to New York 

with all the regularity of an airline 
service. 

These Ju 88’s swarming over the 
1,830 miles from southern Greenland 
to New York, each ferrying a 2-ton 
package of high explosives, could 
blitz the metropolis almost nightly. 

With this threat removed by reso- 
lute U. S. action, the likelihood of 


52,000 | German aerial bombs falling on this 


side of the water is more remote but 
certainly not out of the question. 
Féur Roads Left 
The Nazis have at least four prac- 


oe tical methods of bombing Canada or 


the U. S: By direct flights, by in- 
direct flights (from West Africa via 
Martinique or Latin America, for 
example), by using catapult ships, 
or with aircraft carriers. 

It is easy to laugh off the sugges- 
tion of non-stop bombing expedi- 
tions from Europe to America and 
return, and it must be admitted that 
the proposal would not be practical 


ft. 4 ins. and length of 67 ft. 3 ins. It 
has a cruising range of 7,040 miles at 
180 miles per hour with 1,000 lb. of 
bombs. 

Using Greenland as an intermedi- 
ate base, the He 177 could carry 
15,000 Ib. of bombs to, New York. 

Bomb Montreal 

By jumping off from Brest it could 
carry 5,000 lb. of bombs te Mont- 
real, then fly northwest to land in 
Norway. 

Italian Cangurus have been op- 
erating during the past nine months 
on’an air route to Brazil. On this 
service they have been carrying a 
payload of 6,000 lb. across the south 
Atlantic. 

As bombers, the Cangurus have 
been in use by the. Germans and 
could very readily be employed in 
carting explosive loads across the 
Atlantic. " 

The Canguru holds the world’s 
distance record in a closed circuit 
with a flight of 8,037 miles. Carry- 
ing 1,000 Ib. of bombs, this plane can 
fly non-stop for 7,350 miles at 150 
miles per hour. 

Most Logical Route 

Obviously, intermediate stops be- 
tween the old world and the new 
would greatly increase the effective- 
ness of bombing missions. The most 
logical route is over. the northern 
bridge of Greenland and Iceland. 
But there is an interesting alterna- 


'| tive which has been pointed out by 


Peter Masefield, writing in The 
Aeroplane. 

The famous trade winds which 
wafted the sails of commerce west- 
ward centuries ago may assist to- 
day’s bombing planes. Taking off 
from Dakar on the westerly bulge of 
Africa, a long-range bomb-carrier 
flying to New York, possibly via the 
French island of Martinique, would 
be assisted by a tail wind of at least 
15 m.ph. all the way. 

The return flight-would cross the 
North Atlantic to some airdrome in 


tail winds on both laps of the trip, 
the fuel loads cotild be reduced, with 
a corresponding increase in bomb 


loadings. 

It is 2,900 miles from Dakar to 
Martinique and 2,000 miles from 
there to New York. The direct route 
from Dakar to New York is 3,830 

(Continued on page 2, col. 5) 
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at EATON'S 


for Your Holiday Trip? | 


Gatonia 


“Pakaway” Gladstone 


A first rate piece of luggage for your holiday excursions... 
no matter how or where you travel, your journey will be 
made smoother and less bothersome if you take along an 
Eatonia “Pakaway” Gladstone. It’s a modern streamlined 
bag that combines smartness of appearance,- sturdiness of 
construction and ease of handling. Made from top-grain 
cowhide, it’s so designed for roominess that: 


® Your Suit stays well pressed in the suit folder 


@ Your Shirts repose neatly in their separate compartment 
® Collars, Socks and Toilet Articles fit snugly in the wo large 


military pockets 


Size about 24” x 13%” x 8” 


Satenia Value each 19.75 
You Can’t Beat @atonia jor Reliability and Value! 


Main Stere—Air Cooled—Fifth Floor 


“T. EATON Cuno 


TORONTO 
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CHOOLS AND COLLEGES 
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\n exceptional boarding school 


FOUNDED 


1899 


‘ 


for boys 
» AURORA, ONT. 
Book of Views on request 


KG. B. KETCHUM, B A.. HEADMASTER 


“x liege 


whitey 
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“Our first job,” stated Mr. McKin- 
non, “was to clear channels of supply 
which became unnaturally blocked 
as a result of.war conditions. The 
handling of the sugar situation at 
the beginning of the war is a case in 
point. Even here it is government 
Rolicy to avoid unnecessary inter- 
ference with normal ways of doing 
business. For example: though sugar 
imports are entirely in the hands of 
the Government, acting through the 
sugar administrator, the regular 
channels of trade, brokers, retail 
outlets, etc., are maintained more or 
less as before the war. : 

“For nearly two years, by careful 
planning and moral suasion, Canada 
has been able to head off inflationary 
price incréases in the field of con- 
sumer goods. Consumers have been 
assured of goods at\prices which on 
the average are little higher than 
those which prevailed prior to 
September, 1939. To this end the 
excéllent co-operation of business 
has been most helpful. 


Getting More Difficult 

“In recent months, however, the 
situation has been becoming more 
dificult. Shortages of supply and in- 
creasing pressure on prices both here 
and in the United States point in- 
evitably to increased control, if 
serious inflation is to be avoided. 
Only through the maximum co- 
operation and mutual understanding 
of the problems invelved can such 
regimentation be kept to a mini- 
mum.” 

One disturbing factor, according 
to Mr. McKinnon, is the upward 
trend in non-war industrial wage 
rates. Hardly a day passes, he told 
The Post, without wage increases 
being brought to the attention of 
the Bogrd. The manufacturer's con- 
tention is that such increases are 
necessary in order to maintain his 
‘ staff. ‘ 

Shortages Developing 

Shortages are reported developing 
in commoditiés which have until 
now been available in abundance. 
Even a year ago, for example, there 
appeared no likelihood of Canada 
facing a shortage of bacon or salmon. 
Within recent weeks the requests 
for salmon on the part of the U. K. 
have increased to the point where a 
domestic deficiency of as great as 
a 40% is possible. Already bacon in 


Ont . 0 Paper Outli es _ is under “voluntary” ration- 
Stand: on Prorationi wales wee 
ationing Tradé Board, which represents 


What the Wartime 
Why the Ontario Paper Co. op- | Primarily consumer interest, aims 
poses efforts to apply .prorationifig | t0 40 in a case such as salmon is to 
of newsprint production to its opera- determine in consultation with pack- 
tions is set forth in an elaborately | distributors and other interested 


ei. arteis just how such a shortage can 
printed and illustrated booklet just |be most effectively met 
issued by the company. Titled “No ' 


— a _ Let Prices Rise? 
ewsprint for Sale,” the booklet} One answer would be to let prices 


outlines the company’s contention | rise as they would under normal 
that prorationing should not be ex- | circumstances when such a shortage 
tended to Ontario Paper and its sub- | of supply arose. This would discour- 
sidiary, Quebec North Shore Paper | 48€ the use of salmon and thus tend 


Co., because they are non-commer- 
cial manufacturers. . e 

Reds Disclose 
New Policy 


The brochure discusses the history 
Revamped “Party Line” 


of Ontario Paper’s. operations and 
conditions in the newsprint industry 

of Propaganda Launched 
at Toronto Rally 


generally. It emphasizes that all of 
The new “party line” of Commun- 


the output of the company’s mills is 

ist propaganda in Canada, drastically 
revamped by the Nazi attack on 
Russia, was publicly launched with 
much fanfare this week at a big rally 
of leftists in Toronto. 

The mass meeting of nearly 5,000 

Communist adherents and “fellow 
traveller” Soviet sympathizers was 
promoted to “help Soviet Russia de- 
stroy fascism.” Its chief aim 
proved to be to trot out a five-point 
programme of demands upon the 
Government. The reoriented Com- 
munist policy for Canada was em- 
bodied in a resolution presented 
by A. A. MacLeod, chairman of the 
meeting. ‘ 
_ Former secretary of the Canadian 
League for Peace and Democracy, 
Mr. since the war began 
has been editor of the Canadian 
Tribune, leftist organ, and front man 
for Red agitation against the “imper- 
ialist war.” 


New Policy 
; The programme he unveiled called 
or: 


i 


CANADA 


owns Ontario Paper, and the New 
York Daily News. 


_BRANKSOME HALL 
10 ELM AVE., TORONTO 
A Residential and Day School 
for Girls 


Fer illustrated colendar write the Priecipe! 
MISS EDITH M. READ, M.A. 


EF; 


1. Assurance by Prime Minister 
King that Canada will give full 
support to Russia, along with Brit- 
ain, in the Soviet Union's battle 
against the Nazis. 


2. Resumption of full diplomatic 


During the past six years from the school 
For full information please write te 


relations between Canada and 
Soviet Russia. 


3. Renewal of trade relations be- 
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tween the two countries, and dis- 
patch of a trade delegation to Mos- 
cow with power ‘to enter into a 
commercial treaty with the Soviets. 

4. Release of “all trade unionists 
and anti-fascists” interned since the 
war began. ‘ 

5. Restoration of legal status and 
seized property to all organizations 
“prepared to give loyal support in 
the struggle against Nazi slavery.” 


Nice Break for Reds 
Implementing of the proposals, the 


pproach, 
site extreme, is to ration salmon and 
fix its price. But rationing consumer 
goods through cards and coupons as 


in Britain requires a bureaucratic The 


regimentation which Canadian offi- 
cials hope to avoid if at all possible. 

A middle way, and one which may 
have to be adopted for certain com- 
modities, is to ration supplies at the 
source so that available supplies are 
distributed by areas in proportion to 
normal requirements. Obviously 
this type of control requires a high 
degree of good faith and co-operation 
on the part of both businessmen and 
consumers. 

Another example of new price 
and merchandising problems which 
must be faced is shown in the action 
taken recently by the Board in re- 
spect of shoes. A few days ago, 
Maurice Samson, hides and leather 
administrator for the Board, issued 
a public statement to the effect that 
no increase in shoe prices was ex- 
pected in Canada for the next six 
months. At the same time Mr, 
Samson appealed to retailers and the 
shoe trade generally to co-operate 
in abandoning, for the time being, 
traditional percentage rates of mark- 
up on standard lines. 

Mr. Samson pointed out that while 
there had been some increases in 
manufacturing costs (equivalent on 
new lines to about 5 to 15 cents per 
pair) at the same time sales volume 
was substantially higher, running in 
the case of this particular item 
about 25% above cofresponding 
levels of last. year. 

Because of this increased sale 
volume, the co-operation of the 
trade was sought in reducing normal 
percentage mark-up rather than in- 
creasing the price of shoes to the 
consumer to meet increased costs. 

Retain Sound Merchandising 

There is no attempt here to get 
away from sound merchandising 
practice, Mr. McKinnon maintained. 
In the long run one would expect 
that free competition would prob- 
ably bring about such a reduction in 
mark-up. But time is precious and 
we cannot wait for normal competi- 
tive factors to operate in a situation 
which in so many respects is so far 
from normal. Hence our appeal to 
the trade to act now in reducing 
these mark-ups so as to avoid 
wherever possible unnecessary price 
increases to the consumer. 

“Under ever-changing circum- 
stances,” said Mr. McKinnon, “we 
often cannot see clearly very far 
ahead.’ But we all know that there 
are certain things that have to be 
done and certain goods that have to 
be delivered. No one wants control 
for the sake of control, and it must be 
clear to everybody that the more 
thorough the co-operation and 
understanding between Government, 
business, labor and the consumer, 

the fewer the rigid controls that 
will have to be applied.” 


Further Boost 

In Hog Prices 
Rising U. S. Prices Drain 
Bacon From Canada — 


$1 Jump Likely 


Canadian bacon prices are slated 
to rise again as the Government ups 
its bid for bacon for Britain to 
counteract the flow of pork prod- 
ucts from Canada into U. S. mar- 
kets. 

Size of the price boost has not 
been declared, but marketing con- 
ditions indicate that increase of 
over $1 pee hundredweight is need- 
ed to balance losses on U. K. export 
business now being incurred by the 
high price of live hogs. 

Prices in the U. S. have been ad- 
vancing steadily, spurred by in- 
creasing demand and the U. S. Gov- 
ernment’s efforts to increase hog 
production and raise farm income 
to parity levels. 


Packing Companies Suffer 

In U. S. funds, Canadian B-1 
hogs at Vancouver in June brought 
$8.66 to $8.69 at Vancouver, against 
a Portland, Oregon price of $10.05. 
In the east the spread has been 
less, a price of $9.13 at Toronto com- 
paring with $9.70 at Chicago. 

Previous efforts to prevent out- 
flow to U. S. were a rise of $1 a 
hundredweight on May 1, paid by 
the United Kingdom and two fur- 
ther jumps of 75 cents each a hun- 
dredweight on May 30 and June 24, 
met by Ottawa. Despite these rises, 
the large packing companies, com- 
mitted to exporting 70% of their out- 
put to Britain, have been paying $1 
to $1.25 more for hogs than they are 
getting in the export market. 


last two in particular, would be a 
nice break for Red agitators who 
have hitherto been seeking to hobble 
the war effort by fomenting strikes, 
and other subversive activities. It 
would mean they could emerge from 
internment or from the underground 
field in which they have been oper- 
ating. With their various outlawed 
bodies re-legalized, they could open- 
ly renew their work to win ad- 
miration for Russia and build up a 
foothold for Communism in Canada. 
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Radio news servi in Canada 

have been substan expanded 

by entry into the d of Press 

News Ltd., a major new project sup- 

plying bulletins for broadcast on a 
basis. 


Press Néws was incorporated 
about six weeks ago as a commer- 
cial outlet for radio digests - of 
news supplied under contract by 
Canadian Press, co-operative 


newspapers. The concern is already 
serving a number of radio stations 
in Ontario and Quebec with bul- 
letins based on regular news re- 
ports of the Canadian Press, Associ- 
ated Press and other allied agencies. 

While separated from C. P. as a 
corporate entity, and having differ- 
ent offices and staff, Press News 
works in close co-operation with 
the larger organization. W. Rupert 


; Conia 
news agency of Canada’s daily b 


Hollinger . : 
Inspiration . . . 15 
Island Mountain 15 
Jason 14 
Kayrand.... 14 
Kerr-Addison. . 15 
Lake Geneva. . 15 


REGULAR FEATURES 


Upper Canada . 
Vermilion Cons. 14 
Vermilion Oils . 14 
Vincent Synd. . 15 
Wright-Harg. 14, 15 

1 


Davies of Kingston, president of; ®4"*!"s 
The Canadian Press, is president of | Bond Markets ........ 


Press News; Arthur Ford of the | 


Bond Quotations ...sesedsseceseveeess 12 


London Free Press is vice-presi-| pusiness, Week in ...sscscesccesseeees 7 


dent. Directors of P. N. are also | ¢<mmodity GRE hou icenckootbencts 13 


leading newspaper publishers or 
executives, as follows: 


Sarnia; Wesley McCurdy, Winnipeg; | 


and Emile Jean, Three Rivers. 
Capital of $50,000 


| eiaabidans Wepeita si, eeeeereeeseoerecs 


W. B. Preston, Brantford; Roy | editorial 
Thomson, Timmins; H. M. Hueston, | roreign Exenange 


Insurance: 
Fire and Casualty .....+. bbebecceeesee 


Manager of Press News is S. G. | Investment Trends ,... 


Ross, former Pacific superintendent 
for the Canadian Press at Vancou- 
ver. Capital stock of the company 
is $50,000, in the form of 10,000 
shares of $5 par value. 

Separate set-up of Press News 
and its relationship with C. P. fol- 
lows the plan adopted early, this 
year by the Associated Press, co- 
operative news agency of US. 
dailies. A new concern known as 
Press Association was formed to 
handle commercial radio news serv- 
ice compiled from A. P. reports. 

Allow Sponsored Newscasts 

Notable feature of the radio bul- 
letin units in both countries is that 
the service is not only sold to sta- 
tions but it may also be used on 
commercially sponsored broadcasts 
in Canada within the formula pres- 
cribed by the C.B.C. Hitherto, The 
Canadian Press would not allow yse 
of its news, djrectly or indirectly, in 
conjunction with advertising on the 
air.'In fact, its services have never 
before been available commercially 
on any basis, even to newspapers. 

The Canadian Press is continuing 
to provide its regular news service 
free of charge to the Canadian 
Broadcasting Corp., which uses the 
C. P. and other services as the basis 
of the news bulletins prepared by 
the C.B.C.’s own news staff. 

It is expected that ultimately a 
substantial number of Canada’s 86 
radio stations will take the new 
radio service of Press News. Only 
34 stations are allied in the C.B.C. 
network, and most of these (the 25 
designated stations) are free to use 
Press News in between news bul- 
letins from the C.B.C. 

In addition to the news bulletins 
broadcast by the C.B.C. over its own 
network and- those now available 
through Press News, commercial 
news services are supplied to a num- 
ber of Canadian radio stations by 
British United Press and Trans- 
Radio Press. Bulk of the reports 
provided by these two services stem 
from parent or associated organiza- 
tions in the United States. 


German Bombers 
Could Raid Cities 


(Continued from page 1) 
miles, which would be beyond the 
practical range of any known enemy 
bomber. 

Germany has pioneered in the 
catapulting of aircraft from ships, 
and this experience suggests another 
possible bombing approach to this 
continent. — 

Early in 1934 Germany’s Deutsche 
Lufthansa air line started air-mail 
service across the South Atlantic, 
using catapulted aircraft, 

The latest German catapult is 
capable of launching flying boats 
weighing up to 45,000 lb., loaded, at 
speeds of about 100 m.p.h. An enemy 
freighter sneaking into some harbor 
in the Azores, at Martinique, or even 
in Hudson’s Bay, could launch a suc- 
cession of bombing planes capable 
of ging strategic industrial cen- 
tres and returning to the base ship. 

According to reports, the Germans 
haye only one aircraft carrier and 
this has only a brood of torpedo 
planes.. Conceivably, if it could get 
within 500 miles of a North Ameri- 
can harbor, this type of weapon 
might wreak some havoc, but this 
method is the least feasible. 

The VU. S. oceupation of Iceland 
and Greenland has removed the 
most serious threat of bombing on 
this continent. But it is demonstra- 
bly true that Germany has the 
means to carry out destructive air 
raids on this side of the ocean. 
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Claim Actuarial Basis 


‘| Jobless Insurance Funds 


By STAFF WRITER 


OTTAWA.—The Government—or 
rather the Unemployment Insurance 
Commission—is sticking firmly to its 
view that the actuarial basis on} 
which the fund was established is a | 
sound one. 

From several sources in recent} 
months have come published state- | 
ments to the effect that the Act is | 
not on firm actuarial ground. 

Confirmation 

The Financial Post learns that a 
few weeks ago the Commission re- 
ceived from A. D. Watson, Chief 
Actuary, Department of Insurance, 
a new and specific confirmation as 
to the adequacy of the rate struc- 


taking into account all the circum. 
stances of the sitvation: that con. 
cerning the heavy unemployment 
which may possibly follow the war, 
the automatic effect of the benefit 
formula in the Act will very ma. 
terially reduce the length of time 
for which benefit will be paid in 
comparison with the period for 
which provision was made in more 
normal conditions exemplified by 
the foundation data.” 


Answers Ecitorial 
In his letter to the Commission, 


| Mr. Watson also dealt with an édi- 
| torial which appeared in the Mont. 


| ar rhi ‘ 
ture of the plan. Mr. Watson said: | ~ ee ©. waich ‘challenges 


an insurance fund 


“I have re-examined very care- | whose moneys were invested in the 
fully the whole financial founda-|Government’s own securities. Mr, 
tions of the Act and I am satisfied | Watson replied: 


that the!rates are wholly reason- | 
able and satisfactory to go on with, | 


New Inflation Curbs Soon 


(Continued from page 1) 
greasing wage payments and virtu- 
ally “full” employment in 1941 point 
to the need uf more drastic controls 
in the field of production and prices 
as well aS wages. 

This need is accentuated by ref- 
erence to recent alarming trends in 
wholesale and commodity prices. 
Through the month of June the sen- 
sitive U. S. weekly barometer of 
wholesale prices has been rising at 
the startling rate of 1% or better 
each week. Starting at 143.2 on June 
2 it now stands at 149.5. The in- 
crease has been almost two points 
weekly. 

_ Prices Gain Here 


In Canada there has been a 
steady rise of 442% in the official 
wholesale price index over the past 
eight weeks, The index is now 25% 
higher than at the beginning of the 
war. 

Also, -the June cost-of-living in- 
dex when officially released is ex- 
pected to show the unusually sharp 
increase of 1 point or more due to 
higher prices for foods and meats. 
The index for May stood at 109.4. 

Faced with this new strength in 
the factors which make for infla- 
tion, the Government realizes that 
existing controls and control poli- 
cies are inadequate to cope with 
the situation. 


New Controls 


Within a few days a new wartime 
controller in the field of cherrficals 
will be announced. He will have 
sweeping powers similar to those of 
the steel, timber, ship repair, motor 
vehicles, metals, power, oil and ma- 
chine tools controllers. 

Other controls are pending, both 
in the field of consumer goods (dis- 
cussed elsewhere in this issue by 
Hector B. McKinnon, chairman of 
Wartime Prices and Trade Board) 
and in war materials. The basic 
motive behind these increasing con- 
trols is that. they are seen essential 
in the present stage of the inflation- 
ary cycle to make Government fis- 
cal policy effective. 

In future there will be increasing 
emphasis on control rather than on 
financial and tax policy. An inten- 
sive drive will start seon to boost 
War Savings Certificates sales and 
siphon off increased purchasing 
power before it can exert an infla- 
tionary influence. 


Co-ordination a Problem 


Ottawa has pondered long but 
found no final solution for the prob- 
lem of co-ordinating existing war- 
time economic controls, 

Up to now it is argued that the 
most important job was for each 
group of controllers to do his job 
as well as possible. There have 
been some attempts at co-ordina- 
tion—the Economic Advisory Com- 
mittee, the Wartime 
Control Board, and more recently 


Pulp and Paper Industry 
Restricts Chlorine Use by 10% 


From Our Own Correspondent 


MONTREAL.—At the request of 


the Department: of Munitions and | ¢r@l 


Supply, Canada’s pulp and paper 
industry has reduced its consump- 
tion of chlorine by 10%. This move 
does not affect newsprint paper or 
dissolving pulps used in the manu- 
facture of rayon yarns, Cellophane, 
plastics and allied products. 

The order went into effect on 
June 23 and the amount of the re- 
duction was determined by the 
average consumption during the six 
months ended May 31 last. 
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It will have the effect of a gen- 
lowering of color in pulps and 
all papers made from bleached 
woodpulp. In particular it will ap- 
ply to all bleached pulps made for 
export and to pulps used in maga- 
zine, book, writing and other fine 
papers. As far as the public is con- 
cerned, the restricted use of chlor- 
ine will be of little’or no concern, 
as the difference in the whiteness 
of naper (chlorine being used for 
bleaching) will be practically un- 
noticeable. 

The limitation of the use of chlor- 
ine in pulp and paper menufac- 
ture was desirable in view of thé 
greater need of that particular prod- 
uct in the — of magnesium. 

Pulp and‘ paper manufacturers are 
taking readily to the new order, as 
they eppreciate the use of chlorine 
as a bleaching agency in. manufac- 
ture of pulp must be sacrificed to 
, More important war purposes, 


the ill-fated. Wartime Requirements | 
Board, Jurisdictional disputes and | 
jealousies have arisen partly for the | 
lack of an authoritative central | 
focal point for economic co-ordina- | 
tion. 

Under a Prime. Minister who be-| 
lieves essentially in letting each de- 
partment run its own show, the} 
problem may not be solved with 
any degree of completeness of final- | 
ity. That something be done within | 
the next few weeks is deemed 
essential. One proposal favored is 
for. a deputy minister attached to 
the Prime Minister's office. He) 
would act as a clearing house on| 
economic policy and have sufficient | 
authority to see that common lines | 
of policy, once decided upon, were 
madeé to stick. 
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CHICAGO — Three services 
daily. 4 hours, 34 minutes. 
Daily service to St. Louis, 
Oklahoma, Texas, California. 
BOSTON—T wo services daily. 
4 hours, 25 minutes. Daily 
service to Hartford and Prov- 
idence. 

ROCHESTER — Twice daily to 
Rochester (1 hour, 33 min- 
utes) and Syracuse (2. hours, 
13 minutes). 

WASHINGTON — Three ser- 
vices daily. Daily service to 
Pittsburgh and Baltimore. 
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Ar. New York 


lv. New York 
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Ar. Torente 


“Concerning the editorial in the 
Montreal Gazette, it might be stated 
that the finance of the Unemploy- 
ment Insurance Fund is to be sep. 
arate from government finance; 
that any funds not currently re. 
quired for the purposes of the Act 
are to be invested by purchase in 
the market of Dominion Govern 
ment securities, the same as insu» 
ance companies purchase govern. 
ment securities #n the market; that 
these securities will be sold in the 
market as and when the Commis 
sion may need money to pay bene- 
fits, the same as insurance coms 
panies sell like securities for like 
purposes; that if. the Unemploy- 
ment Insurance Fund or an insur- 
ance company should hold any gove 
ernment bonds at their maturity 
the bonds will have to be re- 
deemed by the/Governmet out of 
taxes or as is more usual out of 
borrowings mainly from the hold- 
ers of the original bords. 

“Thus nothing mystical, peculiar 
or menacing can arise out of the 
management of the Unemployment 
Insurance Fund.” 


en 


YORK 


3 FLIGHTS DAILY 


GOING 


11:00 am 
11:37 am 
3:08 pm 
RETURNING 
6:40 am 
9:05 am 4 
10:00 am : ‘ 
(Standard Time Shown) 


*4:20 7:30 
4:57 8:27 
7:13 0:55 


* 


4:05 
6:10 
7:00 


*Tbhrough service. No change of Planet. 
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For seservations, call your Travel Agent or Waverley 4661. 
Ticket Office: Reford Bidg., 36 Wellington, West. 
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Slumbrous Issue Wakes 


London Calling 
By Atticus With, Canal Toll Plan 
See Cripps Swinging to Centre After Sojourn Ee AGE lot gcd political pomiity than at any pre- 


in Moscow — Gibson and Campbell Make 
It is thought that the term “toll” 
Fine U. S. Team is unfortunate in that it smacks of 


LONDON. — When Sir Stafford | know what you are talking about,” os Seadind 
Cripps, key figure in Russo-British . . oom rs 
relations, went to Moscow he was | Fine Was Team 
on the extreme Left of British poli- When Mr. Gibson arrives in New 
tics, Something tells me that since | y.-1 he will no doubt make contact 


then he has moved nearer the Centre. | With our ae mates 
There is, in fact, an interesting but Chief Dissemina 
apocryphal story that when last 

ar the Conservative ax _ 7” 

ct a new leader, Sir or saic 
~ diplomatic friend in Moscow, I description of | 
“ nd if they would accept me?” animal k ee 

naer } ey I * & 
“Strange things happen to pilgrims to eis “ mas ens 
ake the journey to Moscow. the eenaa Be : 
who m 5 eee ment which would prevent either 


MANUFACTURING by 
uction brings the products 
c and invention to all, 
ik has co-operated with the 
turers of Canada since 1817, 
thousands of workers find 

banking service they need, 


cr cry section of the 
requirements with us, 


INTREAL 


its Are Welcome” 
ome of 123 Yoars’ Successful Operation 
aise} 


with provisions providing there are 

any provisions to provide.” That 

would seem to be the position of Sir 
‘Gerald. 

The appointment .of Sir Gerald 

has been hailed with much satisfac- 

*tion on both 

sides of the 

Atlantic, 

Whether 

he under- 

stands news 

or not might 

be argued, but 

there is no 

no doubt of 

his popularity 

th Ameri- 


PRESIDENT 


G. A. Morrow, who has been 
elected president of Central Canada 
Loan & Savings Co., replacing the 
late E. R. Wood. Vice-presidency, 
formerly held by Mr. Morrow, will 
be filled by W. J. Hastie. Mr. Mor- 
row is vice-president of the National 
Trust Co., chairman of the executive 
committee and a director of the Im- 
perial Life Assurance Co. He is vice- 
president and a director of the West- 
ern Assurance Co., the British Amer- 
ica Assurance Co., Burlington Steel 
Co., in addition to being a director of 
the Canadian Bank of Commerce and 
holding offices and directorships in 
a number of other Canadian com- 


Railwaymen 
Given “Plum” 


Good Friend Leaves _ 

One of our best American friends 
is leaving London to return home. 
Mr. Hugh Gibson, the former Am- 
erican Ambassador to Brussels, will 
always be remembered for his brave 
fight to save Nurse Cavell. He was 
only a young diplomat then, and at 
the time was ill, but he attended the 
midnight conference in Brussels and 
fought furiously to change the sav- 
age sentence of the Germans. Sub- 
sequently he wrote a report in such 
scathing that it was feared his 
life w be in danger. In those 
days, Rowever, the Kaiser's police 
were not #0 efficient as Himmler’s 

stapo. 
oes years after the last war Mr. 
Gibson returned to Brussels as Am- 
bassador, and when Mr. William 
Dodd retired in 1938 Mr. Gibson was 
offered the American Embassy in 
Berlin. He declined on the ground 
of expense, but he told me last week 
that his real reason was that he felt 
the German situation had deterior- 
ated beyond recovery. “1938 was too 
late for diplomacy to do anything,” 
he said. Mr. Gibson has a deceptively 
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TER 


ng into account all the circum. 
ces of the situation; that con. 
ing the heavy. unemployment 
may possibly follow the war, 
omatic effect of the benefit 
a in the Act will very ma. 
ally reduce the length of time 
hich bene§t will be paid in 
rison with the period for 
provision was made in more 
conditions exemplified by 
cation data.” 


Answers Ecitorial 
letter to the Commission, 
Watson also dealt with an edi- 
hich appeared in the Mont. 
eite ard which challenged 
ef an insurance fund 
neys were invested in the 


to go farther and meet 
charges is considered less 
probable. 

Canada has a special interest in 
such a proposal because once the 
new seaway is completed, foreign 
competition (say Scandinavian pulp) 
will be able to enter a seaway built 
and operated at our expense and be 
sold in the heart of the U.S. contin- 
ent in competition with our own 
product. 

The St. Lawrence seaway is prob- 
ably the only canal system in the 
world which is open to international 
commerce and does not charge 
something toward operating and 
maintenance costs. ; 


See No Logical Bar 

An opinion, given The Financial 
Post from # high official source is 
that there is no sound economic 
reason why tolls should not be im- 
posed along the Great Lakes water- 
way. The only sturnbling block now 
or in the past has been the opposi- 
tion of political interests. It was 
pointed out that so long as Ontario, 
Quebec and Manitoba oppose tolls, 
there is little likelihood of them 
being accepted as part of Canadian 
national policy. 

Now that the war emergency is 
here it is conceded that the imposi- 
tion of canal tolls is more nearly a 


Charge Market Board 
With Creating Scarcity 


purchases of war materials and equip- 
ment from the United States. — 

To afford all possible assistance toward 
increasing the volume of Canadian 
exports;to the United States the De- 
partment of Trade and Commerce is 
now represented by three Trade Com- 


HE warm friendship that good 

neighbours entertain for each other 
becomes still more firmly cemented 
through the carrying on of business of 
mutual benefit and profit. 


Canada is steadily increasing her volume 
of trade with the United States in the 

products of her forests, mines, agricul- se 

ture and other sources. These Trade Commissioners are at your 


service.; Enquiries relative to export 
The United States dollars that are used ~ trade of specific commodities may be 
in buying Canadian products are 


in Philadel- 


nad nu Phia, San 
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and New York and as U. K. High 
Commissioner at Ottawa, he was 
such a success that it was thought 
he might follow Lord Lothian as 
Ambassador. Instead he was made 
Minister in Washington under Lord 


addressed to them in their respective 


t's own securities. Mr, 


epliea: 


cerning the editorial in the 
real Gazette, it might be stated 
he finance of the Unemploy- 
Insurance Fund is to be sep. 
from government finance; 
any funds not currently re. 
red for the purposes of the Act 
be invested by purchase in 
market of Dominion Govern- 
| securities, the same as insure 
e companies purchase govern- 
t securities #n the market; that 
ecurities will be sold in the 
as and when the Commis. 
1 may need money ito pay bene- 
the same as insurance come 
sell like securities for like 
es; that if. the Unemploy- 
Insurance Fund or an insure 
mpany should hold any gove 
ment bonds at their maturity 
nds will have to be re- 
med by the/Government out of 
or as is more usual out of 
wings mainly from the hold- 

f the original bords. 

s nothing mystical, peculiar 
menacing can arise out of the 
agement of the Uremployment 
Insurance Fund.” 
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calm manner and a soft voice which 
suggest the scholar rather than the 
man of action, Actually he has had 
a most exciting career, being mixed 
up with wars and revolutions, and 
disarmament conferences 
unlike the other two), while he 
startled London in 1916 by becom- 
ing engaged to Mr. Asquith’s lively 
and brilliant daughter Elizabeth, | 


(not so 


now Princess Bibesco. 

Before Mr. Gibson leaves he is go- 
ing to spend a short time visiting 
R. AF. stations and seeing the fin- 
est Air Force in the world in action. 
“The American people may want me 
to talk,” he says, “and it is wise to 


Keeping 
Posted 


By JOHN C. KIRKWOOD 


Canada has a carnival king, which 
will be news to many Post readers. 
He goes about Canada in the sunny 
months in a train 45 cars long. This 
train carries 700 people and a vast 
amount of show equipment, and in a 
§-room private car, air-conditioned, 
at the rear, rides the Carnival King, 
James Wesley Conklin, better known 
as “Pat” Conklin. Pat takes his 
Conklin Shows across Canada from 


coast to coast, but his big splash is | 
|Old Debts Deteriorate 


the amusement | 


made at the Canadian National Ex- 
hibition; he has 
franchise for this largest annual ex- 
hibition in the world. He fought hard 
for several years to get it, finally, 
in 1937. 


Then he found that he didn’t want 


it any more for he had lost $24,000 on 
his venturing. But C. N. E.’s man- 
ager, Elwood Hughes, talked Pat out 


of his gloom, and the next year the 
“red” amounted to only $1,000. Ever 
since then the Conklin Shows at the 
C. N. E. have made money. Brant- 


ford is the winter home of the Conk- 
lin Shows. 


You'll get a vivaciously written 
story about the Conklin Shows in 
the mid-July issue of Maclean's 


Magazine. 
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U. S. Buys British 


New York js boosting British-made 
mens wear items. The fine shops 
there urge their customers to “buy 
eapiacgeieaie eae ee 


| FOR INDUSTRY 


Speed the work of plant expansion 
with ° J-M Builf-Up Asbestos and 
Asphalt Roofs * J-M Roll Roofings 

J-M Insulating Board * J-M Asphalt 
Tile Flooring * J-M Rock Wool In- 
vulation * J-M Asbestos Wall Boards 

+M Acoustical Service and Ma- 
terials for every requirement. 


FOR THE HOME 


Modern materials that - . 
lise, weather and wear. J-M Cedar- 
“Ash Asbestos Siding Shingles * J-M 
Seen and 3 


; CANADIAN 

LUST Tatts CO., LIMITED 
Mine and Terra 
TORONTO 
WINNIPEG 


Asbestos, P I 


Halifax. 

Sir Gerald likes American humor, 
is a master of the American idiom, 
and is a first-rate after-dinner speak- 
er—an art greatly admired in the 
New World. At a large Anglo-Améri- 
can banquet in New York he gave the 
toast of the King and the President, 
adding these words, “so that. those 
ho are not already smoking may 
join those who are.” In referring to 
Mr. Andrew Mellon, he spoke of him 
as a*practical idealist. “That is to 
say, an old bird who doesn’t lay eggs 
larger than the nest will hold.” 


Copyright, 1941, The Financial Post and 
The Sunday Times, London. 


something British.” Just what have 
the British makers got for us North 
Americans? J. Herbert Hodgins, edi- 
tor of Mayfair Magazine, has found 
the answers. 

There's hosiery, to begin with; 
sweaters in all their infinite variety; 
British neckwear, born of centuries 
of consummate craftsmanship; West 
of England flannels; sports shirtings, 
Scottish woollens—and so on and so 
on. Mr. Hodgins had to use many 
adjectives, each descriptive or 
ardent. Here’s a sample: “Sweaters 
with the accent on quality rather 
than eccentricity—fully fashioned 
botanies, silky came] hairs, soft, 
luxurious cashmere-and-wool, warm 
Shetlands with incredible comfort 
and sturdy cable stitches.” 

* . - 


Every day a debt remains unpaid, 
the worse grow one’s chances of col- 
lecting it., Credit men have found 
that a debt 60 days old is worth but 
85% of its face value. A six-months’ 
old debt loses 33% of its face value. 
At the end of a year it is worth but 
45%. Your chances of collecting a 
2-year old debt are but 25%. A five- 
year old debt is worthless. The im- 
portance of collecting debts prompt- 
ly, and ways of collecting them, are 
the subject of a useful article in the 
June issue of The General Merchant 


of Canada. 
- * 


* 
Canada’s Gateway 

Some 50% of visitors to Canada 
from the United States enter Canada 
via Niagara Falls. Two thirds of the 
total hydro power generated in On- 
tario is produced from the waters at 
the Falls. 

The new bridge, to be @pened this 
year, built to replace the Falls View 
Bridge which an ice jam destroyed 
in 1938, will have what is said to be 
the longest hingeless arch in the 
world, covering a span of 950 feet. 
The Niagara Falls Gorge has a depth 
of 200 feet and a width of 1,000 feet 
at the site of the new bridge, with 
the water 175 feet deep, flowing at 
from 25 to 30 miles an hour—at the 
rate of about 3 million tons of water 
per minute. Twelve approach traffic 
lanes will lead to the bridge from 
the U. S. A. side, and 14 on the Cana- 
dian side. 


Bureau Seeking 


By McLarty 
Cost of Living Bonus to 
All Workers Over-rides 


Board’s Recommenda- 


tion. 


From Our Own Correspondent 

MO — Overriding the 
majority report of the Conciliation 
Board which recommended a cost of 
living bonus to those railway work- 
ers receiving $25 a week or less, 
Labor Minister Norman McLarty has 
had amended P. C. 7440 to make the 
bonus applicable to all. 

Mr. McLarty’s announcement 
confirms the news originally carried 
exclusively in The Financial Post. 

The Canadian National and Cana- 
dian Pacific railways are now virtu- 
ally directed by the Government to 
proceed to the payment of $1.93 a 
week increase to all the 143,000 em- 
ployees involved in the recent con- 
ciliation proceedings. 

Had the Board's ruling’ gone 
through the cost to the railways 
would have been only a few millions. 

Cost Over $13 Millions 

The new dictate, it is estimated, 
will cost the two railways $13,145,000 
annually; $7,350,000 for the Canadian 
National Railways and $5,795,000 for 
the Canadian Pacific Railway. 

Officially the railways have noth- 
ing to say on the action of the Mini- 
ster of Labor. Unofficially they ex- 
press considerable concern. This 
view is shared by other large em- 
ployers of labor here. 

In supporting his belief that all 
railway workers were entitled to the 
bonus Mr. McLarty said-his action 
in rejecting the majority report of 
the Conciliation board would not 
lead to increased demands from the 
railroad workers who are relatively 
well paid. 

Had the majority report limiting 
the bonus to the lower paid employ- 
ees been put into effect it “would 
have led to widespread unrest not 
only on the part of the railway em- 
ployees but on the part of all work- 
ers who have been asked to sur- 
render their right to increased basic 
wages in return for the assurance of 
a cost of living bonus. 


Montreal To Survey 
Lighting Systems 


Montreal is sending two experts to 
Lynn, Mass., and Cleveland, Ohio, to 
study modernization of lighting sys- 
tems. The men, de Gaspe Beaubien 
and Arthur Surveyer, are engaged 
at present in rate negotiations be- 
tween Montreal Light, Heat & 
Power Cons, andthe city. 

Revision of the city’s contract 
with Montreal Power is contingent 
upon the city modernizing its muni- 
cipal lighting system by 1943. New 
rates will be established Oct. 1 this 
year, which will reduce cost of en- 
ergy to the city by at least $300,000 
annually. 


to Stop 


“Scare” Advertising 


AWarning against wartime “scare” 
advertising by some industrial and 
mercantile firms, based on predic- 
tions of price rises and shortages of 
supplies, has been issued by the To- 
ronto Better Business Bureau. 

There has been a noticeable in- 
crease in such advertising during 
the past few months, says the 
Bureau, which regards the practice 
as a “dangerous selling expedient” 
to induce customers to buy in ad- 
vance of needs. The Bureau bulletin 
declares: 

“Even though some scare adver- 
tising might be deemed factual, little 
or none is excusable from the stand- 
point of sound public policy. If ad- 
vertisers persist in scare appeals, the 
following consequences are as in- 
evitable as those witnessed incident 
to the last World War: 

“1, Creation of buyers’ panics. 


U. S. Whisky Demand 
At Record Levels 

Tax-paid withdrawals of domestic 
whisky in the United States in May 


set a new bigh at 7.5 million gallons, 
up about one million gallons from 


“2. An artificial, unhealthy rise in 
the cest of living; 

“3. Industrial dislocations follow- 
ing that rise in the cost of living. 

“4. Charges that retailers are 
‘profiteering.’ 

“5. The creation of inflated values 
on retailers’ inventories which, with 
the withdrawal of supporting 
stimuli, crash downward with seri- 
ous loss to retailing and the entire 
national economy. 

“6. Serious damage to the whole 
defense programme.” 

The Bureau notes that on several 
occasions H, B. McKinnon, chairman 
of the Wartime Prices & Trade 
Board, has written to trade associa- 


newspaper 
ing that advertising 
ter is not in the public interest. 


sei. totalled some 146 million 
gallons; or about 30% over May, 


Semen timulated production. 
ve s 
distillers have raised prices 
from 40c. to 50c. a case of whisky and 
others are expected 


From Our Own Correspondent 


VANCOUVER.—Growing dissatis- 
faction with the ee the B, C. 
Coast Vegetable Marketing Board 
continues here, and a general shake- 
up would not be a surprising sequel 
to the rising tide of criticism. 

Opponents of the board claim that 
its policies are deliberately bringing 
about scarcity and want in the midst 
of plenty, and that fictitiously high 
prices are being maintained for the 
benefit of a few preferred growers 
while hundreds of others lacking the 


board’s favor have been obliged to 


see tons of vegetables rot. 

Meanwhile an interesting police 
court case in Richmond, centre of 
the Lulu Island potato area, has 
challenged the right of the vegetable 
board’s agents to interfere with 
growers’ attempts to market their 
produce independently. 

A few weeks ago a Chinese 


grower was transporting some of his 
potatoes by truck from his Lulu 
Island farm to Vancouver. Two spe- 
cial constables, acting under the 
authority of the marketing board, 
claimed the right of seizure, forced 
the Chinese to halt his truck and then 
proceeded to unload it, presumably 
to see if the potatoes bore the board’s 
official tag. 

The grower resisted the seizure 
and in so doing injured one of the 
constables, who brought charges of 
assault, The charges were dismissed 
by the magistrate on the ground that 
the seizure was contrary to the crim- 
inal code. 

When counsel for the injured con- 
stable protested that his client had 
authority to seize the potatoes, the 
magistrate retorted: “They had no 
right. It is a case of legalized high- 
way robbery.” 


promptly returned to pay for Canadian 


territories. 


Canadian Trade Commissioners 
im the United States: 


D. S. COLE, 


B. C. BUTLER, 
510 West Sixth St., 
Los Angeles, Cal. 


New York City, N.Y. 


M. B. PALMER, 
435 North Michigan Ave., 
Chicago, Ill. 


THE DEPARTMENT OF 


TRADE AND 


HON. JAMES A. MacKINNON, M.P, 
Minister 


Chana 


COMMERCE 


t. D. WILGRESS 
Deputy Minister 
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for POWER, RUGGEDNESS ani ECONOMY...\7; 


cuooss A A/D) TOYA : 


If you want power with economy, rugged- 
ness with handling ease, get a Ford Truck! 
Get the steady, smooth, 8-cylinder flow of 
power from the Ford V-8 engine. Get the 
high torque which this engine delivers 
over a wide range of road speeds. 

There’s a Ford Truck at the price you 
want to pay—exactly fitted for the job 
you want to do. Fifty-nine body and chas- 
sis types with frames designed for each 
unit, eight wheelbases, three smooth- 
powered V-8 engines. 


FORD MOTOR COMPANY OF CANADA; 


These good-looking Ford Trucks are 
right in the thick of it when there’s heavy 
hauling to be done. Over 360,000 Ford 
Trucks have been built in Camada. And 
each Ford Truck adds to reputation of 
all Ford Trucks—with its proved-by-the- 
record economy—and in-built strength. 
These are the features which have made 
Ford the biggest selling truck in Canada for 
six years in a‘row and for twenty-two of the 
pasttwenty-six years. Arrangeanon-the-job 


test — and you'll pick a Ford Truck, too. 
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Stronger Prices Are Accompanied by Increased 


Activity—Dividend Forecast Indicates Approx- 
imate Maintenance Last Year’s Levels 

Stock price indices in Canada have moved up to levels better than 

seen since early April over the past few days. In New York, the Dow- 


Jones industrial share average has reached levels not attained since 
January this year. These developments are encouraging, but not con- 


clusive, evider.ce that better times 


are coming for investors. 


Shortly before Germany attacked Russia there was evidence that 
stocks were close to the beginning of an uptrend of unpredictable 
proportions. Then came the new war front and the conflicting reports 
of success and failure. It was quite natural that time was needed to 


appraise what might happen. 


The outcome of the Russo-German war is far from clear yet and 
this is something that must be kept in mind by investors. It is almost 


caution. 


_ inevitable that disturbances will appear from time to time and justify 


In Canada and the United States the evidence /points strongly 
toward the likelihood of more or less stabilized earnings, chiefly 


because of the increasing slice that 


taxes are taking off from operating 


profits that may reach record levels. Dividends this year in the aggre- 
gate will do well if they hold last year’s levels and investment return 


still has a bearing on stock prices. 


For companies mainly dependent on civilian consumption there 
is entering the problem of material shortages and controls. Not yet 


serious, this factor merits careful 
ment portfolios. . 


Still Optimistic 

The Financial Post readers will re- 
call a series of articles by E. G. Bul- 
mer which appeared in The Post last 
spring. Mr, Bulmer, through study | 
of banking figures, had evolved a 
method of investment forecasting | 
that had given excellent results| 
over past years. At the time. his 
articles were published, his -indi- 
cators had just given a signal which 
he interpreted as an indication that 
conditions for purchase of stocks 
were favorable. 

His articles appeared at the end| 
of March and early weeks of April, | 
about the time when the Toronto| 
Stock Exchange industrial share in- 
dex started ‘the approximate eight 
point decline which took it to a low 
of 85.87 on June 3. During the in- 
tervening period of quiet markets, 
Mr. Bulmer has continued to main- | 
tain that Stocks were in a buying 
range. His latest letter summarizes 
the current situation as follows: 

“The composite Bank line moved 
up again this week indicating con- 
tinued expansion in those factors | 
which we claim prove the basis| 
from which occur good or bad mar- | 
kets. It might be well at this time} 
ta take a look at the action of the | 
individual items which make up| 
this composite line. 

“Quality: The amount of gold 
behind each dollar in circulation | 
has been consistently upward since 
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an increasing amount of money 
coming into circulation, and has all 
the earmarks of a persistent dollar 
inflation. 

“Quantity: The amount of money 


available for investment has been | 


gradually falling since Oct., 1940. 
This would tend to make the out- 


Market Opinions 
Market comment this week ap- 
pears to find more strength among 


the favorable factors than the un- 
favorable although still cautious. 


Barron's N.Y. (The Trader)—Al- 
though dormant markets have been 
the accompaniment of the rising in- 
dustrial tide, June turning in the 
lightest trading volume for that 
month since 1920, industrial share 
prices in the same period on the 
average gained over seven points. 
Earning power is in the ascendancy, 
dividends are gaining, and numer- 
ous individual stocks have scored 
notable appreciation of late. Such 
achievements, especially in con- 
junction with dullness, are not the 
forecasters of serious liquidating 
movements. Exponents of a non-in- 
vested position in equities are by the 
facts being put more and more on 
the defensive. 

. . . 

Broohmire Counselor, N.Y.—Signs 
at the start of the second half favor 
further basic expansion, with an in- 
flationary cast, but with increasing 
selectivity. The war front requires 
careful watching; but clients should 
keep portfolios effectively balanced 
in stocks of companies that promise 
to share in the further basic uptrend 
indicated for the second half. 

7 7 * 


Journal of Commerce, N.Y.—We 
cannot count upon the normal rela- 
tionship between commodity prices 
and corporate profits at this time no 
more than investors can now draw 
the usual conclusions as regards 
earnings prospects from the fact that 
industrial activity is constantly ex- 
panding to new record levels. Such 
factors as control of prices being 
more effective in one industry than 
another, price rises being rescinded 
apd priorities on materials may off- 
set the normally favorable effect of 
commodity price rises on stock 
prices. ’ 


| rising stock prices .underlies 


discrimination in studying invest- 


look for high-grade investment 
securities less attractive. 

“Velocity: The turnover of money 
is increasing rapidly. Last week's 
debits to individual accounts in 241 
cities outside of New York City has 
only been equalled or surpassed on 
12 occasions from 1919 to date. 
These 12 weeks were in the period 
from July to Oct., 1929. It is sur- 
prising how closely the bank and 
production figures today resemble 
those of 1929. 

“An economic base warranting 
the 
market, and while the spark that 
will touch it off may or may not 
occur before an economic change 
takes place, this is no time to be 
short the market. 

“Even in so-called normal times 
it would have taken a lot of cour- 
age to follow the indications given 
by the bank line and yet in every 
instance it was telling the true 
story of conditions behind the 
scenes and we have every reason 
to believe that it is still showing 
the way and that you will benefit 
by following its indications.” 


Firm Power Use 


~ 


Advance 16.7% 


From Our Own Correspondent 

MONTREAL. — Net firm power 
consumption in Canada during May 
at 2,205 million kilowatt hours was 
16.7% greater than for the e 
month last year, according to the Do- 

| minion Bureau of Statistics report 
| on central electric stations. 

During the first five months of 
| 1941 net firm power consumed of 
| 10,743 million kw.h. was just over 
20% greater than for the like period 
| of 1940, r 
Sets New Record 

Output of the central stations in 
May. reached an all-time high of 2,- 
805 million kw.h. This compares 
with 2,671 million kw.h. in May, 1940, 
an increase of 5%. 

Practically all the provinces 
shared in this gain. Cumulative out- 
put for the current year follows, to- 
gether with comparative figures for 


(Thousands of Kilowatt Hours) 
| Five Months Ended May 
1940 


Prince Ed. Island .,.. 
Nova Scot 

New Brunswick 
Quebec 

Ontario 

Manitoba 
Saskatchewan ...«+. 
Alberta . 

British Columbia 


Total 13,172,325 12,389,620 

During May exports of electrical 
|energy to the United States moved 
up to 210 million kw.h., from 193 mil- 
lion kw.h. for the same month last 
year. The gain was all in secondary 

wer. \ 

During the five months ended last 
May exports. totalled 993 million 
kw.h., compared with 808 million 
kw.h. for the like period of 1940. This 
is the largest volume of energy ex- 
ported to the States for any like 
five months in some years. The 
increase has been due primarily to 
meet the needs of the American 
aluminum industry. 


N. S. Power Board 


Widens Service 


Nova Scotia Power Commission 
has started work on construction of 
12 miles of power line to service the 
area from Shelburne to Lower 
Sandy Point. 

Extension of the line is rege-ded 
as practical assurance that a second 
power plant on the Roseway River 
will now, be built by the Commis- 
sion. : 


VICTORY LOAN| 


1941. 


* 
Bought and Sold 


* 
NESBITT, THOMSON & COMPANY 


\ ‘ 


$8 King Street West, Toronto 


Branches in the principal cities ef Canadas 


_ 


THE FINANCIA 


Ontario Power Load Hits Pe 


(Continued from page 1) 
with the Niagara system. In Novem- 
ber, however, an additional 10,000 
h.p. will be ready for delivery from 
the Big Eddy development on the 
Musquash river. 
New Industrial Demand 
Throughout Ontario new war in- 
dustries are nearing completion and 
some of them will need a lot of 
power. Ontario Hydro’s estimates 
showing that it will be able to meet 
power demands this fall include that 
expected from these new plants. If 
all of them come into production 
strictly on schedule, Ontario may be 
10,000 h.p. short at peak demand, but 
this could be met without serious in- 
convenience. Moreover, experience 
suggests the strong likelihood that 
some war plants scheduled to open 
in November or December may be 
delayed by not getting their equip- 
ment on time and thus eaSe over the 
extreme peak in another way. . 
In any case actual peak is only for 
a few minutes each day, during late 
November and early December. But 
Ontario has no power to spare 
and supplying all anticipated de- 
mands when the days get short this 
fall and war industries ere pro- 
gressively stepping up their require- 
ments will leave -the province dan- 
gerously short and with practically 
no reserves. 
70,000 H.P. From Quebec 
On Nov. 1 this year Ontario Hydro 
will have available an additional 
20,000 h.p. from Maclaren-Quebec 
Power Co. and 50,000 h.p. from 
Beauharnois -Light, "Heat & Power 
Co. This additional 70,000 h.p. will 
all be required at once and used as 
primary power. 
Authority secured from the United 
States to divert an additional 8,000 
cubie feet per second of water at 
Niagara last year was an important 
factor in enabling Ontario Hydro to 
satisfy power demands. This in- 
cluded 5,000 c.f.s. that Ontario is to 
return when the Ogoki-Long Lac 
diversion project is completed, prob- 
ably some time in 1943. Hydro has 
about 300 men working on this 
scheme now and is already using the 
first of the Long Lac diversion into 
Lake Superior. 
New Power at Niagara 
Ontario Hydro is thus getting a 
total of 44,000 c.f.s. of water to use 
at Niagara. Its plants have a peak 
capacity which would use up to 
about 52,000 c.f.s. but variations in 
the load from hour to hour through- 
out the day make it unnecessary to 
operate at full capacity on a 24-hour 
schedule. Permission to divert the 
additional 8,000 c.f.s. meant that 
Hydro, allowing for a 50% load fac- 
tor, could operate at full capacity 
for a longer period each day. With- 
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States Nova 
Scotia Action Violates 
Principles 


From Our Own Correspondent 
MONTREAL.—Board of the Uni- 
téd Mine Workers of America (Dis- 
trict No. 26) has instructed miners 
at 10 Cape Breton pits of Dominion 
Coal Co. to end their slow-down 


pany | strike. Since April 28 the workers 


have followed a “production cur- 


-} tailment” policy in protest to the 


Outlook for the current year is 


"| regarded as excellent. Earnings pros- 


pects are considered good, subject, of 
course, to higher taxation, incrgased 


of skilled 


Two. cost of: living bonuses of 5% 


each have been made by the com- 


Year by year power resources available to Ontario Hydro-Electric 
Power Commission have been rising, both from new plants of the 
Commission and from Quebec power purchases. But also going up has 
been the peak load for the province. This is shown in the white line. 


out this, last winter’s peak load 
could not have been met. 
May Enlarge DeCew 

Only project which Ontario Hy- 
dro is ready to go ahead with on 
short notice is an increase in the 
DeCew Fills plant near Welland. So 
far as can be learned at present, no 
decision has yet been made to start 
but plans and specifications are well 
completed and only about a year 
would be needed to do the actual 
construction. Addition of one unit 
to the DeCew plant would add about 
60,000 h.p. and two units about 120,- 
000 h.p. 

Final decision in this is tied in 
with the delay in deciding whether 
or not work is to go ahead on the de- 
velopment of the St. Lawrence 
waterway system. Decision to go 
ahead with the St. Lawrence pro- 
ject would not necessarily mean 
abandonment of the DeCew project. 
The latter could be completed in a 
shorter period; it would provide 
power right at the centre of greatest 
demand; and even if power from the 
St. Lawrence were available, use of 


Investment Notes 


Canada Bread: Final decision on 
the methed of refunding the 6% first 
mortgage bonds of Canada Bread Co. 
has not been reached, The Financial 
Post is officially informed. Balance 
of $542,600 outstanding at June 30, 
1940, has been reduced to slightly 
below $530,000. 

According to last year’s annual 
statement about $350,000 of the re- 
demption funds will come from the 
company’s accumulated funds, about 
$200,000 will be provided by borrow- 
ing through the bank or by install- 
ment notes. Maturity of the present 
bonds is Aug. 1, 1941. 

- 


Gas and Oil: Among the larger 


contracts awarded by the Depart-| oa) 


ment of Munitions and Supply in the 
week ended June 20 is about $2 mil- 
lions for gasoline and oil. This went 
to ‘three companies, divided as 
follows: 

McColl-Frontenac 

B. A. Oil 


National Steel Car: A contract for 
aircraft to the amount of $27.5 mil- 
lions has been awarded fo this com- 
pany by the Department of Muni- 
tions and Supply in the week ended 
June 20. It is presumed that this 
refers to the Martin B26 bombers 
recently announced to be made by 
this company at Malton, Ont. 


Ontario Silknit: Permission for the 
company to yo in preference shares 
on the open rket was granted by 
shareholders at the recent annual 
meeting of Ontario Silknit. The com- 
pany will now make application to 
the Supreme Court of Ontario -fo 
confirmation of the permission. 
was stated at the meeting that sales 
in 1941 .were showing an improve- 
ment over 1940. H. B, Epstein has 
been added to the board of directors. 

” . > 

American Cyanamid—This com- 
pany’s class B shares are among the 
few which are selling at new high 
levels for this year on the New York 
curb market. Its trend has been 
against that of most chemical secur- 
ities. No important increase in 1941 
earnings over the $2.44 a share earn- 
ed last year is expected, nor any 
higher dividend, but apparently: in- 
vestors are looking to the broaden- 
ing base of the company’s products 
and its aggressiveness in reaching 
for new products and markets. 

” - a 


Dairy Corporation.—Bank loan of 
Dairy Corp. will be substantially 
lower at the end of the current 
fiscal year, according to President 
J. A. Caulder at the recent annual 
meeting. Relief from taxes is being 
sought from the Government, with 
favorable results expected: Sub- 
sidiaries are stated to be in splen- 
did financial shape, and business 
should be as good or better than 
last year, it is stated. 

. . . 

Eastern Dairies — Preferred stock 
of this Company is not without 
speculative interest. Market is now 
around 7, which is but a fraction of 


in net assets over the past year in 
spite of war conditions. In its port- 


ward 


folio it has made a slight shift to- 
os ligh 
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with a corresponding reduction in 
common shares which now make up 
56.81% of the total. Altogether 
82.36% of its holdings are in Canada 
now compared with 77.86% a year 
earlier. How the portfolio is divided 
according to nature of undertaking 
is shown below. 


Classification of Portfolio 
194 1940 


% 


Foreign govt. & municipal . 0.51 
Banking & financial 
Manufacturing 
Foodstuffs 
Pulp & paper 
Gold mining 
Oil 


wv 
& 


i 
Textiles 
Public utilities 


Miscellaneous 

Electric & rr. equip. ...... 
Milling 

Autos., aviation, accessories 
Railway & steamships .... 
Amusements 


OM Hee WAMU NIRAMONS 
SsansSunseSssalBaVesae 


Canada Cement — Gross revenues 
of the company to date this year 
should be running well ahead of 
those for 1940. Cement production 
in Canada for the first three months 
of 1941 was 49% ahead of the Itke 
period of 1940, Expectations are that 
new building will show signs of 
easing off before the year end. 

* a7 * 

Newsprints—Some evidence of a 
revival of interest in this group of 
stocks. Financial statements for last 
year indicated a marked improve- 
ment in earnings and at present 
most stocks ere selling at less than 
six times earnings. 

7 be a 


Canadian Pacific—Substantial in- 
crease in weekly earnings of the 
company has attracted a growing 
speculative following. At current 
levels the stock is selling’ within 
half a point of its 1941 high. No 
ingmediate prospects of a dividend, 
but company is steadily building up 
the equity back of the ordinary 
shares. - 

7 * 

Foundation Co.—Without attract- 
ing any particular notice, stock of 
this company is currently selling 
at its 1941 high. A large volume of 
business has been handled by 
Foundation since outbreak of the 
war and profits accruing therefrom 
should show up in the report for 
the current year. 

* * 


DeCew Falls to carry peak loads 
would probably mean more econ- 
omical operation, of the system as a 
whole though permitting steadier 
use of the larger source on the St. 
Lawrence. 

Ontario Hydro now has its Niag- 
ara, Georgian Bay and eastern On- 
tario systems interconnected and 
provided with frequency changers 
where such are needed. Ontario is 
served with three different frequen- 
cies in electric power by Hydro. The 
Niagara and Georgian Bay systems 
use 25-cycle power. Eastern Ontario 
uses 60-cycle power. There is also a 
section served by the former Do- 
minion Power & Transmission sys- 
tem that requires 66 2/3-cycle power. 


Making the whole Ontario Hydro 
sef-up, with the exception of the 
Northern Ontario Properties, a unit 
through such interconnections great- 
ly reduces the amount of reserves 
that have to be kept available and 
permits more effective use of power. 
For example, the Georgian Bay sys-, 
tem has been operating quite effec- 
tively without any free reserves of 
its own for some time. This would 
not be possible were this system not 
connected with the Niagara system 
where reserve power is ready. Dis- 
cussing this feature of the Ontario 
‘Hydro systems, Dr. T. H. Hogg, 
chairman, stated in the latest annual 
report that: 


In One Reservoir 


®These frequency changers and 
their associated tie-in transmission 
lines are of sufficient capacity to 
permit interchange of substantial 
blocks Of power from one system to 
another, so that diversity in the time 
of peak load, fluctuating energy re- 
quirements, or variations in power 
suvplies available from different 
power plants, may all be co-ordin- 
ated to smooth out the demand 
curve to the advantage of the inter- 
connected systems.” 


In northern Ontario certain dis- 
tricts are also interconnécted with 
one another with beneficial results. 


Another moye that aided in re- 
lieving the threatened power shprt- 
age in Ontario last winter was ex- 
tension of daylight saving time in 
the larger cities to a year-around 
affair. The Commission estimates 
that the reduction in peak load at- 
tributable to this cause in the clos- 
ing months of 1940 was from 65,000 
to 85,000 h.p. This” daylight saving 
will again be effective in 1941. 


Aircraft Board 
Members Named 


To Adjydicate Dispute 
of Montreal Area Indus- 
try With Workers 


From Our Own Correspondent 

MONTREAL.—Workers and em- 
ployers of four aircraft plants in the 
Montreal area have named a mem- 
ber to represent them on the con- 
ciliation board being formed to adju- 
dicate their hour and wages dispute. 

John McClelland, former vice- 
president of the International Asso- 
ciation of Machinists, has been nom- 
inated by that body to represent the 
workers. 


D. A. Paterson, secretary of the 
Builders’ Exchange, will represent 
the employers: Federal Aircraft Ltd., 
Noorduyn Aviation Ltd., Fairchild 
Aircraft Ltd., and Canadian Vickers 


SEC report of security transactions Ltd 


and holdings for June this year 
include the following Canadian in- 
terest: 

Canada Dry — Thomas Hildt, di- 
rector, acquired 100 common shares, 
holding 400. 

Domé Mines — J. S. Bache, officer 
director, gave away 100 shares, hold- 
ing 49,000 directly and through Rich- 
mill, Bahamas Co., in which his bene- 
ficial interest is not stated, held 67,000 
shares. ” 

Robert Gair—Matthew Robinson, 
director, acquired 7,905 common 
shares, holding that number. 

International Paper & Power—C. 
A. Agar, officer and director, held 200 
common shares. Ogden Phipps, di- 
rector, through a holding company in 
which his beneficial interest is not 
stated, acquired 500 common shares, 
holding 139,130 and 26,415 of 5% pre- 
ferred. In trust for Mrs. Pitts, ac- 
quired as a gift 1,100 hold- 
ing 1,550 and also acquired 4 
holding company, 10,481 warrants for 
aid mg! 126,212. C. A, Agar, 
acqu preferred shares, 
holding 500. j 


“ To Name Chairman 


The conciliation board has been 
authorized by Ottawa but confrma- 
tion of present appointees has not 
yet been received. The two repre- 
sentatives will be called upon to 
name a chairman, but if they fail to 
agree Ottawa will make the selec- 
tion. 

Aircraft employees voted for a 
strike after negotiations between the 
two factions broke down. After. a 
vote approving the strike was ob- 
tained a conciliation ‘board was 
requested. "5 


pany to keep pace with the cost of 
living.’ One increase was made last 
fall of 5% and another 5% was in- 
stituted in May this year. Labor re- 
lations are said to be proceeding 
more harmoniously, and it is point- 
ed out by the company that the 10% 
granted more than offsets cost of 
living increase. 

Net profit in 1940 declined by $535,- 
166 from 1939 to $1.3 million, largely 
because of the shut-down in the late 
spring and summer last year. Re- 
serve for income and “excess” pro- 
fits tax more than doubled to 
$765,000. 


signing of an agreement without 
submitting it first for a membership 
referendum. 

The board, in a letter to local 
unions, termed the obstructionist 
‘tactics of the men “a direct violation 
of all principles of the U. M. W.” 

Asks Miners’ Answer 

The district has been placed in 
charge of Silby Barrett, of Glace Bay, 
NS., internatiortal board member, by 
the U. M. W., international office. 
Mr. Barrett sent the letter out to 
local unions after calling a meeting 
of the district board 

All local offices affected by the 
slow-down programme were ordered 
to consider their stand and to reply 
not later than July 15. 

Dominion Coal Co. has issued and 
advertised a statement in which it 
outlines the history of the disagree- 
ment. It stresses. that there is no 
quarrel between the Dominion Coal 
Co. and the union. An agreement has 
been signed for the current year 
covering wages and working condi- 
tions based upon a report handed 
down March 8, this year, by a special 


Can. Breweries Answers 


Critics of Brading Deal 


Following allegations in a letter 
from R. A. Reid, K.C., Toronto, that 
the expropriation proceedings under 
which the Governnient took over the 
Brading Breweries property in Otta- 
wa resulted in the company receiving 
an excessive value for the property, 
Canadian Breweries Ltd. has issued 
a statement outlining the course of 
the expropriation proceedings. 

The company’s statement points 
out that Brading Breweries plant in 
Ottawa has been operated on its 
present site for 75 years. “It has al- 
ways been a profitable property and 
is currently earning a very good re- 
turn on more than $1 million,” states 
the company. 

When the notice of expropriation 
proceedings had been received by 
the company, it employed &rchitects 
and engineers to determine the cost 
of constructing a new plant, finding 
that at least $1 million would be 
required. 

Says Price Exorbitant 


Mr. Reid in his letter, which was 
published in the Toronto Globe & 
Mail of June 13, 1941, stated that 
Ottawa assessment figures show total 
value of the property as $144,575, 
made up of $16,975 for the land and 
$127,600 for the buildings. He calls 
the $550,000 -which the Exchequer 
Court awarded to Brading Breweries 
for the property an “exorbitant 
amount” and states that “no evidence 
of value appears to have been given 
or taken before any court or arbi- 
tration, no witnesses heard, examin- 
ed or cross-examined, no experts’ or 
valuators reports on property are 
produced, no argument in opposition 
is heard on behalf of the >ublic and 
no opportunity to present evidence 
is given at all.” 

Canadian Breweries outlines the 
history of the Ottawa beautification 
plan down to the time of the report 
of Jacques Greber, city planning ex- 
pert and architect retained by the 
Government, in Feb., 1938, which was 
adopted by both the city of Ottawa 
and the Dominion in August that 
year. This report, states the com- 
pany, “made it quite clear that the 
Brading property would eventually 
be acquired by the Government.” 

Investigations Made 

Formal notice of expropriation of 
its entire property was received by 
the company on Aug. 17, 1938, but no 


Calgary Plant 
May Stay Put 


sidiary Was Planning to 


Move to Vancouver 
From Our Own Correspondent 


VANCOUVER.—Reports received 
here from Calgary indicate that the 


.|Dominion Bridge Company’s sub- 


sidiary, Manitoba Rolling Mills, will 
stay in the Alberta city and not be 
dismantled and shifted to the 
Pacific coast. ; 

Officials of the company in Cal- 
gary are quoted as saying that the 
plant will be brought into produc- 
tion more speedily at Calgary than 
if the machinery were to be dis- 
mantled and moved to Vancouver. 
Dominion Bridge head office offi- 
cials at Montreal decline to com- 
ment. 

Confirmation was lacking on the 
coast and there is said to be still a 
good chance that the transfer will 
be made a3.there is a growing ac- 
cumulation, of scrap steel and iron 
in British Columbia, and all of it 
will be required speedily for the 
$100 . millions cargo ship  pro- 
gramme now under way for War- 
time Merchant Shipping, Ltd. 

Original announcement that the 
Calgary plant would be transferred 
to Vancouver, where Dominion 
Bridge has already started work on 
a $5 millions naval arsenal, was 
made several weeks ago in the 
House of Commons by Hon. C. D. 
Howe, who stated, however, that it 
was purely a company affair. _ 

The minister mentioned that the 
move was dictated by a desire to 
expedite production of steel for the 
west coast shipyard programme, ' 


Stock Exchange Averages 


Torente Stéek Exchange Index 
20 20 10 
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further action taken by the Govern- 
ment, except to examine titles, until 
1939. In that year, states the com- 
pany, tha Government “appointed 
architects, engineers and real estate 
experts and later in 1940 obtained re- 
ports from chartered accountants 
and a technical expert in the employ 
of National Breweries Ltd., a com- 
petitor.” . 

While this was going on the com- 
pany’s operating position was em- 
barrassed by inadequacy of the plant. 
In the summer of 1940 it asked, the 
Government either to abandon the 
expropriation plan or to pay for the 
property so that the company could 
rebuild elsewhere. The Government 
informed the cornpany of its inten- 
tion to proceed with the expropria- 
tion. The company had asked $1 mil- 
‘lioh as compensation and the Govern- 
ment offered $550,000 with the com- 
pany to retain the machinery. 

“This offer was considered by the 
company to be very considerably less 
than a fair price. But for the reasons 
that the country was at war and be- 
cause of the anxiety of the company 
to rebuild before forecasted restric- 
tions against new industrial con-| 
struction were imposed, the company 
agreed to accept the Government's 
offer.” ‘ 

Exchequer Court Judgment 


On Nov: 14,1940, the Exchequer 
Court gave ju gment in the amount 
offered by* the Government. The 
company received payment April 24, 
1941, and “immediately after this the 
Government introduced restrictions 
against new industrial construction, 
which made it impossible for the 
company to rebuild.” : 

Now the company has an applica- 
tion before the Government for per- 
mission to expend $126,000 on the 
property which it no longer owns 
and for an extension of, the present 
lease until the end of the war. 


J. S. Mitchell Sells 
New Debentures 


Proceeds Cover Outlay 
on Retirement of Pre- 


ferred Stock 


From Our Own Correspondent 

MONTREAL.—J. S. Mitchell 
Co, has sold privately $240,000 
442% serial debentures maturing 
1942 to: 1951 inclusive. 

By this sale the company obtains 
the bulk of the funds required to 
redeem the preferred stock. which 
was called for redemption at 110 on 
June 5, 

Pay 10 Installments 

The debenturés are dated June 2, 
1941, and mature $24,000 annually. 
Although not secured, the company 
agrees not to impair working cap- 
ital below $500,000 by payments of 
dividends, nor to mortgage the 
property. They are payable in Can- 
adian fuhds and are redeemable at 
102% as a whole or in part at any 
time on 30 days’ notice. 

Maximum interest requirements 
on the"new debentures will be $10,- 
800 as compared with dividends of 
approximately $19,000 on the re- 
deemed preferred stock. This is 
equivalent to nearly 55 cents a share 
on the common stock. 


Horton Steel Names 
Gordon N. Russel 


Gordon N. Russel, Pacific Building, 
Vancouver, is now representing Hor- 
ton Steel Works Ltd. in British 
Columbia. 

The company has its own sales 
offices in Toronto and Montreal and 
has been represented in the middie 
west for many years by Mumford 
Medland Ltd. at 576 Wall St., Winni- 
peg. The main office and plant is at 
Fort Erie, Ont. " 
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July 12, 1941 


tribunal appointed by the Dominion 
Minister of Labor. 
Hits Foreign Exchange 

The company points out that as a 
result of curtailed production coaj 
companies are forced to import for. 
eign coal to replace that lost by slow. 
down tactics of the miners. It points 
out that considerable United States 
funds are used’ up unnecessarily 
through the purchase of coal from 
this source. A further strain js 
placed upon Canadian transportation 

stems. 


sy 
The company has reproduced g 
letter from D. W. Morrison, president 
of District No. 26, to local unions in 
his district, in which he says “cyr. 
tailing production and assisting cur. 
tailment of same is acting cont 
to the laws of this organization.” 
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TORONTO- BRANTFORD 


BRANCHES FROM COAST 


Two transcontinental 

trains daily between 
Montreal. . . Toronto 
Winnipeg . Regina-Saskatoon 
Calgary-Edmonton 
Banff-Lake Louise 
Vancouvet-Victoria 


Meeting war-time needs 
The new 


“VICTORY 
POLICY” 


Whatever your job, whatever 
your income, you should be in- 
vesting regularly in War Savings 
Certificates. Yet your family 
needs adequate protection, too! 


The new “Victory Policy” 
developed by The Mutual Life 
of Canada enables you to meet 
both these essential needs. 
Premiums are exceedingly low 
for a fixed period of years, while 
you are investing in War Savings 
Certificates. And even at the end 
of this period, when the rate 1s 
adjusted, the premium is still 
lower than you would normally 
pay. You will be able to use the’ 
proceeds of your War Savings 
Certificates as they mature (0 
pay the premiums. 


Permanent protection 


The“Victory Policy” isa perma 
nent plan of life insurance. It 
has been specially prepared to 
meet your immediate needs and 
to provide future protection as 
well. The new “Victory Policy’. 
is available to every adult who 
is insurable... and is especially 
attractive to men and women 
with modest incomes. 


Ask your nearest Mutual Life repre 
sentative for complete details of this 
plan. Qe write to The Mutual Life 
of Canada, Waterloo, Ont. 
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Aid to Britain 
| 60% of British 
No New Vesting 


| Last week’s transfer « f 
‘canada to the Foreign © 
,sarked for repatriat:& 
‘mounts in hand would c 
minion direct and guara'{ 
The $294 millions shift 
Enominion to the Foreiga 
added the amounts of sv 
i ncsible extension of the 
¢ rization. 
: i amount of Dom: 
3 | but at the end of 
ogee millions of L 
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NEW. LOCATION W 


| TULLY -equipped plumbing 
concern seeks new locat.o 
ness. Personnel experienced iri 
- of domestic plumbing and 
versant with modern practice i 
= and air-conditioning. Interested 
© locating in growing mining or ind 
> centre. Address Box 9, The 
= Post, Toronto, Canada. : 
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ver your jo, whatever 
ncome, you should be ine* 
g regularly in War Savings 
icates. Yet your family 
adequate protection, tool 
> new “Victory Policy” 
oped by The Mutual Life 
nada enables you to meet 
these essential needs. 
iums are exceedingly low 
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¢ investing in War Savings 
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cates as they mature to 
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Bond Markets 


4Could Now Repatriate 


Over $300 Millions 


Aid to Britain at $3 Millions Daily Reaches 
60% of British-held Dominion Obligations — 
No New Vesting Orders 

Last week's transfer of $294.3 millions of sterling from the Bank of 


da to the Foreign Exchange 


ae But 


earmarked for repatriation. 


Control Board was not spécifically 
if it is used for this purpose, the 


ymounts in hand would come close to redeeming the balance of Do- 
inion direct and guaranteed obligations held in Britain. 
" The $294 millions shift was part of a $325 millions advance from the 


Domin 


ion to the Foreign Exchange Control Board. To it must be 


added the amounts of sterling already held by the Board, and the 
sssible extension of the advance to $400 millions under the present 


guthorization. 


The amount of Dominion obligations now held in Britain is not 


gated, but at the end of 1937 British holders were estimated to pos- 
sess $317.1 millions of Dominion direct debts, another probable $500 
millions of Dominion-guaranteeds. Allowing for the $340 millions- 
odd of Dominion debts repatriated in 1940 operations, that would leave 
477 millions still to go. The amounts known to be in the hands of the 
Foreign Exchange Board would be sufficient to absorb over 60% of 


this balance. 


Not Earmarked 

‘It the sterling balance is for re- 
striation, it might be applied to 
“os securities than Government. 
: 1997 Britain held some $61.3 mil- 
f provincial securities; ap- 


§ Ol 
proximately $500 millions of non- 
juaranteed railroads; $135.8 mil- 
Kons of municipals, which together 
with corporation and Dominion 
holdings brought the 1937 total to 
42.6848 millions. It would be pos- 
sible to buy any group of these 
securities with the accumulated 
serling and distribute them in 


Canada. i, 
Repatriation of a type requiring 
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| Classified 
|. Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion 
Minimem ad. 12 words. Add six 
words when box number ts 
required. When replies are to 
be mailed to advertiser, add 10c. 
Classified ads. payable in ad- 
vanee. Contract rates on appli- 
cation. 


ATTENTION 

MANUFACTURERS—SALES MANAGERS 
‘ALESMAN, residing Vancouver, cover- 
WO ing Alberta and B. C. regularly, open 
for additional lines. Twenty-five years 
connection with wholesalers, departmen- 
tal, drug and general stores, hospitals. 
Reliable firms desiring coverage of this 
territory are assured aggressive represen- 
tation. Eastern references. Box No. 99, 
The Financial Post, Toronto 

NEW LOCATION WANTED 
ype equipped plumbing and heating 

concern seeks new location for busi- 
ness. Personnel experienced in all phases 
of domestic plumbing and fully con- 
versant with modern prattice in heating 
and air-conditioning. Interested in 
locating in growing mining or industrial 
centre. Address Box 9, The Financial 
Post, Toronto, Canada. 


AVAILABLE 


DUSINESS Executive — , . ae 
B nee a eae old, | debt amounting to $283 millions 


married, Protestant. University Grad- 
uate. Experience includes sales work, 
accounting and auditing. Best references. 
Inquiries invited. Box 102, The Financial 
Post, Toronto, Ont. 
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eT tae ia tity atl 
GT rity: 

24 Adelaide St. W., Toronto 
PN omer TE 
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mountain estate, on * 


lake... all sports. Write—bklt. 


THE CHANTECLER, Ste. Adele 
en haut, Que. , 


Visit this colourful 
modern hotel of Nor- 
mandie design in the 
Laurentians, north of 
Montreal . . . 400-acre 


_ | mately $1 


the public distribution of securi- 
ties is not regarded as probable so 
soon after the Victory Loan. And 
it is not certain that the sterling 
j willl be used in direct repatriation 
| operations at all. No new vesting 
| order, requisitioning British-held 
| securities for sale in Canada, has 
| been announced. It is quite possible 
that the sterling funds will be held 


in Canada indefinitely. 
a . - . 


$3 Millions a Day. 
| Whatever is done with the ster- 
| ling accumulation, the rate at which 
| these funds have been piling up in 
the Bank of Canada in the past few 
months is evidence of the increas- 
ing flow of materials to Britain. 
Sterling and U.S. exchange holdings 
of the Bank rose $20 millions in 
March; $64.5 millions in April; $82.3 
millions in May and in the first 25 
days of June the Bank’s holdings 
increased $78.6 millions. In other 
words, the aid furnished to Britain 
by Canadians, in addition to their 
own war expenses, was running at 
over $3 millions daily about the 
end of June. On a per capita basis, 
Canadians are contributing about 
$2 weekly per person for Britis 
supplies, ~ 


et Tee Eee oe 
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OPTICAL GLASS PRODUCTION STARTED 


Canada’s production of fire control instruments gained fresh momentum 
this week. Output of optical instruments, with imported glass, has been 
under way for some few weeks. Production of optical glass, never before 
attempted in Canada, was officially launched this week during formal 
dedication of the plant of Research Enterprises Ltd. Above, plant officials 


examine the first complete instrument turned out by the Government- bi 


owned company, at its new factory in a Toronto suburb. 


Montreal TramwaysPlan 
SeeksMaturityExtension 


From Our Own Correspondent 


MONTREAL. — Montreal Tram- issue from $23,611,000 to $19,720,000 


ways Co. has submitted a scheme of 
arrangement covering default of 
principal on the first mortgage 
bonds, which the committees for the 
first and refunding mortgage and 
general and refunding mortgage 
have unanimously agreed to recom- 
mend to bondholders for acceptance. 

Until details of the plan are made 
available, which is expected to be in 
the next two or three weeks, it is 
not possible to analyze the proposal 
in detail. . 

In general the plan provides for 
reduction of present first mortgage 


Municipal Finances 


Winnipeg. — Annual financial 
statement of Winnipeg compares 
funded debt in 1940 with that of 1920. 
Total net debt at the end of 1940 
amounted to $24.8 millions against 
$31.8 millions 20 years before. The 
percentage of self-supporting debt 
in 1940 was 66% against 43% in 1920. 
Local improvement debt was 3% of 
the total against 25% in 1920 and 
schools and general debts amounted 
to 31% in 1940 against 32% in the 
earlier year. Average interest rates 
payable on the city’s debts is now 
4.69%, the largest amount of the 


|bears coupons at the rate of 4%%. 
| The next largest amount is $7.3 mil- 
lions and ig in 4% bonds and approxi- 
millions is in rates over 
414°, maximum being 6%. Total 
|gives a gross debt of $54.9 millions 
lagainst which sinking fund totals 


| $30.8 millions, 


United Secur. 


Faces Change 


Reorganization in Pros- 
pect With Principal 
Revenue Source Cut Off 


From Our Own Correspondent 

MONTREAL. — Adoption of the 
bond agreement between Montreal 
Tramways Co. and the bondholders 
involves indirectly a reorganization 
of United Securities Ltd. 

United Securities is a holding com- 
pany controlling the majority of 
stock in Montreal Tramways Co. and 
Canadian Light and Power Co. It 
was established in 1924. In 1927 the 
company publicly issued $3.6 mil- 
lions of 5%% collateral trust bonds 
and again in 1929 issued $1.6 million 
of 5%% of Series “B” collateral trust 
bonds. 

Security behind these issues had a 
total book value of $9.2 millions. 
Direct security for the bonds was $1.3 
million of Canadian Light and Power 
5% bonds; 18,756 common shares of 
the same company and 38,336 shares 
| of Montreal Tramways Co. 2 

While all obligations in connection 
with these bonds have been met 


Ottawa. — 1941 estimates for the 
city of Ottawa show an increase in 
general assessment of $725,000, the 
1941 figures for general purposes be- 
ing $153.2 millions. Public school as- 
sessment of $128.4 millions is up 
$617,000, collegiate institute assess- 
ment of $155.7 millions is up $696,090 
and separate school assessment of 
$27.4 millions is up $80,000. Tax rate 
for public school supporters is 37 
mills against 39 mills last year while 
separate school supporters pay 44.55 
mills also down 2 mills from 1940. 
Expenditures for the year are ‘esti- 
mated at $5.9 millions against $6.2 
millions for 1940. 

o . ™ 


Lethbridge, Alberta: — Annual 
statement of the city of Lethbridge 
carries comparisons for the years 
1940 back to 1933 inclusive. The 1933 
assessment has remained practic- 
ally unchanged, being now $17.8 
millions against $17.9 in the earlier 
year. The taxable assessment is also 
a little over $100,000 less than in 1933; 
now. stands at $9.8 millions. Mill 
rate has been reduced from $46.11 
mills in 1933 to 42 mills in 1940. The 
city’sidebt has been reduced $916,140 
in the seven-year period from $2,027,- 
168 to $1,111,029 at the end of 1940. 
These figures show the net debt 
after deducting sinking fund. 


Oshawa, Ont.—General assessment 
for the city of Oshawa for 1941 is 
estimated at $26.6 millions, compar- 
ed with $26.2 millions for 1940. Tax 
rate for the city has been set at 29 


mills against 30.5 mills last year and. 


31.5 mills in 1939. Net ‘revenue from 
taxation has correspondingly been 
reduced from $924,698 irt 1940 to an 
estimated $884,087 in 1941. Revenue 
from all sources for 1941 is estimated 
at $1.2 million against $1.3 million 
received in 1940. The city realized 
a surplus of $34,245 in 1940 of which 
$19,765 was carried to 1941 budget, 
the balance placed in reserve fund. 


Toronto Brokers’ Loans 
Gain $2 Millions in June 


For the first time in some months 
borrowings of members of the To- 
ronto Stock Exchange showed a sub- 
stantial rise in June. At the end of 
last month the total of $9.6 millions 


by cancellation of $3,891,000 of bonds 
part of which are held by the trus- 
tee as security for the general and 
refunding bonds and the balance by 
the company. 


Bonds For Retirement 


In addition the company will pur- | 


chase $720,000 face value of bonds 
for retirement, within three months 
of adoption of scheme, to reduce the 
issue to $19 millions. 

The holders will be asked to ex- 
tend the maturity for 10 years to 
July 1, 1951 on the same general 
terms and conditions, including 5%, 
interest and payment in Canadian 
funds, U. S. dollars or pounds sterl- 
ing at option of the bondholder. 

The company also agrees to Set up 
a sinking fund requiring $700,000 in 
Canadian funds annually, commenc- 
ing July 1, 1942, for retirement of the 
first mortgage bonds. 

In respect to the general and re- 
funding bonds, of which there are 
four series outstanding, the company 
proposes to create a new closed issue 
of general mortgage bonds to be is- 
sued in two series. 

Series A, payable as to principal 
and interest in Canadian, U. S. or 
Sterling funds, will be offered to 
holders of the existing general and 
refunding bonds who were bona fide 
residents. in countries other than 
Canada on April 17, 1941, when the 
company announced it would be un- 
able to meet the principal of the first 
mortgage bonds on their maturity. 

Series B general mortgage bonds, 
payable as to principal and interest 
in Canadian currency only, are to be 
offered to all holders of the general 
and tefunding bonds resident in 
Canada, 


Sertes Divided 

These two series of bonds will 
themselves be divided in subseries, 
one bearing interest at 5% to re- 
place the present Series A, B and D 
bonds, and the second bearing inter- 
est at 44%% to replace the present 
series C bonds. 

A sinking fund will be provided 
for the new general mortgage bonds 


.equal in amount to that set out in 


the trust deeds securing the existing 
general and refunding bonds, but 
the company is under no obligation 
to make any payments until 1951. 

Payments on account of this sink- 
ing fund, however, would be called 
for in event of the company paying 
a dividend on capital stock. How- 
ever, the latter cannot be done until 
at least $2 millions of the new gen- 
eral mortgage bonds have been 
retired. 


Bond Sales 


TREASURY BILLS 


Latest sale of Dominion of Canada 
Treasury Bills brought a slight im- 
provement in price and an increase 
in the number of tenders. Since the 
middle of May, prices had gradually 
dropped as funds were diverted into 
the Victory Loan. The present sale, 
for $35 millions, marks the first re- 
versal of this trend, average price 
being 99.85408, a cost basis of 0.586%, 


HE FINANCIAL POST 


Pe et ee re Rae 
oe meee ee en eee ne - 
‘ 


Trust Holding G. M, Publications to Serve 


Shifts Bonds 


Corporate Investors 
Sells Mines, Construc- 
tion, Steels and Papers 


Analysis of Corporate Investors 
Ltd. portfolio for the year ended 
‘April 30, 1941, shows a substantial 
holding of Dominion Government 
bonds, a new item to the list. Other 
changes reveal a tendency toward 
greater diversification, holdings in 
industries morg directly stimulated 
by the war have been lightened, 
with minor increases in other sec- 
tions. 

Percentages of the various invest- 
ment classes are on costs. In 
the 1941 balance sheet investments 
at cost less reserves amounted to 
$937,766, a year earlier to $952,593. An 
increase or decrease of 1% ig there- 
fore roughly equal to about $9,500 
worth of securities. Changes made 
during the year are as follows: 


Percent of Total Portfolio 
Increases: 1941 


% 
Government bonds . - 14.35 
Merchandisi 3.35 


r 
Electrical equipt. ... 
Decreases: 
Golds & base metals 15. 
Construction 1.47 


& paper 
Food, grain & milling 
Sundries 
Textiles 


quors 

Principal decreases were in com- 
mon stocks, the percentage of the 
portfolio dropping from 68.72% to 
57.22%. Preferred shares held fell 
from 28.18% to 25.75%, while bonds 
rose from 3.10% to 17.03%. ° 


CORPORATE INVESTORS LTD. 


Portfolio Changes as Shown at 
Apr. 30, 1941, since Apr. 30, 1940 
DELETED 
Bonds: 
Mersey Paper 
Preferred Stock: 
Canada Cement 
Common Stock: 
Donnacona 
Falconbridge Noranda 
Geld Mining Stock: 
East Malartic Pickle Crow 
DECREASED 
Preferred Stock: 
Canada Bread 
Gatineau 
Common Stock: 
Building Prod. 
Canada Malting 
Hinde & Dauch 
Inter, Nickel 


Bonds: 
Dominion, 3% /52 Dominion, 3%/55 
Gold Mining Stock: 
Malartic Gold 


Coch.-Willans 
Upper Canada 


Lake of Woods 


Poundation Co. 


Hamilton Cotto: 
Inter. P. & P. 


Moore Corp. 
Page-Hersey 
Steel of. Canada 
Union Gas 
ADDED 


Lake Shore 
Lamaque Gold 
INCREASED 
Preferred Stock: 
Can. Steamship Gen. Steel Wares 
Common Stock: 
Asbestos Corp. 
Dominion Bridge 
Gold Mining Stock: 
Dome Mines 
Hollinger 


Fanny Farmer 
Lake of Woods 


Kerr-Addison 
Macassa Mines 


To serve the 500 ex-employees of 
General Motors of Canada and its 
dealers who are now in the armed 
forces, the company has started regu- 
lar issue of a leaflet newspaper 
called “The Front Line.” 

Designated as the official organ of 
the General Motors Canadian war 
service honor roll, the publication is 
also dedicated to men from the com- 
pany doing war work in civilian 
capacities. Notable example of this 
group is H. J. Carmichael, former 
general manager, now Director- 
General of Munitions Production at 
Ottawa. 


Newfoundland 
Extends Aid 


Arms Gift and Interest- 
free Loan Made by 
Island 


With revenue at an all-time high 
of $16.2 millions, Newfoundland had 
a surplus of $700,000 in the year end- 
ed June 30, the Hon. J. H. Penson, 
Commissioner for Finance, reported 
in his budget address. 

Expenditure totalled $15.5 millions 
during the year. 

‘Revenue, swollen by increased 
imports and customs duties, employ- 
ment on Canadian defense projects 
and United States bases construc- 
tion, and generally improved eco- 
nomic conditions, gave the Island the 
first surplus it has been able to report 
in many years. 

Aid to U. K. 


While the Island has reached its 
objective of relieving the British 
exchequer ‘of operating deficits, it is 
carrying its war aid further. 

From last year’s surplus of $700,- 
000 and anticipated surplus of $2.6 
millions this year, it has been decided 
to make a gift of $500,000 to establish 
a squadron of Defiant fighter air- 
craft. The squadron will be known 
as the Newfoundland Squadron and 
manned by Newfoundland personnel. 

From the balance of surplus and 
anticipated surplus the Commission 
of Government will loan $2.3 mil- 
lions to the British Government in. 
terest free to be used for war pur- 
poses. It will be repayable after the 
war. First installment of $300,000 
will be advanced immediately. War 
Savings certificate sales are being 
sold by the Government to obtain 
part of the necessary funds. 

Raise Profits Tax 

The Finance Minister announced 
an increase in “excess” profits tax 
of 10%. A general 712% increase in 
customs imposts, levied last Novem- 


Employees in Uniform 


The first issue, recently off the 
press, features a message from R. S. 
McLaughlin, president of the com- 
pany. He voices the hope that the 
little journal vill not only provide 
news and comment of interest to its 
special audience, but will be a link 
between those in war service and 
the General Motors organization. 

Listed in the first issue are six men 
who have lost their lives since join- 
ing the forces. Th@ roster of those 
who have joined up includes about 
300 from company plants and offices 
in Oshawa, Windsor and Regina, and 
about 200 from dedler organizations. 


ber, was éliminated to reduce the cost 
of living. 

Several commodities were switch- 
ed to the tariff free list, including 
flour, oatmeal, corn meal, poultry 
feeds and salt for curing fish. Reduc- 
tions were made on a lengthy lisf of 
imports used by industry. 

Mr. Penson’s speech outlined pro- 
posals for railway development, 
facilities of which are severely over- 
taxed, and a scheme for financing 
war industries. 

Sinking fund of $1 million will be 
set aside in the current year. Grants 
for social services will be maintain- 
ed and expenditure on education 
increased. 

Control of the Newfoundland air- 
port has been transferred to the 
Canadian Government, Mr. Penson 
announced. Royal Canadian Air 
Force units have been stationed in 
Newfoundland since early in the 
war. 


DELIST REMINGTON RAND 


At the request of the company 
shares of Remington Rand Inc. have 
been removed from trading.on the 
Toronto Stock Exchange as from 
July 14, 1941. 


DOESN'T 
“COSTA 
CENTS 


It’s a fact. You can have that home of 
yours heated, regulated to the king’s 
taste—with only a few easy minutes a day 
furnace tending time. You can cut a 
slice off your fuel bill—so big that you'll 
get Back the full cost of the Livingston 
in a very few seasons. That's why it 
doesn’t cost a cent. 


tvin aston 
STOKERS 
Scheie 


It takes only 

a few hours at 

your  con- 

venience to 

have the Livingston 

installed ready for action. Your present 

furnace will take on new life and sur- 
prising efficiency. 


Write for any information 


‘ 


NORTH BRITISH GOLF BALLS 


DIRECT FROM BONNIE 
SCOTLAND! 


Perfected Product of Scottish Skill 


Scotland’s most skilled designers . 


land expert workmen have made 
ithe North British Ball what it is 
today—the ball you can absolute- 
ly depend on for greater yardage, 
greater accuracy, greater controll- 
‘ability. j 

Make your next 18 holes a game 
‘to. be remembered — play North 
British Golf Balls! 


IMPORTED from SCOTLAND 


BRITISH 


NORTH BRITISH RUBBER CO. LIMITED 


284 King St. West 


Toronte 


Giants of War ° 


cradled in Peace 


as compared with the mid-June price 
of 99.854 and yield of 0.588%. The 
latest issue is dated July 4, to mature 
Oct, 3, 1941. 


Bond Tenders 


4 p.m., July 21, Magog, P.Q.—$35,000, 
or 4%, dated May 1, 1941, redeem- 
. 1942 to May, 1961. A. 

Girard. sec.-treas. 


MORE POSITIONS 


- BECOMING AVAILABLE 


TRAINED PEOPLE 
FIRST IN DEMAND 


Stimulated by the Empire's War needs. in 
preduction and services, causing transfer of 
personnel, openings for competent office help 
are increasing rapidly. For well trained, pro- 
ficient Stenographers, Accountants. Book- 
keepers, Secretaries, well-paid employment is 
in store. Enrol now for s business course by 
Correspondence 


i the end of 
larly, the market value of the | was up $2 millions from 
ae behind them has been| May but was still $344,760 below 
steadily declining and at March 31 | June, 1940. 


ket value of all stocks 
last amounted to $3,280,198 compared| Quoted mar: 
with $4,143,500 of collateral trust | on the Toronto Exchange was $3,542.5 


; iti June 30, an increase of 
bonds outstanding. In addition tg| millions at , 
investments, the company had on/| $66.2 millions during the poecres 
hand last March $251,553 of cash | Ratio of borrowings to market va 4 
and $42,138 of accrued dividends | amounted to 0.27% compared wi 
and interest. 0.22% at May 31 and 0.35% a year 


Principal Revenue Source Mrs its ge 

United Securities’ principal source} CREAK, CUSHING PARTNERS 
of revenue has been in the form of/ w ajex Falconer and Philip God- 
dividends on its holdings of Mont-| ¢rey have been admitted to a part- 
real Tramways stock. Last year reve-| nership in the accounting firm of 
nue from this source totalled $6 @/Creak Cushing & Hodgson, Mon- 
share or $230,016. This compares with | trea), ‘The business is being carried 
the company’s‘ total income in on under the present name. In ad- 
1941 fiscal year of $311,096. dition to the new partners, Lemuel 

Interest requirements on the col- Cushing, G. S. Burden, George Hun- 
lateral trust bonds in the hands of | ter and Alfred Smibert are members 
the public ($792,000 are held in the | of the firm. 


company's own treasury) en to ——$—$— —  _____—_—_ 
$184,332. This does not include any ° 
premium which would have to be F oreign Exchange 
ee ee in U. S. funds! puring ee ay 5 gow a 
was no 
"With Its present cash position the | the United Stats doulas at Foronte ang 
company will have no trouble in tak- | $:°T; for selling. The sterling rate likewise 
ing care of its next interest coupon. | was unchanged at $4.43 buying and $4.47 
But under the terms of reorgan- | selling. The rate ts eer ser the 
ization for Montreal Tramways Co., | *°"*'#" ea sete aed Sele 
that company will not be in a posi-~| , sis. 358 = N. Zealand . 3.61 
tion to pay dividends on its capital | india ....... .3372 8. Africa ... 447 
ee ine kn ee Japan ...... .2625 Hong Kong. .3722 
is adopted, Securi ¥ i 
Sol ctaoet of inopne Sill On nuk oll Bond Redemptions 
until such time as the company meets! gona tesues: Rate Year 
its obligations under the new setup. | victoria 6% 1948 
A reorganization of United Securi- Southern, am seed ae 
'| ties is in prospect. It is too early to Drawn by lot: 200. 
. outstanding’ belance. 


The new “Victory Policy” _ 
ilable to every adult who , 
urable... and is especially 
tive to men and women 
modest incomes. 


ur nearest Mutual Life repree 
ve for complete details of this 
Or write to The Mutual Life 
wada, Waterloo, Ont. 


UTUAL [IEE 


Whatever you want done, as 
© guest of the Mount Royal 
Hotel, is done quickly, effi- 
“ently, and pleasantly by an 
*ver- watchful, unobtrusive 
Staff. From bell-boy to house 
manager, everyone is con- 
Slaatly at your command, 


With the resources of a long-established ‘organ- 
ization ... skilled and experienced ... Hull 
Steel Foundries Limited is producing castings 
that meet the Navy’s rigid specifications for 
accuracy and quality. .Fully mobilized for every 
call on its facilities, Hull Steel stands four- 
square behind the Empire's war effort and. 


Because Robert Fulton saw steam as a driving 
force of ships:- speed of maritime travel has 
increased a thousand-fold. Now, those who go 
down to the sea in Britain's invincible men o'war 
are riding the inspiration of a man - and the 
fruits of peace-time experiment and production. 
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TYPEWRITING AT HOME 
We Supply Text Books and Typewsttaer. 
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Canada Loses in This Tax Squabble 

This question of the withholding tax imposed 
by the United States and Canada on interest or 
dividends paid to non-residents shows first class 
signs of developing into a very expensive com- 
petition. 

It is another example of the troubles that cant 
develop when major tax changes are made with- 
out complete investigation of their implications. 

First of all, the latest Canadian budget upset 


the happy agreement whereby both countries - 


agreed to deduct only 5% from interest or divi- 
dends paid to residents of the other country. When 
Mr. Ilsley upped the. Canadian tax to 15%, he 
ended the reciprocal tax convention of 1936 which 
had placed the rate at 5%. 

His action provoked a storm of protest from 
both countries. Investors in the United States saw 
one main attraction of their holdings of Canadian 
securities disappear and alleged a breach of faith 
with American capital. This protest was recog- 
nized when the Dominion took the new 15% tax 
off interest paid in other than Canadian funds. 

This eased the situation somewhat but still left 
the provinces, led by Ontario, feeling discrim- 
inated against in that provincial bond interest was 
subject to the new tax when pafd in Canadian 
funds but Dominion bond interest was. not. 

Eventually there was a further backing down 
on the part of the Dominion Government and all 
interest payable on Dominion and Provincial 
bonds in Canadian funds was exempted from the 
increase of 10% in the rate. 

But the story does not end here. When Canada 
abrogated the 1936 reciprocal tax convention 
which established the 5% .rate,, it automatically 


‘¢nvited the U. S. to impose its regular rate of 


16%% on interest and dividend payments from 
that country paid Canadians, Now the U.S. is think- 
ing of raising the withholding tax to 27%%. 
Although not yet law, there is a good chance that 
this recommendation of the Ways and Means Com- 
mittee will be adopted. : 

There was a clear lack of preliminary investi- 
gation before imposing the new tax. Mr. Ilsley’s 
action started a chain of circumstances which now 
results in Canadian estimates of probable revenue 
from the new tex being drastically curtailed and 
Canadian investors being penalized on a very 
severe scale. 


Newfoundland Repays British Help 

Newfoundland’s war ‘effort, already substantial 
in man power serving in the British armed forces, 
has been supplemented by a very real measure of 
economic aid to the Mother Country. ; 

The Island Colony has announced it will: 

1. Look after its own financial requirements for 
the duration of war. The Commission of Government 
announced a surplus of $700,000 in the year ended 
June 30, thus obviating necessity for British finan- 


cial. support; 
2. Donate $500,000 to Great Britain for a fighter 


aircraft squadron to be manned by Newfoundlanders; 
3. Out of surplus of the past year and from antici- 
pated surplus in the current year, loan to Gteat 
Britain $2.3 millions interest free, repayable after 
the war; $300,000 is to be advanced immediately. 

These gifts are all the more remarkable when it 
is remembered that Newfoundiand has, been stag- 
gering under huge deficits for many years. For 
eight years the Island has been a financial liability 
to the British Exchequer. 

By a sudden turn of fortune and more particu- 
larly by the sacrifices of Newfoundlanders, the 
Government has been able to make a material 
contribution to hard-pressed Britain. 

In terms of man power and money, Newfound- 
land’s war effort has been pushed to about 100% 
of capacity. t 


Better Planning; Better Administration 

Leading United States newspapers have been 
studying the methods of defence planning and war 
supply administration across the line. They find 


‘the situation not. yet satisfactory. The chief diffi- 


culty is the multiplicity of boards and committees, 
no one of which has enough power. Whenever the 
machine breaks down, a new part is added to it 
in the form of another board. The president con- 
tinues to be the only co-ordinator and, as he is 
much too busy, things do not get co-ordinated. 
The New York Times calls for “a master plan- 


The Financial Pest’s 
Platform For War 


to 
and direct procurement of munitions and 
ston policy to the limit con- 
4. Pay-as-we-go very 
sistent with an all-out war effort. 


5. Elimination of wasteful spending by public 
bodies or private individuald 
6. A national programme to deal with post-war 
employment and relief problems. ' 
Se ans oe petal, es calein  oe 
effort, or b S 
quires full mobilization of the nation’s material 
and spiritual resources. 
To the fullest degree this should be achieved 
by individual effort, freely made. 
Strong national leadership will inspire serv- 
ice and sacrifice. In turn this will reduce the 
need for regimentation and compulsion. 


ning board at the top” whose members will not 
be tied down by pressing routine duties and which 
will determine the real defence needs of the 
country in terms of men and equipment. This 
group would make the all-over strategic and in- 
dustrial decisions. 

The Christian Science Monitor supplements this 
appeal by calling for concentration of production 
authority. It quotes the Military Affairs Commit- 
tee of the United States House of Representatives 
as saying: 

“Lack of co-ordination and absence of a respon- 
sible head with authority and power to fix respon- 
sibility . . . has been largely responsible for the 
deficiencies now being experienced in defense 
production.” 

The Monitor, in comment, says there is need for 
unification and single-handed direction of matters 
like production and priorities. President Roose- 
velt, it says, should immediately appoint an 
Administrator of Production and give ‘him author- 
ity equivalent to that of a Cabinet post. 

We have similar problems in Canada. We have 
not yet set up an inner war cabinet, composed of 
ministers “free from pressing routine duties,” and 
charged with the master planning of ‘our war 
effort. We have gone further than the United 
States in concentrating production and priorities 
in a single department. But the minister of that 
department attempts to combine heavy political 
and parliamentary duties with his purely admin- 
istrative work. He has no single driving executive 
at the top to co-ordinate all production activities. 


The New “Party Line” 

The new Communist “party line” is gradually 
emerging in statements issued by American com- 
munists end in articles in Red papers. 

It starts off well enough: “Defend America by 
giving full aid to the Soviet union, Great Britain 
and all nations who fight against Hitler.” The 
isolationists are violently attacked as the “allies 
of Fascism,” “the spokesmen of the most reaction- 
ary elements in the bourgeoisie” and “the core of 
the Fifth Column.” The Communists definitely 


_want the U. S. to fight alongside of Stalin against 


Hitler. 
But with these rhetorical flourishes the mani- 


festos get down to business. They ask for an end - 


of the “persecution of Communists”; they want 
Earl Browder released. 

They give no assurance of an end to subversive 
operations .or of illegal Communist-inspired 
strikes. In fact they say that the strikes are due 
to ‘the war profiteers, the reactionary elements 
and Wall Street imperialists” who refuse to grant 
a “living wage.” 

It is hard to say how much of this “party line” 
has come out of Moscow and how much of it is 
just an advance guess by the party leaders on this 
continent as to what Moscow expects of them. 
In either event, it is not promising. The Reds are 
simply trying to put on a cloak of respectability 
as a cover for continued subversive operations. 

Anyone who thinks that Hitler’s attack on Stalin 
will bring all-out co-operation from Red leaders 
in Canada and the United States in industrial 
production is fooling himself dangerously. 
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- Editorials in Brief 
The Port Elgin Times says to Prime Minister King: 
“The responsibility of a leader is to lead .. . The 
seseaatny ar OO ix Cotede-W le th Menke. 
is your duty to go (to London) when Churchill and 
England call.” 


“About the only thing the British and the Americans 
have in common is the language,” says the Chicago 
Tribune. ; i 

That, at least, is about the only thing that the British 
people and the Chicago Tribune have in common, 


Hon. Mr. Thorson complains that he is deluged with 
applications for jobs on his staff. Could he not build 
up an entire department by hand-picking experienced 
men dnd women in other government departments 


. whose activities have been curtailed by the war? 


Cyrus 8. Eaton, ex-Canadian, now a Cleveland fin- 
ancier, has issued a strong statement attacking “coun- 
sels of cowardice” which urge that the United States 
should not fight until attacked. “Risking a few Ameri- 
can lives now will save jhundreds of thousands of 
American lives later,” he says. 


Brig.-General J. A. Clark, of Vancouver, writes an 
open letter to the Prime Minister, asking some pointed 
questions. He objects to the Prime Minister comparing 
our achievements in this war with what he had ac- 
complished in the last war.. “There is,” says Gen. Clark, 
“only one comparison that matters today: Are we out- 
stripping Germany both in production and in trained 
manpower?” 

* > * 


H. J. Heinz Company circulates ‘its house organ 
among tens of thousands of employees in the United 
States. Recently the Canadian head of the company 
contributed an editorial urging Heinz employees to 
vacation in Canada. 

Other Canadian concerns with their roots in the 
United States might find this a good precedent to 


follow. 
* oo ue 


The agricultural editor of The Post shuddered when 
he read an AP dispatch the other morning about a 
“thoroughbred” Aberdeen-Angus bull. Should have 
been “pure-bred,” he says. 

The Oxford English Dictionary allows the use of 
the word thoroughbred in this connection. But the 
word is. usually confined to that particular breed of 
race horses, whose ancestors trace back to Arab stal- 
lions brought into western Europe centuries ago. 


Someone is circulating anonymously a postcard 
showing Churchill looking at the Victory Loan torch 
and remarking to himself, “I asked fer tools. What the 
hell’s the use of this?” 

That torch stood for over $700 millions of new Cana- 
dian money subscribed to provide the tools. Canada 
will this year ship Britain $1.5 billion of munitions, 
food, metals, etc., in addition to maintaining our own 
fighting forces. 

7 * * 

Isabel Paterson, book reviewer of the New York 
Herald-Tribune, makes a shrewd comment on our 
parlor intellectuals ‘and “social planners” when she 
says: - 


“While denouncing the ‘totalitarian state’ abroad 
and professing devotion to civil liberty, practically 
all the writers on politics and economics continue to 
produce volumes urging vast extensions of the al- 
ready aggrandized power of government in general, 
with schemes for its application in minute detail, 
which could result in nothing but the ‘totalitarian 
state’ and extinction of the last vestige of civil liberty 
or personal rights.” 

+ * 7. 

In 1841, just a century ago, Upper and Lower Canada 
were united to form a single British colony. Over 80 
years had passed, after the final conquest of French 
Canada, before this first union could be effected. 
Nearly a quarter of a century was to elapse before 
Confederation with other provinces. 

Now something much vaster than the Fathers of 
Confederation even imagined is receiving serious con- 
sideration, some sort of a confederation of all the 
English-speaking peoples. 

” on ~ 

“The German people as a whole want to win this 
war... The time has long since passed when anyone 
can seriously count on propaganda alone to even 
weaken the German military effort. It must start 
with a defeat at the front...” 


So says Joseph C. Harsch, Berlin correspondent of 
the Christian Science Monitor, now in the United 
States. : 

His words should be weighed carefully by wishful 
thinkers who still hope we can win this war without 
surpassing Germany in men, equipment, initiative and 
military achievement. ' 


Other People’s Views . . . . 


The Canadian 
Editerial of the Week 
The Brighter Side of It 


Ottawa Journal 
Production of 25-pounder guns at 
Sorel compels admission, in all fairness, 
that many phases of our war effort re- 
present no mean achievement. 


In addition to these 25-pounder guns 
we have: 


Journal, it 


As Others See Us 


Small Town Advantages 
Grimsby Independent 
The Financial Post feels that things 
are missed in a large town, and takes ae ee 
the enthusiasm of the Edmonton Journal 
as a sounding point. The Edmonton 


the fact that the ; 
ing the hundred thousand population 
mark, and adds that cities which reach 
that size show an accelerated growth. 
“Phe first 100,000 are the hardest to 


discussed with a glow 
berta city was reach- 


to obtain except to a limited degree. 
This fact has been brought out in re- 
cent months as war industries have made 
greater and greater demands on the 
labor markets of the country. 


Tolls on the Canals 
Montreal Gazette 
When the United States Secretary of 
Commerce, Jesse Jones, told a Congres- 
sional Committee a few days ago that 
the St. Lawrence Seaway could be had 
for nothing he threw a bombshell into 


veloped in the St. Lawrence will be used 
to pay off the capital cost of generating 
plants, etc., “but the debt incurred for 
“navigation works will—unless tolls are 
charged—hang around the necks ofthe 
Canadian people for all time to come.” 

The Post is correct in stating that there 
is nothing in the understandings be- 
tween this country and the United 
States which prevents Canada from 
charging whatever tolls it likes on any 
of its waterways so long 1s Canadian 
and American vessels are treated equal- 
ly. There can be no trouble on that 


1. Turned, out in vast numbers me- 
chanical transport vehicles; delivered 
more than 100,000 units, many of which 
are in war fronts such as Libya and 
Egypt. 

2. Developed and placed into heavy 
production the largest automatic gun 
plant in the world. 


3. Built and placed into production a 
chemical and explosives plant as large 
as any of its kind in the British Empire. 


4. Developed a plant for the produc- 
tion of Bofors barrels for anti-aircraft 
guns, turned th2m out im large quanti- 
ties. | 

5. Borne the lion’s share of the de- 
velopment of the Commonwealth Air 
Training project; a contribution to the 
Empire’s war effort that may weigh 
heavily in the scales of victory. 

6. Built or extended something like 
200 plants for the production of war 
materials of all kinds. 

7. Placed more than 350,000 workers, 
many ‘of them skilled and trained, in 
war industries. 


Other things could be cited. Enough 
has been noted to tell that our war 
contribution, possibly weak in some in- 
stances, has not been all of failure. 
There is room for constructive criticism, 
need for constant urgings to do more 
and better, but fairness should compel 
fecognition of werth-while achievement. 


acquire!” it says. 

And The Financial Post, without dis- 
puting any of the claims which our 
western confrere makes, wishes that 
there had been an “undertone of regret” 
in the article. It says that the cities do 
not become more livable as they in- 
crease in size, but that “they become 
less and less attractive. Traffic conges- 
tion, noise, lack of neighborliness 
among citizens, crime, smoke, difficulty 
of finding good men for civic affairs— 
all these grow apace as a cify expands.” 

The damning of cities by which the 
Post extolls the small town is, to a 
large extent, true. Good health, simpler 
pleasures and most of the attributes of 
city life ar@ to be found in the smaller 
communities. For those with a hanker- 
ing for the cities, modern transportation 
brings them within a couple of hours of 
most towns. Lowered living costs and 
taxes prevail as a general rule. A slower 
and more ordered existence is experi- 
enced. 

But there is one item which few city 
dwellers can match by moving into the 
smaller communities, and it is one 
which deserves the close aitention of 
the authorities. The educa’ oppor- 
tunities of the large urban tres can- 
not be matched by the towns and vil- 
lages. Technical education and voca- 
tional training are things which children 


of the smaller communities are unable 
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the camp of the Seaway advocates. His 
proposal was that the undertaking be 
financed through an issue of bonds 
which would be retired in due course 
with the proceeds of canal tolls and 
charges for electric power. : 

Mr, Jones cannot be suspected of a 
subtle attempt to wreck the Seaway 
project, since his department has been 
spurting pro-waterway propaganda for 
some months. But anything in the na- 
ture of tolls had not entered into the 
Seaway picture until his evidence was 
given, and his suggestion caused consid- 
erable alarm, as has been said. Yet it 
is logical. : 

Thése canals have cost the Canadian 
people more than three hundred mil- 
lion dollars and there has been only a 
negligible revenue from them because 
all tolls were removed in 1904, The late 
Hon. W. S. Fielding, in announcing the 
abolition, declared with evident pride 
that thereafter the canals would be 
“free as the ocean.” But the ocean had 
not been provided at public expense. 
The canals had, and scores of millions 


Canadian-United States inter- 

and the revenues used to 

expenses and retire 

bonds issued for construction purposes. 
Receipts from the sale of energy de- 
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What the Papers 
Are Saying 
Monday Holidays Preferred 


onton Journal 

Desirability of having most national 
and civic holidays on Mondays is em- 
phasized by the fact that Dominion Day 
fell on a Tuesday. A Monday holiday 
not only affords a long week-end to all 
citizens, but interferes least with busi- 
ness. : 

While few would care to see Christ- 
mas and New Year's day celebrated 
other than on the actual date, the par- 
ticularly deep significance attached to 
Dominion Day in these days of stress 
would be no less if the holiday were 
observed on Monday, instead of Tues- 
day. Nothing would be lost and much 
would be gained. Citizens would be 
grateful to the Dominion Government 
if it heeded the often-repeated request 
that national holidays be observed on 
Mondays. 


Stop Mell... 
Ex-Millionaire—Why, many of us had 
stock exchange seats 10 years ago, and 
look at us now. 
Farmer—Yeah, and many of us had 
seats in our pants 10 years ago, but 
please don’t look at us now. 
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CIRCUMSTANCES ALTER CASES 


Post-Scripts . .. . 


Returning With Thanks 


In a country where the existing gov- 
ernment is sometimes regarded as a 
necessary evil, the high esteem in which 
Newfoundlanders hoid the Hon. John 
: Hubert Penson is 
a tribute to the 
solid and. con- 
structive services 
he has rendered. 
, Since they took 
over administra- 
tion of Newfound- 
land the London- 
appointed com- 
missioners have 
come in for con- 
siderable criticism 
—with the notable 
exception of the 
Commissioner for 
Finance, 

Now that his 
tenure of office 
has expired Mr. Penson is returning to 
Britain. At the time the term was ex- 
tended for another six months to the end 
of June the Newfoundland press, 
usually hostile to the Commission of 
Government commented favorably upon 
the extension. 


Mr. Penson has finished his task of 
rehabilitating and reorganizing New- 
foundland finance quietly and effi- 
ciently. As he leaves to return to Britain 
Newfoundland has been able to an- 
nounce the first substantial budget sur- 
plus in years, an interest-free loan to the 
Mother Country and other important war 
aid. 


a > 
J. H. PENSON 


John Hubert Penson was born in 
London and graduated from London 
University in 1913. He had a distinguish- 
ed war record, receiving the Military 
Cross and bar, and was mentioned in 
despatches. It is typical of him that the 
facts of how the decoration was awarded 
are not known. He served in France, Bel- 
gium, Italy and Roumania. 

In 1919 he was called to the bar and 
in 1920 entered the British Treasury. He 
has served there since apart from spe- 
cial assignments such as membership in 
a financial mission to Poland in 1923-24; 
Imperial Defense College, 1933, and 
brief periods in other British Govern- 


~ mental departments. From. 1935 to 1937 


he was private secretary to the late Ram- 
say MacDonald. 


Mr. Penson first became associated 
with Newfoundland in the days of re- 
sponsible government. In 1931-32 he 
acted as Controller of the Treasury and 
was adviser to the Newfoundland Dele- 
gation to the Imperial Economic Confer- 
ence at Ottawa in 1932. 

From 1937 when Newfoundland’s Do- 


Sayings of the Week 

“Their mistake (soldiers of 1918), was 
not fighting after the war as citizens to 
see that the kind of world was brought 
into being in which there could exist no 
such force as totalitarianism today.”— 
Wendell Willkie. 


“Urgency in everything is our present 
watchword. Speed in production is now 
the supreme war necessity. I am fully 
confident that North America will re- 
spond in the spirit of urgency now 
stressed.”—Lord Beaverbrook. 


“Having seen the area of conflict 
spread month by month with a rapidity 
which defied imagination, no thoughtful 
man can continue to doubt that the en- 
circling danger is closing in on the west- 
ern hemisphere.”—Prime Minister King, 
at Vancouver. 


“Before this epoch is over, every liv- 
ing human being will have chosen, every 
human being will have lined up with 
Hitler or against him.” — Dorothy 
Thompson. 


“If I had heard a politician say a 
couple of years ago that Britain could 
take all tnis horrible punishment and 
still come up smiling for the next round, 
I should have said that he was incurably 
romantic and no safe guide.” — Wm. 


‘Linton Andrews, Editor of the York- 


shire Post, England. 


“Time is on our side only if we take 
advantage of it. We might lose the last 
battle without knowing it was the last 
battle.”—Lester B. Pearson, Dept. of Ex- 
ternal Affairs, speaking before an Ot- 
tawa audience after his recent return 

London. ‘ 
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“minion status was suspended he has been 


Finance Commissioner and member of 
the Commission of Government. Success- 
ful financial operations of the past fis- 
cal year; collaboration with Canada in 
war finance; foreign exchange control; 
flotation of a large war loan, are all part 
of the excellent job the Finance Com- 
missioner has done. 


Mr. Penson is a director of Bowater’s 
Newfoundland Pulp and :Paper Mills 
Ltd., one of the largest industrial_enter- 
prises on the Island. 


While the task of putting Newfound- 
land back on its feet financially has 
largely prevented him from pursuing his 
hobbies, Mr. Penson is keen on botany 
and; geology. He is a member of the 
Royal Institute of International Affairs 
and has a wide knowledge of Poland. 


He recently represented Newfound- 
land in conferences between Britain and 
the United States on negotiations at 
London on the 99-year lease of bases to 
the U. S. He interpreted the significance 
of the deal to Newfoundlanders. He has 
always been willing and co-operative in 
explaining Newfoundland’s problems to 
Canadians. ; 


In losing him Newfoundland is de- 
prived of an ardent champion and a con- 
scientious worker. 

7 a ” 


Praise for Bell 


Main driving force behind Canada’s 
aircraft production, is Ralph Bell, young 
aggressive business executive from Nova 
Scotia. To him for unravelling and 
straightening 
come all the knots 
and kinks in an 
industry which 
has expanded 25 
times since the 
war began. Now 
rounding out his 
first year as Di- 
rector General of 
Aircraft Produc- 
tion, Bell’s work 
is beginning to 
win international 
recognition. In a 
special two-col. 
write-up the other 
day, Corolyn Cox \ 
in the Christian B. P. BELL 
Science Monitor paid this tribute: 

“After considerable staggering the 
(Canadian aircraft) industry is, today, 
stepping out firmly on its feet. Mr. Bell 
certainly leads the column, with the 
enthusiasm, not to say truculent chal- 
lenge, of one of his college teams. He 
played everything there was to play at 
Mount Allison University. (His paternal 
grandfather, Dr. Humphrey Pickard, was 
the first president.) He has carried over 
his team spirit into industry and his 
messages, sent out to aircraft factories 
in the form of posters were not unlike 
the last minute pep talks from a team 
captain as the game begins. 

“A few weeks ago certain matters of 
vital importance to Canada’s aircraft 
industry were hanging fire due to the 
impossibility of getting a decision out 
of England. Mr. Bell decided to fly over 
to see what he could do. He break- 
fasted the following morning in Eng- 
land. Two weeks later he was back in 
Canada with everything he had gone for 
accomplished and satisfactory to all 
concerned. 


“Born, reared and educated in the 
Maritime Provinces, with a background 
of training and experience in machin- 
ery, hardware, lumber, fishing and 
shipping, of many types of businesses 
Mr. Bell has managed in his day, air- 
craft has never been one. Nor is he a 
flier except in his younger days to 
learn to take up a crate. Yet he has 
the entire industry solidly behind him. 

“There's no more picturesque figure in 
the rabbit warren temporary .wooden 
Munitions and Supply Building ‘in Ot- 
tawa than Ralph Bell. He is well 
dressed, well groomed, combines Yan- 
kee hustle with Bluenose independence 
or stubbornness. His. easy flow of pro- 
fanity is as decorative as his ties. The 
Canadian aircraft industry is glad to let 
him call the tune.” 

. a7 a. * 


Diamond Jubilee 
A. C. Leslie & Co, Ltd., of Montreal, 


is celebrating a birthday this year. It is ° 


a very special birthday, for 75 years ego 
Alexander Christie Leslie started in 
business as a manufacturers’ agent for 
hardware, iron and steel. In the inter- 
vening years the firm has grown. Today 
it has branches in Toronto, Vancouver, 
Winnipeg and Halifax’ In all this time 
it has had two presidents, the 
founder and his son, William S. Leslie. 


There is no public investment interest . 


in the enterprise, control being held by 
the Leslie family and employees of the 


order to observe fittingly its 75th 


‘. 
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anniversary, the company has issued a 
very interesting booklet. It not only 
records the growth of the firm and the 
people who have been and are associ. 
ated with it, but it also pays fine tribute 
to those individuals and firms associateg 
with the Canadian hardware and meta] 
trade. 


There seems to be something in this 
trade that puts iron in the blood, the 
booklet reports, and lists nearly 60 vet. 
erans who have been active in the busi. 
ness for 50 years or more. Then, too, 
there is a list of old established hard. 
ware firms, starting off with Wm. Stairs, 
Son & Morrow Ltd., of Halifax, which 
was founded 131 years ago. Antedating 
even this firm is the Chinic Hardware 
Co., which has been in continuous oper. 
ation in Quebec City for 133 years. 


Not the least interesting feature of 
these old established firms — including 
A. C. Leslie and Co, Ltd.—is that they 
have never “floated a stock issue.” In 
each instance they are a living mon. 
ment to some one individual who built 
with the three foundation stones of busi- 
ness success—integrity, service and qual- 
ity merchandise. 

7 £ - 


MacNamara’s Chest 

The man in charge of Canada’s biggest 
and newest insurance venture is Arthur 
MacNamara. When Joseph Sirois died, 
Mr. MacNamara 
was named “Act- 
ing Commission- 
er” of Canada’s 
Unemployment 
Insurance Coms- 
mission. Even be- 
fore that, his 
knowledge of 
labor matters and 
his organizing 
ability had been 
at work molding 
and shaping this 
colossal enterprise . 
which will affect 
very intimately 
the lives and pay- 
roll of some three 
million Canadians. 

As we noted in this column some 
months ago, Mr. MacNamara was born 
in Toronto but went west in 1908, His 
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‘ The Financial Post business i 
National Income, D.B.S.¢« ... 
eRetail sales index no. ...... 
Dept. stores sales index n. i 
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C.N.R. net revenue (Ma; 
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© IRON AND STEEL—(May )— 


record in the public service began n& 


1919 and under his influence the Mani- 
toba Public Works and Labor Dept, (of 
which he became deputy minister) grew 
to be a model of efficiency. In Dec, 
1940 he was persuaded to come to Ot 
tawa’ and undertook the tough job of 
straightening out the tangle of Soldiers’ 
Dependence Allowances. 

After Dr. Bryce M. Stewart was named 
deputy minister of labor, Mr, MacNa- 
mara was asked to come in as associate 
deputy directly responsible for the un- 
employment insurance scheme. 


Mr. MacNamara’s office is in New § 


Government building No, 3. That means 
he is in the third of the huge flat rect- 
angular structures which have grown like 
mushrooms on the north side of Wel- 
lington Street just west of the new 
Supreme Court building. =4 

Most of his visitors express curiosity 
about the heavy black metal chest 
which sits along one wall of his office. 
The chest is a relic of the last war, when 
Mr. MacNamara was in the air force. He 
bought the chest to look after his per 
sonal effects, It is the type used by ships 
pursers with big round handles at each 
end. Because some important documents 
had to be despatched to Ottawa whel 
Mr. MacNamara first came to the cap 
tal after the outbreak of war, Mr. Ma 
Namara had them sent down in fie 
chest. There it stands and doubtles 
will do so long as Mr. MacNamara sta! 
on the job at Ottawa. 


“The time to use our Navy to cle 
the Atlantic of the German menace is# 
hand.”—U. S. Secretary of Navy, 
Knox. 
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FINANCIAL POST 


$126,000,000 of Aluminum 


Will Need 375,000 Freight Cars to Deliver Order to U. S. 


e complete contract calls for 
outlay by the U. S. Goveenmant of 
$126 millions. Nearly one half of 
will be spent in setting up the 
essary plant facilities to make 
sible the delivery of the huge quan 
tity of aluminum ordered. To tha 
© Oe at ey lll jobs : 

confront. 
ing Aluminum Co, of Canada is to 
secure the hydro-electric power nec-. 
eae. to operate the addition 


From Our Own Correspondent 
—Between 1941 and 
Co. of Canada will 
enough aluminum to. the 
Metals Reserve Co., an agency of the 
United States Government, which, if 
shipped py railway, would require 
375,000, 45-ton freight cars to handle 
" movement. 
Os everal weeks ago the United 
tates placed an order with the 
or $63 millions worth of 
jyminum. This week, as forecast by 
’ ¢ Financial Post, an additional 
order of like proportions was placed 
oh the company by the same 
ency. ; 
“| the United States has con- 
ted to take from the Aluminum 
Co, of Canada 340,000 metric tons of 
minim. Translated into a weight 
measure of more common know- 
jedge, this means a quantity of 750 
‘thi ds. 
_ Por 100,000 Aircraft 
As it takes about 8,000 Ib. of alu- 
ee . to make a medium-sized 
he United States Govern- 
in effect, purchased 
light-weight metal to 
80,000 and 100,000 air- 


will, when in operation, 
eral hundred thousan 
horsepower. 

This work will involve eventually 
using the Chute-a-Caron plant as a 
standby unit. Meanwhile, beon 
the very urgency of the situation, 
the Chute-a-Caron plant is being ex- 
panded and renovated so as to make 
available additional energy’ before 
the year is out. 

Coincident with the development 
of the Shipshaw site, the company 


minum t 
pomber, t 
ment has, — 
enough of this 
make between 
craft. 


‘The Week in Business. 


Current business brisk, with D.B.S. index of business activity 
sbove previous week and corresponding week last year. Nidliie toe 
week ended June 28 almost 10% higher than year ago. 

Railway carloadings for week ended June 28 above 1940 level. 
Total for year to date up 15%. 

Railway gfoss earnings for last 10 days of June higher than year 
ago. Cumulatives for first six months up 25% for C.N.R. and 32% 


for C.P.R. 


Automobile sales show decline in May of almost 40% in new pass- 
enger cars with sales of new trucks up 9%. Total for five months 


Construction contracts awarded in June more than double last 
year, total for six months 72% higher than in 1940, 

Flour production in May and first five months well above corres- 
ponding periods last year. 

Livestock sales show gains in both cattle and hogs in June com- 
pared with a year ago. Six months totals up 6% for cattle and 30% 
for hogs. « 

Coal production and imports in May below last year. Total pro- 
duction for five months up 2%, imports down 17%. 

Crude oil imports above 1940 level in May and first five months 
of year. 

Raw rubber imports in May almost double those of last year. 

Foreign trade imports and exports in May and first five months 
far above 1940 figures. 

Sugar grindings for four weeks ended June 14 lower than year 
ago. Cumulative for year to date down 5%. 

Wholesale sales index in May higher than in preceding month 
and May 1940. 

Retail sales index in May lower than in April but well above last 
year. 
Trend of business shown by the Financial Post Business Index 
and following key factors new items for week being marked thus ® . 
TREND OF BUSINESS— 


Weekly index of business, D.B.S. 
Commodity prices index no. .... 


June 28 4 June2i June l4 
114.3 113.5 113.3 
90.4 89.8 89.3 
May Mar. 
*15m1 


134.5 


June? June 29/40 
110.7 104.2 


Feb. 
152.5 
413.3 
130.5 
~ 129.6 126.1 
147.9 110.6 
8.8 0 +5. +-4.4 +8. 
May 1 Feb.1 Year Ago 
seee 111.9 


Apr. 
147.9 
434.7 
135.3 


The Financial Post business index 
National Income, D.B.S.° ........ 
#Retail sales index no. . 

Dept. stores sales index no. ..... . 
eWholesale sales index no. ...... 
Country store (% change pr. yr.) 

EMPLOYMENT INDEX Nos., D.B.S. 

Pe SEI Rabcdtcoccdcsccecce 
Manufacturing ..............00.:- 
Living costs weekly budget 
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$18.30 © $18.23 


140 
56,796 


Jan. 1 to date 

1941 1940 
1,497,740 1,299,933 
141,715,488 113,681,551 
99,840,000 75,386,000 
25,279,769 10,638,876 
15,851,390 9,712,951 
460,971 


513,238 
961,272 792,033 


1941 
63,567 
®C.N.R. gross (week June 30) $ 
8C.P.R, gross (week June 30) $ 
C.N.R. net revenue (May) $ 
C.P.R. net revenue (May) §$ 
TRON AND STEEL—‘May)— 
Pig iron production ({ons) 
Steel ingots and castings 
prod soeeee (ROMO? 
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aPomentic sales* .. (May) 
actory output ... (Mag 
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sDomestic sales* ., 
Factory putput ... 
inancings 
Used (May) $ 
New (May § 


7,843,112 
5,910,000 
7,788,841 
4,181,819 


6,550,140 
4,729,000 
3,511,934 
2,464,383 


93,254 
174,417 


113,624 
206,110 


57,098 
63,547 


13,947 
29,435 


16,542,214 
15,632,374 


125,435,500 
646,862 


6,397 ;334 
3,242,698 
54,132,175 
449,560 
2,323,432 


4,015,500 
4,561,900 


1,326,644 
39,329,845 


7,104,896 
4,313,023 
2,013,036 

393,344 


12,389,620 


405,395,950 
442,089,373 


49,979 
56.661 


17,209 
70,457 


22,766,612 
18,905,977 


215,466,600 
962,746 


7,898,523 


10,170 
9,840 


16,646 
12,677 


3,961 
8,600 


May) 
(May) 


4,323 
16,745 


6,811,637 
5,295,969 


5,388,290 
5,041,701 


eContracts awarded . 
Cement prod bbis. 

AGRICULTURE— 
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Production, tons .. 
(Apr. $ 13,018,979 
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(June) § 85,747,500 
(Mar.) 378,000 


39,097 ,000 
252,000 


2,121,297 
1,340,258 
29,622,929 
82.866 
401,232 


1,282,906 
722,595 


1,072,700 
1,720.000 


323,563 
12,317,752 


2,601,800 
4,721,230 


1,347,437 
43,917,357 


7,233,211 
3,567,819 
2,134,248 

460,563 


Exports . 
MINING AND OILs— 
aC al Prod., tons .. 
*Coal import, tons , 

70id rec., fine oz (May) 448.436 
ecr de oi] imp, gal M ' 31 

ide oil im Is.¢ (May) 199,517 
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Total monthly, 1,000 kwh.’ 
FOREIGN TRADE," * ~=—7/908,304 
elmports ihtbeeds 
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1,198,255 
1,308,690 


1,267,687 
2,372,411 
401,431 
147,775 


2,671,567 


100,536,837 
110,763,647 


13,172,325 


530,360,701 
572,567,943 


ome aw! 128,095,970 
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739,828 
8,781,974 
€1,222,127 
38,651,615 
3.125,320 
383,849,627 


14,320,105 


152,756 
2,691,248 
16,502,650 


160,223 
2,186,128 
17,754,952 
6,961,021 
808,275 
107,509,859 


3,339,595 


782,052 
9,332,440 
82,704,476 
49,437,563 
3,143,560 
365,993,288 
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- (May) $ 3,265,872 

ife insurance salec (n2Y! 115,118 480.684 433,334 1,098,017 

"DBS, All Conas, (May) $ 36,172,000 31,779,000 165,096,000 159,838.000 

Unrevised fowee® {eure covering over 90% of the Canadian total. 

sTota) or oc eres Covering N.S., P.E.L. N.B., Que., B.C, *Preliminary. 
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company will deliver to the United 
States in the three-year period 
ro aluminum to build 30,000 air- 
craft each year. 

Present smelter capacity in Can- 
ada is sufficient to make more than 
50,000 airplanes annually. 

This present stage of development 
represents an expansion of several 
times “that prevailing in pre-war 
days. 

In order to meet the U. S. require- 
ments the existing smelter capacity 
will be increased by 60%, or from the 
equivalent of 50,000 to 80,000 planes 
annually. . » 


Retail Sal 
Near ’29 Level 


Home Equipment and 


Infants’ Wear Lead Buy- 

ing 
Consumer buying rose in May to 
the highest index figure for that 
month since 1929—142.9 on the un- 
adjusted Dominion Bureau of Sta- 
tistics Index, against 1445 for 
May, 1929. Gains were general 
throughout the retail field, with 
consumer durable goods showing the 
largest rises. By class of. store, the 
gains as a-_ percentage above the 
corresponding 1940 period were as 

follows: 

SALES GAIN OVER 1940 


Month of 5 Mos. to 
Class of Store: May May 31 
4 


% ° 


Men’s clothing 26.4 
Women’s clothing .. 20.2 
Grocery & meat .... 18.3 
Department stores .. 20.1 
Variety stores ae 
Breakdown of department store 
sales by departmental results shows 
that sales of home equipment and 
infants’ wear are in the lead. Total 
department store sales (18 firms) 
are estimated at $24.5 millions for 
May, 1941 against $20.4 millions for 
May, 1940. 


DEPARTMENT STORE SALES 
Increase by Department 
May, 1941, over May, 1940 


Furniture 

Hardware & kitchen 

Girls’ & infants’ wear 

Household appliances & electrical 
supplies 

Lingerie & corsets 

Drugs & toilet articles 

Piece goods 

Stationery, magazines, etc. ........ 


Wholesale and retail food dis- 
tribution continued to rise in May, 
the gain being most pronounced in 
the 1,062 chain store units report- 
ed on by the Dominion Bureau of 
Statistics. Chain store sales for. the 
month, for 25 chain store systems, 
were 23.7% higher than in May, 
1940, despite a smaller number of 
stores operating in the later period. 
Greatest gain reported was 29.3% 
for Ontario, smallest chain store 
gain was in the Prairie Provinces 
with 11.8%. Average sales per store 
in Canada in May were $12,074, 
35% above the figure for May, 1940. 

Sales reported by 999 independent 
stores showed 837 units reporting 
increased sales, the average gain for 


the entire group being 15.4%. Mari- 
time independents reported the 
largest increase of 17.6%, with 
Ontario second with a 16.9% gain 
and Alberta last with 8.3%. 
Wholesalers Gain 11% , 
In the wholesale end, May, 1941 
was only 2.5% above May of 1940, 
since the earlier month experienced 
a marked step-up in orders as a 
result of the 1940 hostilities on the 
western front. But in the first five 
months of 1941, wholesale sales have 
risen 10.9% above the corresponding 
months of last year. Gains in whole- 
sale distribution in the five-months 
period were most marked in British 
Columbia, up 16.1%, the Maritimes 
second with a gain of 15.7%, and 
Quebec last with 48%. 
Inventories carried by wholesale 
grocers were down 1% at the end 
of May 1941 from a year earlier, 


and were 4% lower than at the end/| po 


of April, 1941. Although below a 
year ago, inventories at the begin- 
ning of May amounted to 131% of 
the month's sales, against a normal 
inventory position for the month of 
125% of May sales. With the excep- 
tion of the last three months of 
1940, inventories have generally 
held above normal requirements in 
relation to gales since the outbreak 
of war, ~ ; 


has started work t 
ata rk on plant expansion 
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C.S.L Traffic 
Gains For Year 


Normal Traffic Move- 
. ments Disturbed in May 
“Cut Coal Shipments 


: siourrs Our Own Correspondent 
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_| from the head of the lakes and a 


strike of Cape Breton coal miners 
that curtailed coal movements dur- 
ing May, traffic volume of Canada 
Steamships Ltd. in the current year 
is reported well ahead of 1940. 

A sharp decline in tonnage through 
the Welland and St. Lawrence canals 
was experienced in May because of 
these disturbances and the 
strike, Traffic through the Sault Ste. 
Marie Canal, however, was up sharp- 
ly from the same month last year. 

Iren Ore Record 

Increase at the Sault was due en- 

tirely to the vast increase in iron ore 


movements. These shipments total- 
led 11.6 million tons, the greatest ton- 


|nage in any month in history, and 


From these and other furnaces Aluminum Co. of Canada will run 
off 340,000 metric tons of aluminum to meet the defenseqeeds of the ‘ 
United States from 1942 to 1943. In order to reach this objective the 
company will spend nearly $60 millions on new plant in Quebec. Most 

. of this will go toward developing the power resources on the Shipshaw 
River in order to make available the several hundred thousand horse- 
power of additional hydro-electric energy required to meet the needs 


of the increased plant. 


Upturn in Construction 
Sets a New Record 


Construction activity spurted 
ahead again in Canada in June) total 
of contracts. awarded striking a new 
high for the month. As compiled by 
MacLean Building Reports, the total 
for last month was $85.7 millions, 
well above the previous record of 
$72.4 millions in June, 1929. 

Cumulative total of contracts for 
the first half of the year stands at 
$215.5 millions, a jump of over $90 
millions or 72% above the same 
period in 1940. 

The bigger. volume in June was 
more than accounted for by launch- 
ing of the $50 millions power de- 
velopment project in Quebec to ex- 
pand power resources of the Alum- 
inum Co. of Canada. This and other 


Current Trends 
Of Construction 


Trends of construction activity 
in Canada last month and so far 
this year, ‘analyzed according to 
chief categories of projects start- 
ed, are shown in the following 
tabulation by The Financial Post 
from the monthly building statis- 
tics of MacLean Building Reports. 

CONSTRUCTION CONTRACTS 
; AWARDED 
First Six Months 
1941 1940 -—Change— 
—Millions of $— % 
Residential.. 45.4 325 +129 
Business..... 39.7 34.2 +5.5 
Industrial.... 49.8 23.8  +-26.0 
Engineering. 804 348 +35.6 
215.5 125.4 +901 
June Totals 
Residential... 19.8 8.5 


. 6.1 
Industrial. 7.0 


pate 9.5 
Engineering.. 59.3 15.0 


39.1 
Details of June Awards 
1941 


$s 
537,000 
10,278,700 
10,815,700 


Apartments .... 
Residences ....+ 


Total residential 


7,847,300 
8,471,700 


Office bidgs. ... 
Public bidgs. ... 
Sch 


Total business 
Total industrial 


Bridges 

Dams, wharves.. 
Sewers, w'mains. 
Roads, streets .. 
Gen'l. engin’'g... 


Total engineer’g. 59,339,700 
GRAND TOTAL 85,747,500 


Railway Gross 
Best Since 29 


Combined Earnings Up 
$52.5 Millions in First 
Six Months from 1940 


From Our Own Correspondent 

MONTREAL,—Gross earnings of 
Canadian National Railways and 
Canadian Pacific Railway Co, in the 
first half of the current year were the 
highest for this period since 1929. 

Combined gross earnings for the 
two companies amounted to $241.6 
millions, an increase of $52.5 millions 
or 27.9% over the same period of 1940. 
In the first half = ~ combined 
Sross totalled $254.3 m lions. 

Canadian Pacific Railway Co. re- 
rted a gross incomé of $99.8 mil- 
lions for the half year ended June 30, 

ein eat z 
the corresponding e pre- 
vious year, and $108.1 millions in the 
first six months of 1929. 

Gross earnings of Canadian Na- 
tional Railways in the first six 
months of the year were $141.7 mil- 
lions, against $113.7 millions in the 
first half of 1940, and $146.2 millions 
in the corresponding period of 


- 


eh eer > 7 AE DS Re ae 


general engineering projects boost- 
ed the sub-total of engineering 
contracts, in which field activity has 
been lagging for some time. 


Increases were also shown in 
residential construction and in the 
business building classification, in 
particular Government structures 
and warehouses. Industrial build- 
ing, which fell off in April but pull- 
ed ahead in May, again declined 
last month. This would appear to 
indica a tapering off of the ex- 
tensive programme of war factory 
erection. 


59% above the May, 1940, total. 


Coal Shipments Affected 


During June there was a return to 
more nearly normal conditions in 
coal movements,. but Cape Breton 
production is still suffering from the 
effects of a miners’ “slow down 
strike.” 

Grain movements down the lakes 
have been restored to some extent, 
but there is still a large volume of 
a moving from Georgian Bay by 
Tail. 


Shortage of ocean tonnage at Mon- 
treal has been entirely corrected. 


Montreal Tram 
Traffic Heavier 


Revenue Passengers Car- 
ried in Second Quarter 
Show Gain of 15.14% 


Prom Our Own Correspondent . 
MONTREAL. — Revenue passen- 
gers carried by the Montreal Tram- 
ways Co. fomthe three months end- 
ed June 30 last totalled 62,923,754. 
This compares with 54,650,606 for the 
like quarter a year ago, an increase 
of 15.14%. 
Revenue passengers carried for the 
first six months of 1941 totalled 127,- 
503, compared with 11,984,033 in 
e first six months of 1940, an in- 
crease of 14.19%. 
Healthy Gains Recorded 
The trend of passenger traffic on 
the tramway system, by quarters, 
since the beginning of 1939 follows: 
~ Passengers Carried © 


1941 
2nd quart. 62,923,754 
lst quart.. 64,945,749 


Six mos... 127,869,503 
1940 
4th Quart.. 61,739,313 
3rd quart.. 52,040,735 
2nd quart. 54,650,606 
Ist quart.. 57,333,397 


225,764,051 


% 


change 

+15.14 

+13.10 

+14.19 
oe, 


ve 
+ 12.04 


208,928,429 


SUGGESTIONS FOR | 
INVESTMENT 


The personal requirements of the indivi- 
dual in investment matters constitute an 
important feature of our investment ser- 
vice. This service is available without 
obligation at any of our offices. 


A. EAMES ECO. 


LIMITED 
Business Established /889 


Toronto 
Montreal Winnipeg Vancouver Victorio NewYork Londen, Eng, 


Investment Securities 


M°LEOD, YOUNG, Weir « Co, 
Metropolitan Building, Toronto 


Offices at Toronto, Montreal, Ottewa, Hamilton, London. 
Correspondents in New York and London, England. 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


OFFICES: 
Agency Building 7 - ° 
221 A 8th Ave. W. - . ° 
McCallum-Hill Building <- « 


411 Avenue Building - ° 
isan BRANCH OFFICES ~ 
ar 


= ch FROM COAST TO COAST 
Pai EXCELSIOR 
ey BoC FE coar 


Edmonton, Alta, 
Cal Alta. 


‘CANADA 


Your Government desires to avoid the vicious spiral of inflation. 
To do so it is curbing: price increases; rents ate controlled; 
profits are restricted and highly taxed. But this is not enough. 


The effect of 


these controls would be 


offset if no control were placed on basic 
wages. The unregulated race between 
wages and cost of living would produce 
an inflation harmful to all Canadians— 


except the profiteer—while it lasted, and 


disastrous in its aftermath. 


In place of any increase in basic wage 
rates, which would thereby increase prices 
and which workers are asked to forego, 
your Government has provided by Order 
in Council 7440 that a cost of living 
bonus be paid to protect the workers 
against price increases in basic necessities. 


This bonus is 
rises and fa"'s 


not a wage increase. It 
automatically with living 


costs. It provides 25 cents per week for 
each rise of one point in the cost of 
living except where juvenile or female 
workers earn less, than 50 cents per hour 


Ottawa 
July 7, 1941 


\ 


in which event they receive 1 per cent. of 
their basic wage rate. 


This order has the following advantages: 

1—In relating bonuses to cost of living it checks 
the race between wages and prices. 

2—Being on a flat rate basis it favours the lower . 
paid workers. 


3—It enables both employer and employee to ~ 
determine the amount of the bonus pay- 
able. It so rettioves one cause of labour 
friction. It makes for industrial stability in 
this time of war. 


4—It is the fairest possible plan for the worker, 
the employer and the taxpayer that has 
been devised. ’ 


As this order is applied and both em- 
ployers and employees observe it in the 
spirit and in the letter its beneficial 
effects will become increasingly apparent. 
It will, too, contribute to an ever increas- 
ing production of the tools of war. 


N. A. McLARTY, 
Minister of Labour 
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Fire & Casualty Insurance 


Expanding Employment Boosts Demand-Checks Sabotage 


Latest statistics of the Dominion 
Bureau of Statistics show employ- 
ment in Canada to be at a new high 
level. Fortunately the majority of 
these employees are honest, just as 
most buildings do not burn down. 
But just as there are enough houses 
burn down to make the average 
person want to carry fire insurance, 
so the number of defaulting em- 
ployees is large enough to make the 
average businessman want to carry 
insurance against loss if and when 
one (or more) of his own staff is 
unfaithful in the performance of his 
duties. 

Insurance of this kind is called 
fidelity insurance. It does not pro- 
tect against losses due te the negli- 
gence or incapacity of an employee; 
only against his deliberate dishon- 
esty. 

Granting that the proportion of 
dishonest employees to the total is 
fairly constant, the more people em- 
ployed, the larger is the number of 
potential defrauders. 

In addition, in most cases, stocks 
of goods are heavier; people are 
busier and the dishonest individual 
has a better chance of getting away 
with a straight theft or a defalcation 
of his books without immediate de- 
tection. The net result is an in- 
creased demand for fidelity insur- 
ance. 

Few employers like to think any 
of their employees would defraud 
them. They are usually selected 
with care. In most cases the trust 
imposed in them is justified. But 
when it is not, serious loss may 
result. 

Detection Difficult 


Detection of the crime is often 
difficult becaus> the employee is 
trusted. If he were not trusted he 
would not hold his position long. 
The man who is not trusted is either 
discharged or placed in a position 
where he can do no harm. The one 
who is trusted, however, is given 
custody over valuable papers, se- 
curities, jewelry, etc., and conse- 
quently it is easier for him to de- 
fraud his firm than for a burglar to 
break in and steal. 

Fidelity insurance fills a need not 
only by providing indemnity when 
losses occur but often helps prevent 
a loss. This preventive feature has 
wide possibilities that are specially 
important in wartime. “4 

Take for instance the matter of 
sabotage prevention. 

When a firm wants to take out a 
fidelity bond on one of its employees 
the insurance company, with which 
it is doing business, immediately 


NOTICE 


iad to feaa Be 
. Y QO 
NORTH AMERICA has ah 
from the Department of Insurance, 
Ottawa, Certificate of Registry 
No. C-757 authorizing it to trans- 
act in Canada the business of Real 
Property Insurance and Weather 
Insurance, in addition to the 
classes for which it is already 
registered. 
H. C. MILLS, 
Chief Agent in Canada. 


NOTICE 


Notice is hereby given that THE 
ALLIANCE INSURANCE COM- 
PANY OF PHILADELPHIA has 
received from the Department of 
Insurance, Ottawa, Certificate of 
Registry No. C-756 authorizing it 
to transact in Canada the business 
of Real Property Insurance and 
Weather Insurance, in addition to 
the classes for which it is already 
registered. 

H. C. MILLS, 
Chief Agent in Canada. 


WAWANESA 


Mutual Insurance Company 
Organized in 1606 


$2,894,436.70 


Write for Financial Statement 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmenton, 
Saskateon, Winnipeg, Montreal 
and Moencten 


2,000 Agents Across Canada 


ASSURANCE 


COMPANY OF CANADA 


Head Office: 
Lancaster Bidg., Calgary 


FIRE, AUTOMOBILE, 
HEALTH & ACCIDENT 
INSURANCE 


Application for Agencies Invited. 


LONDON & 
LANCASHIRE 


N\ 


W. R. HOUGHTON 
Manager 


makes an investigation of the per- 
son for whom insurance is asked. In 


questions as to place of birth, pre- 
vious employment, etc. If he was 
not born a British subject, informa- 
tion is wanted as to length of resi- 
dence in Canada, etc. From this 
point on, however, the insurance 
company makes further investiga- 
tions about the individual as to de- 
tails of past employment, record for 
honesty, etc. Sometimes important 
facts are discovered. One discovery 
may lead to another and ultimately 
it may be found that not only is the 
individual in question unsuitable for 
insuring under a fidelity bond, but 
quite an undesirable party for the 
firm to employ. Thus prevention of 
a theft or fraud may be accomplished 
and in insurance .as elsewhere the 
old adage holds good that preven- 
tion is better than cure. 


Uncovers Sabotage 

But this investigation of a man’s 
business record may disclose that he 
is engaged in activities subversive 
to the nation’s war effort. Thus, 
fidelity insurance through the in- 
vestigation service it gives, may 
uncover and prevent attempts at 
sabotage. The insurance company 
investigators are skilled in their 
work and can often sense when 
something is wrong long before the 
ordinary individual would suspect 
anything. 

There are three parties to every 
fidelity contract. The person in- 
sured, the employee; the obligee or 
the employer and the insurance 
company. 


Different Contracts 


A number of forms of contract are 
available. 

The ordinary form gives insurance 
on one or more persons. It may give 
protection against fraud or larceny 
and may be expanded to cover forg- 
ery, theft, embezzlement, wrongful 
abstraction and wilful misappropri- 
ation, both of which, it is pointed out 
by insurance authorities, might or 
might not be a criminal act. It may 
have warranties restricting the lia- 
bility of the company. It will also 
likely state .a period within which 
the loss must be discovered. This is 
limited to so many months or years 
after the termination of the con- 
tract. Thus if a company has a bond 
on a certain employee up to Dec. 31, 
1942, and the employeé leaves on 
Nov. 30, the liability of the company 
is limited to losses due to miscon- 
duct of the insured within say 18 
months from Nov. 30, 1942, It may 
or may not be in continuous form. 
That is it may expire annually or it 
may fii for say 20 years: , 

~ «= Positive Form 
~ “Ther there” is the "positive f6?m. 
This may cover the party who holds 
a certain position without naming 
him. Thus it would insure the treas- 
urer of a company even if it were 
held by different people in the 
course of a year. 
The Discovery Bond 

Another form introduced a few 
years ago is the discovery form. The 
two contracts explained previously 
provide for reimbursing the em- 
ployer for defalcations occurring 
between the commencement date of 
the policy and the date it is can- 


celled. The discovery bond obligates | Peterbo: 


the company to pay the employer 
for any defalcation of the employees 
named in the policy back to the time 
they were engaged. If they leave 
and a successor is appointed and in- 
cluded in the discovery bond, and 
it is found later the first employee 
had defrauded his firm, the insur- 
ance company makes good the loss 
up to the limits stated in the con- 
tract. There is no discovery or cut- 
off period as in the first two con- 
tracts. But the employer can make 
a claim under the contract only so 
long as it is kept in force on remain- 


ing employees and the defaulting | Re 


employee is not kept employed with- 
out a bond. Thus if the employer 
drops the fidelity bond on the rest 
of his employees or keeps the de- 
faulting employee on in another de- 
partment where he is not included 
in the discovery bond, the insurance 
company would not be liable. 

There are a number of other con- 
tracts designed to cover public offi- 


Position of Chartered Banks.of Canada as of May 31, 1941, Shown 


etc. 


One important point is that when 
writing a fidelity bond, it is common 


employee. Business methods and 
systems of handling valuables must 
be reasonable and the nature of the 
position of the employee should not 
be unduly hazardous. Normally, it 
is claimed, salaried employees are 
better risks than are those remun- 
erated entirely on commission where 
the employee has difficulty in gaug- 
ing the standard of living he can 
afford. 
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Payments 


uce Deposits | 


| Both Savings and Demand Accounts Show 
|. Declines — Current Loans Up Slightly — Cash 


DIRECTOR 

A. E. Arscott has been elected a 
direétor of the Canada Life Assur- 
ance Co. He is vice-president and 
general manager of the Canadian 
Bank of Commerce, and recently 
served as chairman of the Ontario 
Executive Committee for the 1941 
Victory Loan. 


Exchange Board Buys Back 


Bank of Canada’s Sterling 


A drop of approximately $200 
millions in total assets is shown in 
the statement of the Bank of Can- 
ada for the week ended July 2. This 
reflects a financial operation by 
which the Foreign Exchange Con- 
trol Board absorbs the $294 million 
holdings of the sterling exchange 
accumulated by the Bank of Canada 
in recent months,. without any de- 
flationary effect on the cash posi- 
tion of the Canadian banking sys- 
tem as a whole. 

Under agreement by the Domin- 
ion Government, the Foreign Ex- 
change Control Board has been sup- 
plying Canadian dollars to Great 
Britain for war expenditures in Can- 
ada. It had accepted sterling in ex- 
change for Canadian dollars. But as 
its own resources of Canadian dol- 
lars dwindled it had not enough to 
meet the demand. It forced ac- 
cordingly to sell sterling to the 
Bank of Canada for more Canadian 
dollars, under the understanding 
that it would buy the sterling back 
when the funds became available. 

With the floating of the Victory 
Loan the Dominion Government had 
the necessary money~to enable the 
board to do this, and supplied $325 
millions to the board for the pur- 
pose, as well as to finance further 
British purchases here. 

The way the transaction was put 
through was like this: The Domin- 


ion Government withdrew approxi- |: 


mately $200 millions it had on de- 


posit with the Bank of Canada and_| pre. 


placed it with the chartered banks 
where it was used to build up gov- 
ernment balances which were later 
transferred to the Foreign Exchange 
Control Board to the extent of $325 
millions. 

The Bank of Canada then bought 
approximately $100 millions of se- 
Curities from the chartered banks 


Government deposits fell $200 mil- 
lions and the bank’s liabilities fell 
accordingly. On the credit side, its 
holdings of sterling exchange fell 
$294 millions but its investments 
were up $100 millions, a net change 
in assets of $200 millions. 

What the Foreign Exchange Con- 
trol Board will do with its holdings 
of sterling is a matter of Govern- 
ment policy. It is believed it may be 
used in part to repatriate Canadian 
securities in Britain or may con- 
ceivably be held by: the Board till 
the end of the war. According to a 
statement by Finance Minister 
Ilsley authority has been granted to 
increase these advances to. $400 mil- 
lions. Meanwhile Canada _ has 
financed British purehases amount- 
ing to: $325 millions without any 

strain on her monetary system. 
July 2 June 25 

1941 1941 

Liabilities ‘ $ 
Capital paid-up .. 5,000,000 
Notes in cire. .... 388,331,559 
Rest fund 3,722,910 
231,417,221 
222,071,951 
4,180,404 


457,669,576 
10,847,885 


865,571,930 
294,809,715 
593,426 
3,000,000 


399,843,313 
141,259,600 


541,102,913 


251,337,538 
8,581,980 


Total deposits .... 
All other liabs. . 


Total liabs. 
Assets 

In sterl. & U.S... 

Subsid. coin 

Advances 


490,818 


645,730,612 

1,782,937 

12,676,191 

664,582,685 
Fe 

Monthly Bank Clearings 


June June 


i 
Ail other assets .. 


1941 


‘ 


; ing business. Wheat loans in the ag- 


te, it. is understood, did not 
a great deal of change, as 
while some old loans were paid off 
as wheat was exported, these were 
replaced by new loans on fresh 
wheat delivered from the farms. 
As the money paid in on income 
tax was placed to the account of 
the Dominion Government, the Do- 
minion Government deposits in- 
creased.; The increase of $10 mil- 
lions, however, was only in part due 
to income taxes, as some of the pro- 


n,| ceeds were deposited in the Bank of 


In a number of cases it was neces- 
sary for them to withdraw money 
on deposit in the banks to meet 
their payments. This was partly re- 
sponsible for a decline of $11.3 mil- 
lions in savings and $22.7 millions 
in demand deposits from the pre- 
vious month although the total was 
still well above last year in both 
cases. posits of both classes usu- 
ally d ie in May from April. But 
this year the decline was smaller 
than normal. 

. Current Loans Rise 

Current loans rose $19 millions, 
over April; a part of which was at- 
tributed to people borrowing to pay 
their income: taxes, while the rest 
of the increase was due to expand- 


Canada. Proceeds of the sale of war 
savings certificates continue an ele- 
ment in the situation. 


Call loans in Canada continued to} 


drop, showing a decrease both from 
the previous month and from last 
year. Municipal provincial loans 
both showed a small increase over 
the previous month, although well 
below the previous year. 

The rise is regarded as only 
temporary as the trend of borrowing 
by both provinces and municipali- 
ties has been downward for many 
months now. 

As loans increased while deposits 
were lower,, The Financial Post 
Business Index, which is the ratio 
of current and call loans to demand 
and savings deposits, pose 1.1% over} 
April, though still 2% lower than 
a year ago. 

Investments of the banks were 
lower than at the end of the previ- 
ous month, 


Use of Bank Credits 


(In Millions 
May 
1941 
1,161.1 
1,812.0 


Loans eqesecee eeree 
Investments ..e+0- 


Credit index* 37.9% le 
*Ratio of current and call loans in eee 


April 


of Dollars) 

May 
1940 
1,107.4 
1,616.8 


2,724.2 
2,460.0 


% +1.1% 39.9% 2.0% 


/e “ae —-e.V oe 
= demand and savings deposits in Canada. 


E 
Immediately Available Liquid Assets 


May April 
1941 1941 
$ $ 
Canadian coin .... 5,903,195 
Bk. of Can. notes .. 
Bk. of Can. depos.. 


Bank's cash 

Other bank’s notes 025, 
Gold & sub. coin abd. 2,999,015 
191,612,674 
29,817,122 
767,009,084 
793,738,897 


Call loans abroad . 41,948,599 


2,151,306,354 2,177,491,523 
Those of Canadian Government 
,026 —467 98,322,960 


Leans and Securities Other Than 
Municipal secs. ... 91,835 
Public secs.s 

Other secs. ... 


1,012,157, 


7,106,603 


2 
£2 


Change 


+-601,383 
—19,221,858 
-+- 1,482,837 


Change 
$ 


—13.863,960 
+-10,940,660 


Be. 
gi 


—26,185,169 1,908,922,386 --242,383,968 


56,233,547 
95,704,334 


Can. call loans .... ‘579 31,250,327 
1,031,765, 670 


Current loans .... 
Loans abroad ... 
Prov, loans 
Mun. loans 


135,319,595 
11,616,544 
_ 85,039,346 


1,519,156,289 
Other Assets 


—21,613,474 
+ 9,618,947 


5,680,680 
6,893,515 


1940 
$ 13,378,363 $. 15,542,267 | Pre 
815 9,508,132 


8,639,81 
3,892,403 


which restored their cash position. | Sherbroo! 


Consequently the operation was care 
ried through without any drain on 
the cash reserves of the chartered 
banks. 

Changes in the Bank of Canada’s 
position were that the Dominion 


Weekly Bank Clearings 


July 3 
1941 


Change June 26 
yearago 1941 
oo 


° $ 
+ 6.2 3,980,573 
—15.1 
+ 7.1 


Rw 
fe 
#5 
i 
38 


£2235 
| 
te 
. . . “~~ 
ues OWN w Ooi 


BS 
BE328; 
S83888 
leTittl ere 
Seto 
BEESaR 8h: 


BB 
§ 
x 


& 
S88323 


§ 
+++ 


$3 
z 
seornw 
— 
ae 3 
Sars 


Benes: 
88 
8 
$ Nh Ob: 


_ 
eeue eo Nwrewaw- 
’ 
“ton 
EA BNAK ae 


3 
VweSUoOrRaaeeannow 


seBeeeesi 
S2esF288 


ow 

F 

é 
ote 


ee 
on 
nue 


se 
+++4+4] ++ 


Calgary .... 
Lethbridge . 
N. W’minster 
Vancouver . 


a8; 
nad 
3 
st 
Ste 


+++ 
fee 


Peterborough .... 
Toronto 
Hamilton 
Kitchener ... 
Brantford . 
London .... 
Chatham ... 
Windsor 

Sarnia . 
Fort William .,... 


. Winnipeg 


Brandon ... 


Prince Albert ... 
Edmonton 
Lethbridge 
Medicine Hat ... 
New W'minster . 
Vancofiver 
Victoria 

Calgary 


Staff Changes 


The Royal Bank of Canada announces 
the following staff changes: 

D. H. . manager, Danforth & 
i Toronto, to be manager, Leaside, 

W. N. McCARTNEY, accountant, Mont- 
real, to be assistant manager, Windsor, 


Ont. 

A. B. WHITE, assistant manager, Wind- 
sor, Ont. to be assistant manager, Lon- 
don, Ont. 

R. D. BROWN, accountant, Carlton & 
Portage, Winnipeg, to be accountant, 
Grain Exchange, Winnipeg. 

J. H. » accountant, New Glas- 
gow, N.S., to be accountant, Sydney, N.S. 

G. H. PECK, accountant, Windsor, N.S., 


966 to be accountant, New Glasgow, N.S. 


Fire Insurance and Allied Lines 
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156 | Circulation 


3,885,310,312 
4 846,948 
124,371,894 


4,014,529,154 


Note circ. dep. ... 
Int. bank bal. .... 


To the 

83,282,285 
152,675,171 
92,011,177 


1,105,175,452 
1,695,182,121 


2,800,357 ,573 
434,098,620 
Due to Banks 
eee 


Dom, Gove. ...++. 
Prov. Govt. 


Demand dep. ..... 
Savings dep. ..... 
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Foreign dep. ..... 


United Kingdom .. 
Fore 

Bills payable .... 
Letters of credit .. 
Other liabs. 


Total pub. liabs. .. 
Due bet. banks ... 


3,705 681,333 
10,796,656 11,567 


133,750,000 
145,500,000 


ross 
4Other than Canadian. 


aOf this amount, $48,486,402 represents deposits in Canada in currencies other than Canadian. “And loans for which they are guarantors. 
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The Canadiag Bank of Commerce 


3,877,652, 187 
844,145 
136,612,682 
4,019,109,014 


61,377,405 
141,731,216 + 10,943,955 
385,461  -+5,625,716 
Deposits by Public 
1,127,961,630 
1,707,557,890 


2,835,519,520 —35,161,947 
427,891,261 


21,981,713 
29,673,672 


15,666 
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3,711,400,685 
567,841 —771,185 
Liability te Shareholders 
2.272.430 2,815,768 —543, 
133,750,000 

145,500,000 


3,998,000,419 4,005,034,294 


3,613,086,352 
5,083,804 
127,582,994 
3,745,753, 150 


-++2,803 
—12,240,788 


—4,579,860 
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+-1,904,880 


-+ 268,776,004 


94,299,428 
239,490,557 
85,230,637 


816,947,769 


—11,017,143 
—86,815,386 
+,6,780,540 


+ 288,227,683 
-+52,097,716 


-++ 340,325,399 
—7,276,938 


+ 1,649,740 
—526,240 

— 188,445 

+ 25,830,445 
+ 870,511 


—22,786,178 
—11,375,769 


2,460,032,174 
441,375,558 


18,883,009 
30,895,543 
195,555 
61,500,585 
4,145 


-+6,207,359 
Abroad, Etc. 
—1,448,964 
-+-695,631 
—8 


556 
+5,773,753 
—251,179 


—5,719,352 3,436,048,850 


11,436,011 
2,224,725 
133,750,000 
145,500,000 


—1,033,875 3,728,959,586 -+ 269,040,833 
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Week-end athletes should be careful. 
It is unwise to plunge straight from 
business into hours of strenuous ex- 
ercise over the week end. Exercise is 
most beneficial when you take: it 
easily and gradually. Stopsbefore you 
are “‘all in,” and avoid any unusual 
exertion soon after eating. That’s the 
way full-time athletes keep in shape. 


There are poisons abroad. It is well 
to be able to recognize poison ivy 
and poison sumac. Also, to look 
before you leap or step or reach—in 
sections where these hazards. are 
present or where there are poisonous 
snakes. ge arene Syru should 
be kept handy to preverit cuts and 
scratches from becoming infected. If 
infection does threaten, a doctor 
should be seen promptly, ‘before one 
of these poisons has time to do seri- 
ous harm. 


Water sports bring their hazards. 
Learn to swim... always swim with 
companions or in sight of other 
people. Before you dive, make sure 
the water is deep enough and that 
there are no submerged objects you 
might hit. Any boat you are in 
should be manned by someone who 
can handle it safely. Those who can- 
not swim would do well to stay out of 
small boats altogether. 
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| Some Suggestions for | 
enjoying your Summer} 


There's danger in the sun. You Cane 
not get a nice coat of tan all at once. 
but you can get painfully, dangeroy:, 
ly burned trying to. It is much better 
to expose yourself to the Summer uy 
gradually, in slowly increasing dose, 
To prevent sunstroke or heat ¢. 
haustion, it is wejl to keep the hea 
covered in direct sunlight; to wea 
light, loose, porous clothing; and ty 
get plenty of rest. 


Eat and drink carefully. Drink plenty 
of cool, clear water—but, like ex. 
perienced hikers, carry pure water 
with you or drink only from wells, 
brooks, or springs that you know are 
safe. It ig wise to make sure that the 
milk you get in a strange locality is 
pure. You will feel better if you eat 
light foods, right for Summer, and if 
you are careful to avoid overeating. 


4 


To help make summer safer Metropoliten 
offers you an interesting free booklet, 
“First Aid.” Use coupon below. 


Metropolitan Life 


Insurance Company 
(A MUTUAL COMPANY) 
NEW YORK 


Frederick H . Ecker 
CHAIRMAN OF THE BOARD 


Leroy A. Lincoln 
PRESIDENT 


CANADIAN HEAD OFFICE 
OTTAWA 


Metropolitan Life Insurance Com- 
pany, Canadian Head Office, Ottawa 


Please send me a copy of your book- 
let, 7-F-41, “First Aid.” 


Name 
Street 
City. 


The Independent Order of Foresters 


The Certificates issued by The Independent Order 
of Foresters furnish a wide range of insurance protec- 
tion, and associated with membership there are valuable 


fraternal benefits. 


Mortuary Benefits, Sick Benefits, Disability Benefits, 
Old Age Benefits, Automatic Non-forfeiture Privileges, 
and Certificates maturing at ages sixty and sixty-five. 


ASSETS OVER $44,000,000.00 
FRANK E. HAND, Supreme Chief Ranger 


Head Office: 


Toronto, Canada 


by Monthly Returns to Minister of Finance 


SUPPLEMENTARY INFORMATION 
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179 rt 
soas%eo0 
750, 134,048 
1,050, 112,614 
166,454,222 
161,555,882 
084 


4Total assete include $87,331,030 let- 
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By GUY S. CUNLIFFE 
Staff Writer, The Financial Post 


ada’s select refugees from Europe are 
m several years of experience, 
ted country is a land of oppor- 


Can 
convinced, fro 
that their adop 


They have found opportunity not only for 
themselves but for thousands of others who 
would make a beeline to Canada if they had 
the chance. Above all they see a great oppor- 
for Canada to enrich its national re- 


ity 
en le, culture and material devel- 


sources of peop 


ment. 
"Pall over Europe and scattered through the 


world are thousands with assets of capital, 
special abilities or other resources. They are 
eager to escape the effects of oppression and 
conquest. They would grab at a chance to 
establish themselves in Canada, which many 
of them regard as the most desirable of 
havens. : 3 

To get them here all that is needed is for 
Canada to open the door and give them a 
preak, say those who are already here. They 
see Canada as the safest and most attractive 
ef the world’s remaining sanctuaries from 
chaos. 

This is the dominant fact that emerges 
from a survey by The Financial Post, among 
emigrés from central and northern Europe in 
the two years before the war. The responses 
to The Post’s enquiry leaves no doubt of their 
strong conviction: That Canada can readily 
bring in desirable new citizens who can add 
vitally to national life and progress. 

In some cases, the belief was expressed that 
such a migration could even be accomplished 
now to some extent. In nearly all cases, it was 
agreed that great things can be done after the 
war if only Canada will make the most of 
the possibilities, and lay down the necessary 
plans and policies. 


Proof of Feasibility 


That such a movement is feasible is dem- 
onstrated by the experience of those can- 
vassed by The Post. The survey sought espe- 
cially views on the question of future immi- 
gration. But also it set out to learn why these 
fugitive democrats had picked Canada as 
their new home, how they had fared since 
arrival, their rating ef Canadian life and 
conditions. 

The survey reveals abundant evidence that- 
newcomers from Europe, of the type involved 
in the survey, can establish themselves on a 
sound and progressive footing as self-suffi- 
cient new citizens. What is equally import- 
ant—more so when it comes to opening the 
doors to future migrants—the responses show 
clearly that such specially gifted people have 
much to contribute to Canada. 

The refugees have brought more than capi- 
tal assets and expert knowledge or skill. They 
have created new industries and trades and 
stimulated employment of Canadians, The 
Post's survey indicates that a good half of the 
emigrés have created jobs by the enterprises 
they have launched. 

A group of only eight, typical of those with 
payrolls, are employing a total of 1,150 per- 
Sons, mostly Canadians. Scores of additional 
people are employed indirectly as a result of 
the activities of others. 

tt may be emphasized that all of those not 
giving employment are either employed 
themselves or are pursuing a trade or pro- 
fession on their own account. 

The number employed by individual re- 
fugees ranges from only one to five in some 
cases, but is substantial in others. There 
are the 50 jobs created by Louis Fisch], the 
Prescott glove maker, and the big payroll of 
150 employed by Thomas Bata’s shoe factory 
near Trenton. The Bata enterprise, in addi- 
tion ‘0 creating a new industry and commun- 
ity, is making a special contribution through 
Production of precision instruments, aircraft 
and truck parts, and machine tools for the 
War supply effort. 


Mill Employs 300 


aa man, who prefers to remain anony- 
ous, 1s employing 300 in an entirely new 
a of enterprise in the lumber industry. 
oa executive head of a large Dutch 
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tranny igher, especially ‘rents, wages and 
* niet eta However, they find unit costs 
: Uction about the same in some cases 
dene of mechanization. 
: fing from The Post’s survey, all of the 
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aaa fre are a few exceptions who are 
None but think they will probably stay. 
coulg mplained they were doing badly or 
hot make a go of it, though some felt 
for the ut %© better, especially were it not 
i ane created by war conditions. 
Citizens feature is that few of our new 
€ bees seem to have come here by chance, 
use they happened to have relatives 
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wanted to come to Canada, and . 
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Canada has much to gain from the migration 
-of refugee capital, new industries, and those 
with special skills of hand or brain from 
European countries. This has been demon- 
strated by the success of refugee enterprises 
started here in the past two or three years. 

Five expert diamond cutters from the Nether- 
lands made it possible for H. & M. Freydman, 


Toronto diamond merchants, to start Canada’s. 


first diamond cutting enterprise of any conse- 
quence. Top left photo shows one of 45 Cana- 
dians learning the intricate craft. Other top 
photos show one of the 750 workers in the Bata 
Shoe Co. plant near Trenton, and the first street 
in Batawa, the village of workers’ houses. 
Below, left to right: War supply require- 
ments being turned out in the machine shop 
of a new refugee industry; one of 10 Canadians 
employed by Canadian Fine Chemicals Ltd., 
established by E. G. Dentay, a Hungarian, to 
make special types of organic pharmaceutical 
products; view of the farm near Toronto where 
a former Dutch banker employs 30 people in 
raising purebred cattle. : 


preferred to come here instead of some alter- 


native haven. 
The Post. specifically asked the refugees 
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why they had chosen to come to Canada | 


rather than the United States or South 
“America. The answers varied considerably, 


but one of the chief considerations advanced, 


was that Canada was a young, less crowded 
country, with greater scope for development 
and competitive freedom for new enterprises 
launched by newcomers. 

Other points stressed were that Canada has 
more stability, in both the people’s character 
and its institutions; greater legal security and 
justice; better prospects than most other 
countries for the conservation and increment 
of cgpital; and the fact that Canada is British. 
A supplementary factor frequently cited was 
the helpful attitude of Government officials in 
facilitating entry into Canada. 

Such reasons are plainly behind the con- 
viction of the refugees now here that thous- 
ands of others in Europe would be eager to 
come here, should the way be opened to them. 
To get them here, the prevailing view is that 
little more need be done than relax the immi- 
gration regulations, so as to help rather than 
hinder the entry of the types of new citizens 
desired. 


Aid in Special Cases 

Those with views on the question of assist- 
ance to migrants believe it need be of a lim- 
ited nature and applied only in special cases, 
such as advancement of passage money, tem- 
porary help to get newcomers established, or 
tax-tariff concessions to new indusfries. For 
instance, Glove Maker Fisch] believes the best 
way to bring desirable Europeans here would 
be to encourage small industries to locate in 
Canada away from the large centres, espe- 
cially industries making goods now imported. 

Once here, Mr. Fischl thinks, they should 
be assured some protection if not help for 
five years, so they can get established and 
train the skilled workers they need. 

However, the majority of the views given 
The Post stress that any future influx from 
Europe should not be limited to capitalists, in- 
dustrialists or prospective farmers. We should 
also bring, it is felt, those with brains and 
special skills—entrepreneurs and traders ex- 
pert in certain lines, technicians and crafts- 
men, and other specialists in various fields of 
industry, trade and business. 

The Dutch banker mentioned previously 
sees migration opportunities “without prece- 
dent. in the history of Canada.” The tolerant, 
open-door policies of Britain in the 19th cen- 
tury and the Netherlands for four centuries, 
he’ contends, were important factors in mak- 
ing. London the commercial centre of the 
world and the Netherlands a leading com- 
mercial, financial and shipping nation of the 
Continent. At the same time, he notes, the 


. Netherlands became a home for scientific 


research. 

He adds: 

“These countries were prepared to face 
competition in every branch of human acti- 
vity, in the commercial field as well as the 
learned professions. Competition by newcom- 
ers who have to show their worth has in the 
old countries proved a strong antidote against 
one-sidedness, stagnation and an inclination 

. to take life too easily.” 

This man when he left Holland had visa$ 
to go to both the United States and the Argen- 
tine, preferring Canada to the former because 

(Continued on page 10) 
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Readers will recall that Col. Keene was 
the author of some feature articles in The 
Financial Post on political conditions in 
Europe just before the outbreak of war. 
On his annual business trips across the 
Atlantic he personally witnessed two bits 
of history unfolding, the entry of Nazi 
troops into both Austria and Czecho-Slo- 
vakia, At present Col, Keene is in com- 
mand of a Canadian battalion in England. 

By LIEUT.-COL. LOUIS KEENE 


The car I am riding in is a Ford V-8, 
exactly the same model the people back 
home are riding in, except that the steering 
wheel is on the right. 

The machine and the body are the same, 
but the similarity stops there. The finish on 
the. outside is a combination of two kinds of 
paint, one which looks as if it were made 
from soot and mud, the other dirty drab. 
The two are put on in an irregular design 
and the result is supposed to look something 
like the color of earth or roads, into which 
it is supposed to blend. This is the. camou- 
flage. On the windshield is a sticker, which 
reads “Defence of the-Realm. W.D. Vehicle 

This vehicle is being used for the 
purpose of His Majesty’s Service in an 
emergency.” 

The upholstery is a cheap; dull glazed 
material, which is also drab. The Army 
Driver’s uniform blends into the covering. So 
do we all. He has an Army blanket which he 
can wrap around himself in his long wait 
outside Headquarters. There are very strict 
instructions that no Government vehicle 
must be left unattended. 


We Are Armed 


Besides the steel helmets in the car are our 
respirators and the driver’s rifle with 50 
rounds of ammunition on the shelf behind 
the back seat. Obeying orders, both driver 
and myself wear loaded revolvers. My bino- 
culars and camera are in the glove case. 
Easily available are Ordnance Survey Maps 
of the immediate district and of the corner 
of England which we are at present travel-. 
ling. In the luggage carrier in the rear there 
is a folded-up camouflage net to be put over 
the car in case of need, two spades, water- 
proof sheet, four tins of spare petrol, chains, 
fire extinguisher and towing cable. 

It is difficult to write this in the car. Over- 
head we hear the roar of Spitfires going 
somewhere toward the coast. 

We are on our way to London. We are 
cheered by the sight of one of the 60-ft. long 
R.A.F. lorries, loaded with a torn Messer- 
schmitt, full of holes, ot of it ee like 
a piece of crumpled silver paper ma 
cigarette package; then two mysterious 

_trucks loaded with something 
heavy, covered over with tarpaulins. Armed 
guards are riding on the backs of the trucks; 
we can only guess that it may be tomorrow 
night’s load of bombs for Germany. 


~ 


In one small town is a “pull-in” garage, 
where a few people are gathered round a 
truck on which is an airplane. It’s an Italian 
plane in show room condition, with the date 
showing it to be only one month old. 


We pass a truck and a trailer with balloon 
barrage cylinders; then new wings for a 
bomber; several enormous packing cases 
with small screened ventilators in the sides, 
each case being a sufficient load for a truck. 
Planes for the Middle East perhaps. Later 
we see another aerial load—large, boxed, 
three-bladed propellers. 


Place Names Removed 


As sign posts, names of places or roads, 
hotel signs, railway signs, store names, 
church notices, which might give away 
locations to a German invader, have been 
removed, we can only find our way about 
by looking for familiar landmarks or work- 
ing with maps. Names of places are even 
obliterated on auctioneer’s posters advertis- 
ing the sale of stock and farm effects. We 
pasS a sentry guarding some gas pumps and, 
as the Army is very active doing traffic 
control, we are directed on our way by 
soldiers wearing white sleeves or by motor 
cycle traffic control troops, who look after 
the constant stream of convoys travelling in 
all directions in this country. Magpie mark- 
ings are\ painted on the road, all main roads 


.are white lined and along the curbing the 


painting is continuous — everything that 
might become a danger at night is ringed 
with white bands—trees, gate posts, walls, 
lamp posts, edges of buildings, steps, any- 
thing which might be dangerous in the dark 
and, if the object itself is not black enough, 
the alternative bands are painted black. 
Even tree trunks which protrude onto a 
pathway. are banded white; every mudguard 
and bumper on all cars or trucks must be 
painted white and pedestrians are continu- 
ally being warned to “wear something 
white,” by advertisements in the press. 


War Traffic Heavy 


Death defying cyclists pour out of a sha- 
dow factory at shift time, swarm all over the 
road and flit in between the heavy traffic 
like pigeons in London. 

A Rolls Royce with a solitary, prosperous- 
looking occupant is being driven by a uni- 
formed chauffeur. Who says we're short of 
petrol? 

A great olive grey painted tank full of 
pool gas passes us, then a stream of 10, 
crash helmeted, army motor cyclists go by 
wearing the blue and white arm bands of 
the Signal Corps. 

A large sign onan even larger 
says “Dig for Victory.” Two Lo mo 
buses go by under their own power with 
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road where incendiary bombs have burnt 
the wooden paving before being put out. 

A truck carrying an-enormous pair of 
girders passes some giant tanks going to 
their Harbor rumble along. 

We pass a convoy slowly, weaving in and 
out among the oncoming traffic, to dis- 
cover it is eight 4.7 guns and their equip- 
ment going up to help in the defense of 
London. Eight—twice the number that Gib- 
raltar had at the time of the Munich mess. 

We pass a place that used to be a beauty 
spot, with a lake which has all been drained. 
The.swans are looking at the mud very dis- 
consolately, all the water having been taken 
from under them. 

Our town has a large cotton poster across 
the street—“Have You Seen Our Messer- 
schmitt?” We pass a load of newsprint; 
this is now worth about £28-5s.-0d. a ton—at 
the beginning of the war it was £11-8s.-0d. 

ext a sign—“Unexploded Bomb—Keep 
Away.” An air raid siren starts to wail at 
this point.. There have been so many of them 
and so often that they now cause more 
annoyance than anything else. There have 
been.so many. that English people have over- 
comeé their shyness, or prejudice, in carrying 
steel helmets. Many of the Wardens have 
their’s painted white, so that they will be 
more easily recognized in the dark. We 
notice a woman taking her steel helmet 
from the shopping basket in front of her 
bicycle as she rides along; the police always 
wear their blue steel helmets when on duty. 


Landing Places Blocked 


In the flat fields we see that the haystacks 
have been built so as to break up the 
possible landing spaces. Road blocks, tree 
trunks with a wheel at one end, huge con- 
crete blocks and bent steel rails buried in 
cement, old farm vehicles and decrepit auto- 
mobiles are either in place to drag across 
the road, or are in the middle of spaces 
which might be considered suitable landing 
places-for the Hun. The lamp posts are still 
standing; but in many cases the glass has 
been removed, mostly by enemy action. 

A convoy of new trucks, not yet taken 
over by the Government, ere driven by 
civilian drivers. We are passed by a number 
of private cars, some with mattresses strap- 
ped over the top to prevent splinters, and 
there is a steady stream of cars loaded with 
families, bicycles, perambulators, suitcases, 
bedding and pets, evacuating people from 
London, 

We’ pass many ingeniously camouflaged 
buildings, which have been specially prepar- 
ed as surprises for our “distinguished 
visitor” if he can manage to get here. 

Another hold up in the traffic; looking out 
of the car window, we see a huge piece of 
bomb hanging up by a piece of rope outside 
a public house and on it is written in chalk, 
“We have been blasted—try some of our 


blasted beer.” “Nearest First Aid Post for 
walking casualties only.” Besides the many 
wrecked buildings which we are already 
familiar with by our journeys, there are 
more every time we come, which is fre- 
quently. A building which received a direct 
hit was cut clean off, leaving the fireplaces 
exposed on every floor and on one floor we 
noticed clothes still‘ hanging up on their 
hooks, and pictures on the walls. 

In the distance we now hear the whomp! 
whomp! of falling bombs. A truck bearing 
the title “Rescue Party,” with ladders, tackle 
and steel-helmetted civilians in dungatees, 
passes. 

There is another hold up; this time a big 
one. Police and Auxiliary Fire Service men 
are trying to untangle the. traffic. On the 
right a big fire is raging—it has been going 


all night. Stretching right across the road * ° 


are four heavy wire-bound hose pipes, 
carrying water to the scene of action. A 
policeman asks me if*we are on duty, and 
being also assured that the car is not 
heavily loaded, we are told to drive slowly 
across the four hoses and continue on our 
way. 


Windows Bricked Up ! 

Many windows of shops have been bricked 
up completely; brick aprons have been built © 
up around the front doors and lower win- 
dows of many public buildings and, just in 
case, many of them have loopholes through 
which to fire. : 

As we get into London there are more 
diversions. One large street, which formerly 
had one-way traffic, now has traffic running 
in each direction. The craters, which at the 
beginning of the blitz were so quickly’ filled 
in, are taking. longer now to repair. What 
a harvest for the building trade when the 
war is over! May they build well and 
wisely, making nothing that can become a 
slum. Millions of panes of glass gone, not 
only from enemy action, but also from our 
own anti-aircraft guns; what goes up must 
come down! 


Air Raids Ignored 


The siren goes again. Some people move 
toward a shelter, but most of the people take 
not. the slightest notice of it and one can 
hardly tell when the “alert” is on, or when 
the “raiders passed” has been sounded, the 
alarms being so frequent, so much so that 
the hotels, restaurants, bars and offices have 
two-sided cards which they swivel round— 
“Air Raid” on one side, “Raiders Passed” on 
the other; these are to be seen everywhere 
and save people asking questions. 

Poor battered London; and burnt in | 
the places of the poor and’ the homes of the 
rich, in the stores of the east end and of 
Regent Street. Museums, churches, monu- 
ments, palaces and other “military objec- 
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Rail . Movement Re- 
places Water - borne 
Traffic—— Temporary 


Car Shortage Possible 
From Our Owa Correspondent 

MONTREAL. — With water-borne 
newsprint traffic to the United 
States reduced to negligible propor- 
tions and dependence on rail move- 
ment greater than it has been at any 
time in the past 15 years, most of the 
newsprint manufacturers are of the 
opinion that a shortage of freight cars 
may develop between next tem- 
ber and November. 

This does not imply a shortage of 
newsprint for American publishers, 
as the same interests are confident 
that if the publishers continue their 
present policy of taking deliveries 
in equal monthly installments there 
will be no actual shortage. Moreover 
they consider the car shortage is 
likely to be only temporary. - 

The matter of transportation has 
been occupying the attention of both 
the newsprint manufacturers and the 
American Newspaper Publishers 
Association. It has been more of a 
precautionary measure than any 
threat of a shortage of cars. 

Ships Are Scarce 

Usually there is a fairly heavy 
movement of newsprint from Canada 
to the States via the Atlantic coastal 
trade. This applies to shipments 
from the mills in northern Quebec, 
New Brunswick and Nova Scotiu. 

The commandeering of ships in the 
coastwise Atlantic trade has been 
going on steadily, with the result 
shipping space is now scarce. It is 
not expected the situation will un- 
dergo any material improvement in 
the next few months. Already a 
considerable tonnage has been di- 
verted from the coastal trade to 
rails. 

Much the same situation applies 
to those companies in central Canada 
which have been accustomed to ship 
by water to their customers in the 
States. Many of the lake boats have 
been transferred to the Atlantic 
coastal trade to replace those put into 
the Atlantic service. ‘ 

All this has meant greatly increas- 
ed newsprint traffic for the railway 
companies. So far the manufacturers 
have not experienced any real short- 
age of cars. At times there has been 
a tightness of car supply, but the 
situation has never developed into 
anything of consequence, 

One factor which has been of great 
help in maintaining adequate sup- 
plies of newsprint paper in the 
American market has been adoption 
of the policy advocated by the A. N, 
P. A. and manufacturers, namely, de 
livery of equal monthly amounts. 7 


Newsprint. 


4 


~ 
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Marketings of Canadian newsprint for the 
current year have shown a small but satis- 
factory increase over returns for 1940, De- 
mand from United States publishers has 
come up to expectations, shipments;to the 
end of May being about 56,000 tor 
of last year. Domestic trade has not shown 
any appreciable change. On the other hand 
difficulties in shipping are beginning to be 


In years past it was customary for 
the U. 8S. publishers, begause of 
their closeness to the source of sup- 
ply, to take deliveries of paper as 
required. This made for a heavy sea- 
sonal movement of newsprint paper, 
especially in the spring and fall, 
when navigation opened and closed. 

Now Equalize Deliveries 

This practice put a considerable 
strain on shipping facilities. It also 
meant wide variations in the scale of 
mill operations. In order to equalize 
shipping and iron out the peaks in 
production, an active campaign has 
been carried on among the publish- 
ers to equalize deliveries. 

Results of this carnpaign have been 
exceptionally good. Operating peaks 
have been greatly lessened and news- 
print supplies have been well main- 
tained. This arrangement has not 


atchS 


ahead 


only been highly satisfactory to mill 
operators, but also has found favor 
with the publishers who have been 
concerned from time to time in the 
last three years over the adequacy 
of their paper supplies. 

With the present dependence on 
rail movement, this policy of the 
publishers and manufacturers has 
assumed far greater importance than 
was originally believed possible. 

New Developing 

Aside from transportation, the only 
other important development — or 
potential development — at this time 
is the likelihood of some of the 
American machines now given over 
to newsprint paper being converted 
to other grades of paper. 

Late last year it was expected some 
U. S. machines would be converted 
to more profitable grades of paper. 


Company Reports 


Railway Exchange 
Railway Exchange Building Co., 
reports little change in income in the 
year ended April 30. Operating ex- 
penses were reduced slightly, to loss 
of $164 from $3,388 in the preceding 
year. 
Income and Deficit Account 


Years Ended April 30 
1941 - 


Total income . 60,921 159,190 
Less: Oper. exps. «,.: 29,082 30,656 
TAXOS ..ccccccceese 13,782 13,640 
Interest 12,609 12,670 
5, 5,612 


Net loss for year 3,388 


Add: Prev. defciit ..,. 


Deficit forward 


Corporate Investors 


A rise of approximately $3,000 in 
investment income, together with a 
decline in the number of shares out- 
standing from 180,012 to 178,286 rais- 
ed net profit of Corporate Investors 
Ltd. from 29.3 cents per share to 31.7 
cents per share in the year ended 
April 30, 1941. 

In order to comply with revised 
income tax regulations which ex- 
empt public investment trusts 
from E. P. T. if 85% of net income is 
distributed to shareholders, the 
company paid a final dividend of 3 
cents, per share, raising the total 
payment for the year to 26 cents 
against 22 cents per share in 1940. 

Principal portfolio change was the 
addition of Canadian Government 


bonds, which now account for 
14.35% of the portfolio. 

Gilbert E. Jackson, Toronto econ- 
omist and consultant, joined the 
board of directors during the year, 
replacing the late J. W. Spears. 


Income and Surplus Account 
Years Ended April 30 
1941 
ae} 
Investment income .. 68,944 
Add: Other income .. 702 


Total income 

Less: Exec. salaries .. 
Directors’ fees 
Gen. @Xpense ....5++- 
Interest ..... pedpees 
Taxes s4eeeces eeeeee 


1940 
§ 


Net profit 
Lets: Dividends 


Surplus for year 

Add: Prev. surplus .. 
Less: Tsf. invest. res. . 
. Tax.adjust. .....4.. 


Earned: surp. fwd. ... 
$0.317 
0.2 


Bonds 
Preferred stocks ...,. 
Common stocks 


100.00 


Remington Rand 

Remington-Rand Inc. reports a 
gain of 14% in volume of business 
obtained in the year.ended March 31, 
1941, over the preceding year. Sales 
in the United States were up 23% 
and more than offset the decrease of 
10% in foreign sales. 

Asa result net profits for the latest 
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period are equivalent to §2.17 a share 
on the common stock outstanding 
as at March $1 last compared with 
94 cents a share in 1939-40. Last year 
the company paid a cash dividend of 
80 cents a ¢, same as in the pre- 
vious period, and in addition a stock 
dividend at the rate of one new 
common share for each 10 shares 
held. : 
The balance sheet consolidates 
earnings and assets of wholly 
owned subsidiaries in Canada, Mex- 
ico, South AmePica, England, India. 
Egypt, Portugal and Sweden. These 
subsidiaries have total net assets of 
$4.4 millions of which $2.4 millions 
are in Canada, Mexico and South 
America. Foreign subsidiaries in 
Germany and occupied countries, 
having assets of $449,000, are not 
consolidated. 

Consol. Income and Surplus Account 

Years Mar. 31 
1941 1940 
$900 43,228 

Net sales 49,173,069 43,226,912 
Less: Cost of sales ... 25,529,288 23,204,587 

Selling, admin., etc. 17,600,704 16,866,431 
3,063,694 


183,425 
265,014 


Oper. profits 

Add other income: 
Non-consol. subsids. 
Int. & discount .... 


cos. 
Profit on invest. .. 


Total earnings 
Less other cha 
Debenture int. 
For. exch, prov. .... 
Non-oper. prop. exp. 
Loss for su 
liquid. 
U. &. & foreign tax. 
Net profit . 
Less dividends: 
Paid in cash: 
Preferred ..scssss 
on eeeeeeeee 1 


Comm 
Paid in stock: 
Common eeeaeetee 


Surplus for year ..... 
Add: Prev. surplus .. 3,725,188 
ts eeteeere 11,328 
Less: Undist. protit for 
subsiad .., 
Less on idle plants . 
Employees’ stk. res. 


Earned surplus fwd... 
Depree. 


re: 
COMMON cossssesese 
Shares Outstanding: . 
Preferred, $25 par... 164,932 184,932 
Common, $1 par .... 1,584,805 1,584,605 
Working Capital 


> 8 
Current assets ....... 33,045,639 29,165,720 
Current liabilities .... 7,045,008 4,478,509 


Working capital .,.., 26,000,630 24,687,211 


Hillcrest Collieries 


Liquidators of Hillcrest Collieries 
Ltd. report profit from operations in 
the period from date of liquidation 
on April 7, 1938, to March 31, 1941, 
of 047, 

r bond interest accrued, but 
not paid, management fees, inspec- 
tors and legal fees, there was a sur- 
plus of $4,385 at March 31, 1941. 


Part of Amalgamation 


he 


CANADA'S NEWSPRINT MARKETS 


1941 


‘ reflected in the returns on marketings over- 
seas; From a high of 72,447 tons (which was 
abnormally large) shipments to the United 
Kingdom, Australia, etc., have steadily de- 
clined, reaching 32,664 tons last May. From 
present indications it would appear that the 

rospective decline in overseas shipments 
ay offset the anticipated increase in de- 
liveries to American publishers during 1941, 


This expectation was not realized. 
Of late, however, there have been 
some faint signs of this movement 
taking place before the end of 1941. 

In the event some of the American 
machines are taken off newsprint, 
there should be a better demand for 
Canadian newsprint paper from 
American sources. 

This is not expected by Canadian 
manufacturers to be a net gain. Al- 
ready there is a tapering off in over- 
seas demand. Any additional busi- 
ness which may originate in the 
States from the changing over of 
machines is not expected to do much 
more than offset the losses in over- 
seas trade. 

All this is to the good in that it 
will enable Canadian newsprint 
manufacturers to maintain their op- 
erating schedules. 


progress since formation. Coal sales 
from Dec. 1, 1939, to March 31, 1941, 
amounted to $710,270. Net profit of 
$40,131 was reported for the period, 
after management fees of $16,251 
were paid Hillcrest Collieries. 

No dividends have been paid by 
Hillcrest Mohawk Collieries Ltd., but 
10,000 of 110,000 preferred shares, of 
$1 par value, were redeemed at Oct. 
1, 1940. Equity of Hillcrest Collieries 
Ltd. in Hillcrest Mohawk totalled 
$19,376 at March 31, 1941, 

Liquidators are recommending to 
the courts a second interim dividend 
of 20% to unsecured creditors, re- 
quiring disbursement of $15,128. 

The liquidators’ report states in 
— to Hillcrest Collieries pros- 
pects: 


“The future of Hillcrest Collieries 
Ltd. depends entirely on the earn- 
ing power of Hillcrest Mohawk 
Collieries Ltd. It is as yet too early 
to establish the earning power of 
this company and any reorganiza- 
tion of the capital structure of Hill- 
crest Collieries Ltd. must await 
the time when this earning power 
is established and profits are avail- 
able for distribution to its share- 
holders.” 


London & Lancashire 


In a consolidated Canadian balance 
sheet of the London & Lancashire 
Insurance Co. and associated com- 
panies, operating in Canada, total as- 
sets in this country on Dec. 31, 1940, 
are shown at $7.6 millions, 

Of these $2.6 millions are invest- 
ments on deposit with Dominion 
and provincial insurance depart. 
ments, while other investments, 


———= | amounting to $3.5 millions are held 


in Canada though not on deposit. 
Cash on hand and in the banks 
ee oe Agents’ bal- 
ces and premiums un 
were ser ae collected 
nm the liability side the bi t 
item is unearned premium seseree at 
$1.3 million, Net surplus in Canada, 
over all liabilities, amounted to $4.6 
millions, exclusive of paid uy capital 
of Canadian companies. i this is 


23 
—.. | included the net surplus in 
. is $5.7 millions. te — 


Total assets of the London & 
Lancashire w rld-wide organization 
amount to over $156.6 millions, 

The London & Lancashire has been 
doing business in Canada since 1881. 
With its associated companies it of- 
fers insurance facilities on all lines 
except life. Manager for Canada is 
W. R. Houghton. The Canadian head 
office is at Toronto. 


2nd Inter State Royalty 
Investments at $238,288 


rom Our Own Correspondent 

MONTREAL.—Second Inter-State 
Royalty Corp. as at May 31, 1941, 
had investments in ofl royalties with 
a book value of $238,288. 

Gross revenue from royalty income 
since acquisition amounted to $51,- 
496 to April 30 and reserve for de- 
pletion totalled $14,162, 

__ During April the corporation has a 
gross royalty income of $416 while 
accumulative royalty ineome for 
1941 to the end of April amounted to 
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Ordinarily Newfoundland’s two 
mills ship by far the greater propor- 
tion of their output to the United 
Kingdom market. Rationing of news- 

t supply in that country and 


Bierioultios of shipping have turned 


the mills to developing the Amer- 
ican market. 


Last year the Island mills mark- 
eted 172,903-tons of newsprint in the 
States, This represented an in- 
crease of nearly 73% over that re- 
ported for the previous year and 
was around 45% of total production. 

For the first five months of 1941 
the Island has shipped 82,197 tons of 
ne t. paper to the States, com- 

with 60,136 tons for the same 
period of 1040, an increase .of 
roughly 33%. 

While this gain was being record- 
ed, shipments to the United King- 
dom market to the end of May 
totalled only 44,237 tons. This con- 
trasted with 86,513 tons for the first 
five months of 1940, a decline of 
almost 50%. 4 ‘ 

Readjustment of markets has been 
of considerable monetary benefit to 


the two mills operating on the 
Island — Bowater’s Newfoundland 
Paper Mill and Anglo-Newfound- 
land and Development Co. Ship- 
ments to the States are payable in 
United States funds, whereas those 
to the United Kingdom are paid for 
in sterling. As a result of the in- 
crease in shipments to the States, the 
earnings position of both companies 
has been considerably.improved. 


Consolidated Paper 
Issues More Stock 


From Oyr Own Correspondent 
MONTREAL. — Consolidated 
Paper Corp. reports that in June the 
company issued in ment of inter- 
est 1,117 shares of capital stock, 
bringing the number outstanding to 
2,544,819% shares. 


U. K. Publishers 
Feel War Pinch 


From Out Own Correspondent 

MONTREAL. — Newsprint ,con- 
sumption in Britain has been re- 
duced 77%% since the outbreak 
of war. 

In September, * 1939, British 
newspapers were consuming 1,- 
108,552 tons a year, or 21,326 tons 
each week, 

Since the war this has been 
gradually reduced, until now the 
papers are using less than 249,000 
tons a year. *s 

These figures cover about 1,500 
newspapers, a number which has 
remained practically unchanged 
since war began. 


Barrett Protects Canada’s 


sprint |Refug 


efugee Capital —|| 


Hitler’s Gift To 
Canada 


(Continued from page 9) 
it is less populated and to the latter 
because it is essentially Anglo-Saxon 
He says further: 

“The problems which were con- 
fronting almost all European coun- 
tries, in varying degrees, are also 
facing the United States. Rightly or 
wrongly I feel that Canada has a 
better chance to master these prob- 
lems than the United States. This 
feeling was reflected during the 
years preceding this war in a grow- 
ing preference for Canadian invest- 
ments in those European countries 
which had an exportabR capital 
surplus.” 

He was encouraged to stay in Can- 
ada, he gays, by friends in financial 
circles here and by the attitude of 
Canadign immigration officials both 
here and abroad, He found the lat- 
ter group practical, helpful and far 
less officious than those of other 
countries, and a great potential asset 
“for a country which must follow a 
policy of selective immigration.” 

The same man feels that there is 
too much tendency ip Canada to split 
the population up into groups ac- 
cording to races or countries of 
origin, instead of fostering national 
unity and pride by regarding all citi- 
zens as Canadians. He strongly be- 
lieves, however, that it would be a 
mistake to shorten the five-year resi- 
dence requirement for a newcomer 
to become a citizen. 

Several others canvassed objected 
to having to wait five years before 
being able to take steps toward citi- 
zenship. They urged adoption of a 
system similar to the U. S. provision 
for issuance of “first papers” imme- 
diately on an immigrant’s arrival. 

This. point is emphasized by Mrs. 
A. H. Askanasy, Austrian refugee, 
who has taken up farming in the 
Vancouver area while continuing her 
career as writer, lecturer, and work- 
er in behalf of European political 
refugees, Says Mrs. Askanasy: 

“The first obstacle which every im- 
migrant has to face in Canada is that 
during five years he is consdered as 
a foreigner. The immigrant to the 
United States receives after a short 
time the first papers which make him 
a potential citizen of the States. To 
be a foreigner means in Canada to 
be excluded from nearly all the pro- 
fessions. It gives the trade unions 
and profession organizations the 
legal basis for hindering the immi- 
grant from beginning any valuable 
work, Tie process of assimilation is 
thereby delayed.” 

It may be pointed out here that the 
first papers obtainable by VU. S. im- 
migrantg can be issued within a day 
after their permanent entry, but 
confer, no citizenship status, The 
papers are basically a record of in- 
tention to apply for naturalization. 
This can be obtained two years after 
applying for first papers, but not 
until five years after entry, as in 
Canada. However, the possession of 
first papers by custom confers some 
advantage on an immigrant in look- 
ing for a job, doing business and 


planes and more planes, until victory is won and 
our freedom again secure. Give wings also to 
those other vital war supplies — guns, tanks, 
munitions and ships. This is the responsibiljty of - 
industry today — a challenge we cannot ignore. 


In the speed-up of Canada’s war production, 


nothing can be 


breakdowns or 


tolerated that might lead to 
delays. Plant accommodation is 


of major importance and, to keep those plants 
in constant operation night and day, adequate 


roof protection 


vas 
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otherwise dealing with Americans. 

Mrs. Askanasy also urges amend-. 
ment of the general immigration 
law which restricts entry basically 
to prospective farmers, and requires 
investment of any capital or other 
assets in farming. Special permis- 
sion is required for entry of those 
with substantial resources or who 
can otherwise give asssurance they 
can establish themselves independ- 
ently in Canada. Mrs. Askanasy 
comments: 

“Because of this law, many immi- 


grants who came here were com- | 


pelled to invest in farm land the 
little money left to them by the 
greedy fingers of the Nazi gangsters. 
This money would have been suffi- 
cient for them to start independent- 
ly in the prosperous professsion for 
which they had been trained... 

“The law was made many years 
ago and for another type of immi- 
grant. Canada has now enough 
farmers. What she needs are indus- 
tries, and the skilled and trained in- 
telligentsia who will consume farm 
products.” : 

“Just open the doors” is the best 
way to bring such people here, says 
Mrs. Askanasy. She argues that the 
type of migrant of recent years and 
of the future need no special care 
but just a chance to work in their 
special line. After seeing both Can- 
ada and the United States, she sees 
Canada’s real destiny as a producer 
of quality instead of trying to imi- 
tate the U.S. as a producer of quan- 
tity. She adds: 

“If Canada had taken the chance 
that Hitler gave her when he ex- 


European culture, she could have 


was slow to grasp this chance. Most 


of the great brains and skilled hands | 
went to the States, where they are | 


undergoing the painful process of! | 
| either now or after the war, would 


adjusting themselves to mass pro- 
duction.” 

Some doubt whether any such 
selective immigration could be un- 
dertaken, certainly not now and 
probably not even after the war. 
One such comment came from Les- | 
lie Lorincz, former Roumanian ag- | 
ronomist and agricultural engineer. | 


pelled the cream of producers of | 2 a fundamental 





crops) at Harrow, Ont. Whatever 
the outcome of the war, he believes, 
thousands in many countries wil] 
be engaged in post-war reconstrug 
tion, barred from migrating or wig 
be without funds to move. 

However, Mr. Lorincz believes it 
might be possible to transplant self. 
contained groups of perhaps 50 tg 
100 families from particular loca. 
tions in Europe to settle in specie 
areas of Canada. 

A contrasting view Is held by g 
former international trace expert 
from Czecho-Slovakia, now serving 
various Canadian manufacturers ag 
export agent. This man, who prefers 
to remain anonymous, declares that 
it is not only possible but urgent for 
European emigrés to be allowed 
entry into Canada now. He contends: 

“Valuable European emigrants, 
experts in many lines of art, indus. 
try and business, would gladly come 
to Canada now ff they were granted 
admission. It is difficult to predict 
conditions after the war. Therefore 
Canada should admit these people 
now, as long as they are still avail 
able. 


“Thousands of them are waitixg 
in unoccupied France, Portugal, 
Tangiers, Cuba, Central and/South 
America, Palestine and other corners 
of the world where they have found 
a temporary refuge ... } 

“When they come, they should be 
offered an equal opportunity with 
people already established here. 
They should not be discriminated 
against when seeking a foothold, 
because they are foreigners. There 
difference be- 
tween the emigrant of 30 years ago 


become a leader in art, science and | and the emigrant of today. At that 


production of quality material. She | 


time, most emigrants were forced 
out of Europe by economic misery, 
Now they leave for political rea- 
sons.” 

To promote such a _ migration, 


probably require passport officers 


jand other government agents at 
| strategic points accessible to refuse 


gees. Need for this is stressed by 
several replies to the questionnaire, 

But little more would have to be 
done to facilitate the migration. 
This the vanguard of emigrés has 


He is now developing specialized | shown, in taking root here in the 
farm crops (spice and condimental face of unusual difficulties. 
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Give Them Wings 


444 those gallant lads who defend our skies... 


That protection is assured by the famous 
Barrett Specification felt and pitch built-up roof 
with its gravel wearing surface. This roof which 
guards the majority of important Canadian 


v 


buildings is bonded against maintenance or 


repairs for periods up to 20 years and there are 
records of Barrett roofs still giving éxcellent 
service after 30, 40 and even 50 years. No other 
built-up roof can point to records such as those, 


Whether building a new plant or recondition- 


ing an existing plant, be sure to 


place a Barrett 


roof on guard against the weather. 


“Between the World and the Weather Since 1854” 
. The BARRETT COMPANY LIMITED — 


* MONTREAL 
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Canada Cement 


Pwould appreciate a —— of 
investment position and pros- 
aah of Canada Cement Co. bonds. 


stantial improvements in the 
come earnings of Canada Cem- 
ent Co. occurred in 1940 and while 
income taxes are heavy, bond inter- 
est has been covered by a wider 
margin than in many years. At the 
annual meeting, the president stated 
business has held since the begin- 
of the fiscal year. Prospects for 
ance of 1941 were stated to be 
g and barring unforeseen 
ume of sales should close- 
at of the 1940 fiscal 


the bale 
promisin ; 
events, VO 
ly approach th 


¢, bonds of Canada Cement 
1, 1951, have shown 
coverage in the last 
eral years. Fixed charges were 
ane: after depreciation, 5.86 
times in the year ended Nov. 30, 
1940; 3.56 times in 1939; 2.85 times in 
1938. In 1935 when earnings were af- 
fected by the depression, fixed 
charges were covered 1.08 times. 

In viewing the long-run position of 
the company the increase in sales 
likely to be caused by the construc- 
tion of the St. Lawrence Waterways 
should be borne in mind. It is ex- 
pected that this project would take 
from three to five years, perhaps 
longer, to complete. It is generally 
expected that company earnings 
would be favorably affected during 


that period. 


year. 
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Dosco 

What is causing postponement of 
a dividend on Dominion Steel & 
Coal Co.'s common shares? 

Arthur Cross, president of Domin- 
‘on Steel & Coal Corp., intimated at 
the annual meeting of shareholders 
the company would pay no dividends 
in the near future. He gave as his 
reason the great increase in opera- 
tions which has necessitated the use 
of more working capital. Loans are 
still being obtained from the bank 
and a payment of dividends would, 
according to Mr. Cross, necessitate 
further bank advances. 


Montreal Bonds 


I hold City of Montreal deben- 
tures maturing this year and am 
wondering what is happening in 
the default situation. 


In May, 1940, Montreal defaulted 
on principal maturities. Since then 
negotiations have been conducted by 
interested parties toward arranging 
a refunding of the city’s debenture 
debt. Several weeks ago, an official 
debenture holders’ committee was 


Confirm Placing 
Of Plane Order 


National Steel Car to 
Build Martin Bombers 
at Malton 


From Our Own Correspondent 
MONTREAL.—Placing of a $27.5 
million order for the new Martin 
B26 bombers with National Steel 
Car Corp. has been officially con- 
firmed by Munitions Minister C. D. 
Howe, Negotiations and the signing 
of the order have been reported pre- 

viously by The Financial Post. 
The $27.5 millions will cover con- 
struction of the aircraft, exclusive of 
engines, propellers and instruments. 


Planes “Last Word” 

The Martin bomber is described 
by Mr. Howe as “the last word in 
United States design of a medium 
bomber, combining high speed and 
great range.” 

The planes will be built at the 
Malton, Ont, plant of National Stee] 
Car and the contract specifies that 
R. J, Magor, president of the com- 
pany will be in direct charge of 
operations. 

To produce the planes the com- 
pany is nearly doubling capacity of 
the plant, Tooling and jigging has 
already been commenced. 


W. E. N. BELL 


Taxation & Insurance 
Consultant 


| 35 Metropolitan Bld 
g£.. Toronto 
AD. 5457 
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SAVE TO WIN 


To meet the demands of war 
we must divert expenditure 
from Unnecessary things 
and save. Open a Savings 
Account with us, and put 
your savings on a systematic 
is. Save according to 
Plan and have the money 
eee the government 
Stor it. This Corpora- 
tion has been doing tbusi- 
Bess in since 1855. . 
2% on Savin fe 
Deposit Boxes $3 ontop 
—Mortgage Loans. 


securities 
letters of general 
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formed, and it was announced the 

mmittee would work with govern- 
ment officials in formulating a re- 
organization plan. It is expected that 
some plan 


details of any arrangement 

come to light, but it be 

that debenture holders will beealled 

upon to make some form of 

such as an extension of maturities, or 

even a lowering of interest coupons. 
In the meantime the city is not 

meeting fixed term maturities, but 

is retiring serial debentures as they 

iain due and paying interest regu- 


Brown Company - 


I am the holder of a Brown Co. 
5%% bond, due April 1, 1946. I 
understand that reorganization 
plans are developing. Would you 
kindly inform me as to what I will 
receive under the plan? : 

Reorganization of the Brown Co. 
moved another step forward with the 
approval of the arrangement with 
the Canadian subsidiary in June, Un- 
der the terms of the reorganization 
which permit a loan of up to $10 mil- 
lions from the Reconstruction Fi- 
nance Corp., it is understood that the 
total to be borrowed will amount to 
only $6 millions. 

Holders of each $1,000 bond will 
receive: * 

1, Six hundred dollars in principal 
amount of general mortgage 5% 
cumulative bonds maturing Dec. 1, 
1959 


2. Voting trust certificates for 64% 
shares of the new $6 cumulative 
convertible preferred stocks of $100 
par value. This stock is convertible 
into seven shares of new common 
stock. ; 

3. Voting trust certificates for 28 
shares of new common stock. 

4. $1.67 in cash and voting trust 
certificate for one twentieth of a 
share of new preferred stock for each 
series A bond; and $1.25 in cash and 
a voting stock certificate for one 
tenth of share of new preferred stock 
for each series B bond. 


Great Lakes Paper 


Would. you please outline the 
position of Great Lakes Paper, par- 
ticularly with respect to the pos- 
sible appreciation of the common 
and preferred shares? 

It was forecast at the recent annual 
meeting of Great Lakes Paper Co. 
that the volume of newsprint sales 
for this year would .at least equal 
those of last year. Demand for un- 
bleached sulphite pulp has increased 
materially. Although material and 
supply costs are higher, it is expect- 
ed that profits for 1941 will be 
as good as in 1940 when the company 
earned $1.59 a share on the combined 
A and B preferred stocks. Last year 
saw a noticeable improvement in 
liquid position with cash on hand 
and Dominion bonds more than 
equal to total current liabilities at 
the end of the year. With the com- 
pany now paying dividends at the 
full $2 annual rate, some added in- 
terest in the shares is caused by 
virtue of the $8.25 a share arrears 
which still exist. Investment posi- 
tion of the newsprint industry would 
likely be substantially altered at the 
close of the war when postwar re- 


Proxy Battle 
Revived 


Outcome of the recent refusal by 
the Securities & Exchange Commis- 
sion to renew the exemption from 
the Public Utility Holding Company 
Act enjoyed by International Utili- 
ties Corp. and its subsidiary, Domin- 
ion Gas & Electric Co., is a revival of 
the efforts of the Independent Stock- 
holders Committee. 

The Committee sought proxies for 
the ousting of the present manage- 
ment under P. M. Chandler at the 
recent annual meeting. The ouster 
failed, only two thirds of shares be- 
ing represented, according to the 
Committee, which states it is well on 
its way to reaching its goal of en- 
listing support of a majority of the 
shares. 

The latest Committee letter quotes 
extensively from the S. E. C. report 
on the company’s affairs, as reported 
recently in The Financial Post. 
Copies of the Committee’s letter, to- 
gether with proxy forms, can be 
obtained by shareholders writing to 
J. A. Hodgson, Post Office Drawer 
1059, Place d’Armes, Montreal—the 
secretary for shareholders in the 
Dominion. 


Chandler Replies - 


Following the Committee's appeal 
to shareholders, P. M. Chandler has 
mailed to shareholders at his own 
expense a letter defending his posi- 
tion. He attacks the S. E. C. state- 
ments on the grounds that they have 
omitted certain facts from their fe- 
ports on the company, such as the 
fact that part of the profits outlined 
as a result of distributing Inter- 
national Utilities Securities were 
actually trading profits, and not ap- 
plicable to the distribution itself. 

Mr. Chandler states that the “in- 
vestment banker-public utility” re- 
lationship which S. E. C. commented 
on adversely no longer exists. The 
company, he states, has been register- 
ed under the Public Utility Holding 
Company Act since January,. 1939, 
and every activity, financial or 
otherwise, has been under the super- 
vision of the S. E. C. Mr. Chandler 
states that he is appointing commit- 
tee of the ae directors of 
the company to investigate the ques- 
tion of his salary, and that although 
his salary is under contract, he will 
agree to have it reduced if the com- 
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adjustment would be complicated by 
a probable return of competition 
from Scandinavia. 


and common 
shares would seem to be dependent 
largely on the general action of the 
stock market. , 
ny 


Winnipeg Electric 
What is the outlook and current 
position for Winnipeg Electric 
earnings? 6 


For 1940 Winnipeg Electric re- 
ported gross operating earnings of 
$7.3 millions compared with $6.9 mil- 
lions in 1939. Gross income rose to 
$3.7 millions against $3.5 millions the 
year before. Interest on the series A 
general mortgage bonds was earned 
1,35 times after depreciation against 
1,44 times in 1939. The decline in 
bond coverage was largely due to an 
increase of nearly $400,000 in de- 
preciation reserves. The interest rate 
on these bonds will continue at 4% 
to and including January 2, 1942, and 
will thereafter be at 5% per annum. 

Considerable expansion is held 
likely for the Winnipeg district in 
the near future as a result of the 
opening of several plants there. Up 
until May, 1941, output this year was 
running somewhat lower than in the 
corresponding months of 1940. But 
in May the output in kilowatt hours 
showed a substantial gain’ and it is 
expected that the remaining mionths 
of the year will continue to show an 
improvement over 1940. c 


Montreal Tramways 


What is the current position of 
Montreal Tramways bond holders? 


Price of Montreal Tramways 5% 
bonds, due July 1, 1941, have recent- 
ly fluctuated between about 85 and 
90. The company has stated that it 
will be able to continue to meet bond 
interest payments, while arrange- 
ments are being effected between 
bondholders and the company for 
settlement of the present outstand- 
ing debt. The amount of 5% bonds 
outstanding is $21,351,000. 

Two bondholders’ committees have 
been set up to carry on negotiations 
toward the extension of maturity and 
it is understood that a meeting will 
be held shortly. In its last annual 
report the net loss of $4,297 in 1939 
was converted into a net profit. of 
$332,253 as a result of an increase in 
passenger traffic. Bond interest was 
covered 1.40 times against 1.20 in 
1939. Earnings on the common stock 
amounted to $4.75 against a loss of 
6c. in 1939. On the other hand the 


company’s working capital, although | 444 


it improved by $1.3 million in the 
year 1940 to a total of $2.7 millions, 
remains less than adequate to retire 
the bonds. Operations in the current 
year are reported to be higher. with 
the second quarter showing a gain of 
15.14% over the second quarter of 
1940 in revenue passengers carried. 
Further details of the reorganiza- 
tion progress are carried elsewhere 
in this issue of The Financial Post. 
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ASSISTANT TREASURER 


A. E. H. Chesley, who succeeds 
F. G. Millen as assistant treasurer of 
Canadian Pacific Railway Co. Mr. 
Millen is retiring after more than 50 
years service. T. H. Moffitt, Winni- 
peg, has been promoted to Mr. Ches- 
ley’s former post. 


Distillers’ Net 
Nearly Double 


Totals $1.9 Million for 
Quarter Ended April 
30, Up $935,569 


From Our Own Correspondent 
MONTREAL.—Sales: of Distillers 
Corp.-Seagrams Ltd. in the three 
months period ended April 30 rose 
to $31.3 millions, from $20.4 millions 


in the same quarter last year, Earn- |, 


ings were $8.1 millions, compared 
with $6.2 millions last year. 

Net profit for the period of $1.9 
million was nearly double the $1 
million shown in the three months 
ended April 30, 1940. Provision for 
income and profit taxes of $972,797 
was triple the figure last year. 

In the nine months period ended 
April 30, the company reported sales 
of $93.9 millions, against $72 millions 
in the same period last year. 


Cons. Profit and Loss Statement 
Three Monfhs.Ended April 30 


les 31,264,760 20,350,020 
Less: Cost of goods .. 23,252,469 14,216,044 
Add: Misc. inc. f 60. 
8,068,923 
+ 4,771,261 
250 
Exec. salaries .... 81,056 
Legal FEOS ...cccccee 84,032 
Interest 131,734 
49,557 
eteeee 20,909 
Inc. & prof. tax .... 972,797 
Exchange adj. ...... 8,769 
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Canadian Freight M ovement 
To Date 15.3% Ahead of 1940 


From Our Own Correspondent 


ways 
current year to June 21 totals 1,434,- 
173 cars. This represents an increase 


Canal. .icsrcesccce 
Coke ...cccccecses 
Lumber eeeeeeeee 


& hat 
Other forest eooee 


Compared with last year business | Ore 


activity in the West this year is al- 
most equal to the gain reported in 
the East, judged by car loadings. To 
June 21 the West had an increase of 
14.60% in cars loaded. ‘In loadings of 


livestock, coal, lymber, pulp and 
paper and other forest products, the 
showing of the West was relatively 


Nfld. Government 
Officials Named 


Two changes are being made on 
the Newfoundland Commission 
of Government. P. D. H. Dunn, 
former chairman of the New- 
foundland Board of Customs and 
more recently head of the fish 
section of the British Ministry 
of Food, is to replace the Hon. 
J. H. Gorvin, who is retiring 
from the post of Commissioner for 
Natural Resources. 


The Hon. J. H. Penson, retiring 
Commissioner for Finance, is to 
be replaced by Ira Wilde, former 
auditor general for the Commis- 
sion of Government. Mr. Penson 
is expected to leave early in July 
immediately following the budget 
, address. 


Eastern Dairies 
Returns Improve 
Sales and Profits in First 


Two Months Show Im- 


provement 
From Our Own Correspondent 


MONTREAL,—Sales and earnings 
of Eastern Dairies Ltd. for the first 
two months of the_ current fiscal 
year were substantially higher than 
a year ago, according to a statement 
made at the annual meeting of share- 


————— | holders by W. R. Aird, president of 


Net profit 1,948,558 
*Total depreciation. 350,689 
Chgd. to production 301,132 
Nine Months Ended April 30 
(U. S. funds) 


582,298 


Total earnings 26,146,453 23,791,775 
Less: General exps. . 18,698,174 13,629,756 
ees 750 67 


Exch, adjusts. ..... 


the company. 


Referring to the improvement of 
$199,257 in operating earnings for the 
1940-41 fiscal year Mr. Aird said the 
bulk of the increase last year. could 
be, attributed to the improvement in 
employment and ability of the mod- 
erate income families to improve 
their consumption of dairy products. 
He stated that this was also evident 
in the substantially higher consump- 
tion of cream and ice cream. 


All subsidiaries contributed to last 
year’s showing, said Mr. Aird, and 


———| the same condition applied to the 


Net profit ...4........ 
*Total depreciation. 
g' 


Chgd. to production 860,634 


current year’s improvement over 
940. 


1871. @ 70 Years of Security to Policy Owners @ 1941 


“Stan” Steel Stands Stress 


a oc cheery Man of Metal is the trade mark of Standard Tube 
Company, Limited, Woodstock, Ontario, makers of steel tubing, 
the structural material of several hundred uses. In automobiles 
alone, 57 parts are made of steel tubing, which, for its weight, 
provides the strongest possible resistance to structural stress. 


By means of Group Non-occupational Sickness and Accident 
Insurance with the Confederation Life, employees of Standard Tube 
are helped to withstand the financial stress of severe illness or acci- 
dent. The company generously contributes the entire cost. 


Indicating the popularity of both steel tubing and Group insur- 
ance in modern industry, “Stan” Steel employees protected by Group 
insurance have increased from 112 in July, 1938, to the present total 
of more than 275. 


\ We are pleased to assist executives to formulate plans 
for Group Life Insurance, Group Sickness and Accident 
Insurance, Hospitalization Benefits, Surgical Fee Bene- 
fits as well as Group Retirement Annuity Plans. 


WAR PROJECTS 

Recent large projects initiated by con- 
struction contract awards of the Dept. of 
Munitions & Supply include: 

Manning depot, Edmonton, additional 
alterations to buildings, $300,000, 

R<.A.F. station, Debert,N.S., surfac- 
ing and drainage of runways, $280,000; 
awarded to Rayner Construction Co., Lea- 
side, Ont. 

Wireless school, Guelph, Ont., altera- 
tions and additions to buildings, $100,000. 

R.C.A.F. station (location not stated), 
$1 million; awarded to Atlas Construction 
Co., Montreal. 


Reported by Engineering && Contract 
Record: 


Canadian National Railways has award- 
ed contract for $200,000 concrete viaduct 
in yards at Point St. Charles, Montreal, 

National Harbors Board has awarded 
general contract for Pier No. 4 at West 
caeeass John, N.B., estimated to cost 


Saguenay Power Co. is starting work on 
power development involving total outlay 
of $50 millions at Shipshaw, Que. 


INSURE YOUR LIFE’S WORK 
The on. of an estate more than 
Make sure that your estate will be 


executors by appointing = reliable rast 
Appoint This Company Your Executor 
"MONTREAL TRUST COMPANY. . 
Montreal Trust Building . 
61 Yonge Street Toronto 
'.. J. F. HOBKIRK, Manager Eas 


1817-1941 


BANK of NEW SOUTH WALES 
Head Office: Sydney, Austrailia 
Generel Meneger: SiR ALFRED DAVIDSON, K.B.8. 
Assets of £143 millions. London Offices at 
Over 870 branches in Australia, 29 Threadneedle St., E.C.3. 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.t. . 


Agency arrangements with Banks throughout Canada. 


GNTARIO LOAN ano tex 


Established 1870 

DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
Deposits and Debentures (31 Dec., 1940), $12,147,569 

Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 
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"Ahoy! Ahoy!” 


@ The first telephone exchange in the 
British Empire was opened at Hamilton; 
Ont., in 1878. It had seven lines and served 
fifty telephones. Like all the early exchanges,’ 
it was operated, amid noise. and confusion; 
by boys who ran about shouting to one 
another while subscribers held the line and 
cried “Ahoy, Ahoy!” Today; with quiet 
* efficiency, long distance operators in every 
exchange make swift connections with the 
coast-to-coast circuits of ‘the Trans-Canada 
Telephone System : ;: ; to provide every 
telephone subscriber with long distance 
service that is quick ; : : dependable : ;: 3 
' and inexpensive. 


TRANS-CANADA 
TELEPHONE SYSTEM 
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iS * 093 ‘ . "352 87 
i Perpet'l. 91h 9243. ; *-Payable Can., N.Y, 
ominion Guarant'd Bonds | 5) July '46 110, £. b-Calculated to cali ant 
Can. appt yg Ont. Hydro Commission: giving lowest possible ae 
x 1005 101i 3 Aug. ‘48 98) — 99} 3.08|c-Payable Can. &, N, 
, "48 1004 1014 31 Feb. 53 994 100) b3.18 savese N.Y. t-Callabig 
‘44 102) 1034 31 Apr. 47 101 102 3.11 or after Sept: 18, i900" 
-,50 982 992 Prince Edward Island: Traded flat. Interest — 
\ 53 2 982 3 Oct. "45 95 97 3.69 | paid at 50° of coupon 
. (59 96) 97) Quebec: minimum rate 2%. ¢ ocar 
-"51 114 1142 3 Nov. "47 94 96 3.72) funds. 
. "56 114h 1154 31 Mar. 48 95 97 3.77 able at a premium. +-.Y, 
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(Furnished by A. J. Pattison Jr. & Co., Toronto) 


July 8, 1941 Bid Ask. Bid 
Industrials: Bid Ask, | Morrison Br.un. 5 6 | Brit. Amer. .... | 50 
Acme Farm., pf. 38 .. |N.B. Tel, c... 10 124 | Canadian Fire. 934 
Andian National 28 31 9 +» | Confed. 30% pd. i” 
Anglo & Tel. A a 22 Do., pfd. 200 sa continental ) oe 
as Steel .... ee rown, fully 2 
Barrymore, pfd. ° °° | Ont. Tobacco, B. 17 Dominion oe 139 
B. C. Pulp, ¢. .. 11 | Pac. C, Term., D. of Can. Gen. 114 
Do., pid. 67 | Prov. Paper, pd -.0 Empire, 25% pd. 6 
B. C. Sugar .... 73 | Ruddy, LB Pp. 22 Excelsior 38% pd 71 
B. C. Tel., Ist p. Quinte Ree a Federal, 25% pd. 50 
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7/Bk, Can. Nat..| ..../140 bid 142) asked 21) 1 lifax Fire...) ....] (— bid ' Do 
4'Bk. Montreal .. 145179 180 179 180 23 “eo Bridge .. 63 " Tr Le yA ou ad wena) 
4. Bk. N. Scotia .. 31270 269 269 269 341/241.750 {sam Cot., pt, ++] {8 bid $8 asked) 
1 U. J 

(1.00 bid — asked) 


Bk. Toronto .. 19240 243 242 242 85 | oboe se . Theat. 
(— bid — asked) — bid — asked) 


.--|Barcelona eee | os} € 
a > Bread.| ;...| (.35 bid — asked) Spm ema 8) 2 38 34 261! . +--+ Do, pret. “goa| 108 118 408-218 
13.9|_ Do. pref. ....| °...) (16 bid 25 asked) | 25 25 | .+-(Hillerest Coll... «of be i. rede By Ae 


9.5 Bathurst Pr. .. 965 103 11 10) i114 - e»-| Do. pref. .... 
ooct BO. CB) vccoe «++. (1 bid 2) asked) Bi sie $3 Hinde & Dauch 
Renfrew 


..-(Beath & Sons..| ....| (24 bid 34 asked) ea ‘ 
.|Beatty Bros. .. «ees! (5) bid 6) asked) $3 . Do. pref. .... 
5.8, Do. pref. ...-| «++./ (102) bid —- asked) 14; 2 11.4/Honey Dew ...| 


7.8| Do. tnd pret. | «++ (78) bid 92 asked) 10); . oa Smith Pap.. 2 
...(Beauharnois ... 85, 9) 9 8 91 Og 6.2; Do. pref. .... aa a anne v ; 
7.2|\Humberstone 8. | (— a +s "l(— bid 541 asked) 
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5\Belding Cort... e+e, (— bid 90 asked) 
5.6, Do. pref. +... (124 bid — asked) «.-/Hunts (A) ..... (4 bid 5 asked) . . ees 
5.5 Bell Telephone. 378\1444 145 1434 144 5 2). Do. (B) ..... sees! (4 Did 7 asked) : 
5 Bertram & Sons, 70| 64 613 6 63 i , 7| 53 55h 558 55) Ww. ¥ Z 
8 Biltmore Hats. evee| (7 or omnee! pd... *. 2 ad bee neeee) o =9 
5 seene TENNER ++. Se00| ee ‘ shee 6.7/Wabasso Cot. ..{ 285/28 30-28 30 
er Do. pref. oes . (34d bid 363 asked) 2 - 200) 2004 “_ 23) 10.2) Walker-Good. 231/39 41 38) 41 
(Blue Top Br A eee.) (62 bid — asked) _ 50c 5.4\Imperial Oil .. 9, 8 911 1 eae cies 318! 194 192 19) 192 
Do. (By | s+es] (08 Bid 11 aabeed)y © 26 O+a2ie Siimperial Tob. | 482 in at 12) 18 = a 120! 50.70 60.70 
. Brant. Cord. pt.| pref. .... ; o++-| (— bid — asked) 
. Brazilian Tr. ..| 7 ae 108 1800 *-linduat Ace. 10 wilt, ate" ala vr o°+1 SD bid 1.00 ached) Quinte i 
100. ‘|Brew, & Distil.. 4 eee Bak.. i | 114 16 153 16 B ss 5 ‘an. el. " 
| ..» (6h bid — asked) eee dy: ‘| (39 bid — asked) aia ail OF ate bad «= oetked) ae Sees e Srobeuins oh a6 Great-West ‘Lite 190 
«+--/(110 bid 111 asked) Can. Co-op. WI. _ | Sutton Horsley . Imperial Life. 290 
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46Bright.T.G...)  ... 

6.7 Dé. pref. .... | (90 bid — asked) 6.7; Do. pret. steal .+.| (— bid — asked) 6. : Berar Se 

6.5 Brit. Amer. Oil 156 15) 15 154 13 |1.50 11.3\Inter. Bronze...) 240 13) 138 13 13 "h ooe+ ve bid o< asteed) ett s.. *: | Tor. Carpet, ¢. . {| ee 

... |B. C, Packers..| /10 93 9% 988) 25 20/150 6.6) Do. pref. .... | : he dae 266} 10 10 9% 10 : 06 bid .07 naked) Can, Ing. Rand . os pfd. Monarch Life .. 32 

7.9B.C. Power A.| 580 25) 254 25 25 125 |43c  ...|Int, Coal & C.. -3((.25 bid 40 a as 10 94 93 (93 «(83 iL 05 (08 bid 0 ~ Gan Ch An Un. F. Co-op... nee.” 
++ Do. (Bi 101.95 2.95 1.95 2.95 1. Be t v+,iint. Metal Ind..| 55) Pluto 5:15 15 18 15 oO . . iene Can. Wire & C. p Un. Steel, A pt. Sov. L. 25% pd. 

‘(Bruck S. Milis. 12° Si Si 4 At] 105. 93 [6i3e 6 Do. pref. ....| ....,(97 bid 102 asked) | , 73,80 80 15 75 ae jax ; HO} bid Can. Mot. LAB. 32 .. | Viceroy Mfg. p. 2 Sun Life 

114| 80 .85 . ° ‘ é an. Tube, istp 90 .. , . . i , Gold : 

06.054 054.05] Can West'ghouse 36 Westons Hold. . . | Wellington Fire. 53 |” iinet Arlington are i 


13] 70+10c 5.5 Building Prod. 176 14 158 14) 148] 100 931/636 ah Be, pest. A.- += 55107 bid 100 asked) Do 
nt e* / ; 350) 4 «443 4 4k , j 

oa ak iw cod 1°05 “a Chase, A. W., p. 18) oa cee Loan Stocks: | Western Assce.. 41 
ea Claude Neon, p. 43 r ge 1214 130 | Pheatre Stocks: [Sheep Creek 


71|60c 6.8/Burlington St'l, 00; 6) 82 Bf 8f] 1152 i 
58. Int. Nickel ....| 2340 314 331 31) 33) "| (ax bid 80 asked) 
Cc 25 i. -e-| Int. Paints...) ....| (24 bid 5 asked) ae ‘| (45 bid — asked) 6 1.38 B 

Mad) es tnt, Pap. & Bu] “30; 19h 16a 160 163] 8 - York Knitting. . | oat, Goad te arte Se ag | Ain King mn Sherritt Gordon ....-- 
70; . ++,(Calgary Power. esse] (— bid 70 asked) 68 |5+-6.25 7 7, Do. pref. .... ses+| (13 bid — asked) att FR ~Tagd _— 3 108 108 108 108 i ; Dom. Manuf, p. 60 65 |Com. Fin, c.. 23 °3 ee ot Cam. un 52 
Mtl .ctiCamedh Mresd.c| . sascl te bad Sh eamead as Te jer 2902) Nah bid 3 asked), 233|1.50 6.2, Do .pref. ....|  +.--| (— bid 24 asked) ay 2 i haa Guaranty Trust, 100 108" Pare. Kiteh.. pe. 80 
95 | 5 5; Do. pret. 225 ‘99 100 98 100 791 7 | “Do. pref. ....| 25) 82 63) 80 831] Quotations: § 1940. e 1939. * 1938, 15 Easy Wash. p $10 10 Guelph & 0. $50 50) 532 » Oshawa,e 7) 0 
Be REE] «iy Semen fine A) ro) SR ake | Som account of arreara, ” Paid in 18 arbton ten 58 ai | can"ytunt fm tm 
aij) , Canada Cement} 138) 5 5 48 5& 5 »..{Int. Util. (A) .. sy (41 bid 10 asked)| © Participating. ¢ Paid or payable in 1941 to date. 
892 5.3) Do. pref. .... 595 95 85 95 esol Do. (B) wesc eoee| (15 bid 25 asked) © Paid in 1941 to date after corporate income tax. 


5H) tbe .\Can. Cr. Stone.| .... (— bid 5 asked) 
soil 2 $4 Canada yo, mond “ mae —— J, a L 
2031. 4c. . Sugar. | * 
15 1.30 9.7Can..Forg. (A).|  ....| (16 bid 18 asked) Min Stocks 9 
Se nite ee | Sah Ml Bg i lo Ma et eon te ie 2 oo ae Heras, t ylotdine = & 
$ --/Can. Iron ... evee| —a : : 00 , - ; .03  Nordon é ..(, di nn. ~P.c . -s Gt. * 

70 lis -..| Do. pret. sees) (om Did — asked) va 2 ae —. Company Bales jane a Ger | ‘ot paces Of bd ' M’row Screw, p. “| Victoria Trust. 76 80 | Tn; pyres Pe P. — = eee ee ote 
390 }20  5.1Canada Life ..| .... (380 bid — asked) *"Iake Sulphite, (60 bid 00 asked) No :78 35 1,250 37. 41. | Do., com. .... Waterise Tz. ... | Do. $3.50p... 34°: : tt 
; a aa & Perel a oe i (.088 bid aed Moirs, pfd. Insurance Stocks: | Mtl Is. Pwr. p. 38 7 *Yield including bonus. ti 

(., 20 asked) Mt. Royal H.,¢. 24 Canada Life ... 390 405|Nor. Ont. Pr. p. 70 7% | $Paid in 1940. 


sii s..}ean Wor, Be... 193 cect A “st roe pent an "5 Ston 10h 4104 1105 A 1,058 084 .27 15 Paeifie Petroleum. 
mae a. 20 3 Petrol le Gen, ( 38' bid 50. asked) ID swsia oc declared payable 
: 400 i ™ date. 


19, Do. pref. .... 74 89 88 88 88 
53 Bank .. eee-| (45 bid 55 asked) 

5\Can. Packers .. 5} 70t 80. 80 80 19 |P0-+18h6 ns Zhe stgeh 0s ‘| (98 bid 13 asked) as : ‘= an Been Palle: (il set 
th End colt anked ° a 

5 1:25:90" Texas Ca Me “a Unlisted Mines te ttete Decl 

- 1 : : eres , Toronto, July 8, 1941 Divi ends eclé 
This 


6.5:\Can. Perman... 4/123 123 122 122 Mec. ae see.| (— bid 1 asked) 
Vermilata.....+. 01 


,\Can,-Starch ... -», (8 bid — asked) rae 
25 -| Do, pref. .... 5/234 24 24 
6.5} Do. pret. .... Js 9 8.2/Laura ord «. 405 9h «9% «(98 
0 
Vulean,..e.ccccs “atl (0 esked) Bid Ask ;, Bid Ask 
Albany R E'ward 42 47 | Mata Co 15. Polaris 07 - 00 eS 
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G ; eee : Lambton Loan 30 33 Can, I 
uelph Carp., c. . : an. Investors . 4 5 $u 
Gurney Fdry., p London & West. 34 Inv. Found. un. 42 45 xt See aia : 
Hayes Steel, c. . eo Midland Loan. 14 138 Sec’s. Hold., = 19 «24 feck-Hughes 
Hi’land Dairy, p. Premier Trust.. .. 58 | United Corp. ee 19 «21 burn 
Homewood San.. Sherbrooke Tr. . 120 ve Do., B 4 Te is 
Kingst. Ship. un Sterling Trust. 50 .. Power Issues: i esate 
Loblaw Inc., c. . 4 agg c = Can. W. N. Gas 2. Waite Amulet 

= et Do., pid. 102 104) Vendige 
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adhe BL ge (TASS, Bret. «| ...-| 49 bid 94 asked) 
. Bros. .... eves! (28 bid 3 asked) 
(Old) 03 4 Elmos aT * 3 McLell “ ‘ P r 
fities “te ie Ault & Wiborg, p. $1.37% Aug 
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5.5,Can. Vines . % 7% Th Th 
#\Can. (449 bid 53 asked) vyindaay W.. see) ee = eet) 
sei Pe 5. “o coool TON. Se eens 4 1.250" "SLoblaw (A)'s..| “175 25.25) 23,254 (New) Franco 20 McM. 
2o!| -+»| Ca. oe nt geen 7 bia} eskea)” 22 {14380 5.4, Do. (Bd «+006 50, 238 23 223 23 ca 9.0 so «. Vancouver Stocks Amal K 052 ; Galore au MofH n (01 | sown a = Ang. Can, Tele., p. 8%c Aus 
2 Do. pref. .... +++, (224 bid 32-asked) : ° _ : ’ ; Anoki ‘ ¥ G 04 Mooshla . 03 : ? -Anglo Huronian ... u 
143 8 53Can. Bk. Com..| 128/148 150 148 148) M 529... (.... bid .05 asked) Aquarius 16 . co Pe Mosher 051 . Rahn L 00) . Beatty Bros. ist pf. $1.50 Aus 
5O}. .(Can, Breweries. 10'.70 .70 .70 .70 10. A? 10. m 2% 10.00 ate d Gilbec .00; . McMan_ . i Sod ie = / me weet: “ o— July 
20/ 3 Te f. 160; 23 saa nzle Te t . ‘ rm ‘ ; d d urs s 
34 LS cece GiGen: Ironmen} © secsie= bid 361 adkod) n+ eckinn Steel, J nT tia net 3. “40 1's '28 2.35 Argosy .071 . greidee. 2 pen a7 Ribago n 02 B. C. Elec Riy., p. 2% % 
103| 5  48| Do. pret, ....{  .... (105 bid — asked) e+-| Do, pref. 10.)  ....| (— bid — asked) ‘01f  O1f 014] Area 02h . in Per on: Nick O |. SAGA 1.78 1. Buff. Ankerite .... 10c 
5 |S0e ...\Can, Canners .. 20 58 6 6 6 ..+ Maclaren Pr. 5 100) 12 12 #12 «12 01 asked) Athona Suteh &ei1 Norbeau 6 Sachigo 3.25 3. Bralorne Mines .. +s 
as |1+15ce 5i| Do, ist pfd.. 160) 192 204 20 20 8) 1 ~  e+.)M. L, Gardens eee} (84 Did 10 asked) ee (Old), : Jas : : No’land : Sanshaw [ Do.. extra . “s 
8 |60+15ce 8) Do. 2nd pfid.. a a 8 8 °®@ ««-| Do. pref. eves, (Sh Did 7) asked) 5 05.08 (New) | : er sexe (1940) Special .04 | 43 _ Telephone . 
4i| ...(Can, Car & Fy, 355 5h 6 «58 «6 | 2.75 1.50 | -«.(Maple Leaf M..| °.../1.60 bid 1.75 asked ‘Muy 4 | BarbL 02. Keora. 014 ». Norwin ‘043 | Senore 105 . C. Power, A .. 
19 [#88¢ ...| Do, pref. ... 235; 22) 23) 212 22) Do. pref. ....]  seee| (34 bid 4 asked! “O14 ‘Olt 14 Bilmac . ‘ Kenricia . ’ Seftaae | , Shenango nt. Cord.. Ist p. 32% 
18] 1+25¢ 5.6/Can. Celanese . 25022 25 23 25 15 it55-+10c./Maritime Tele. .| <2..| (— bid — asked) ‘3. 50. go | Brock, —i2stig Kewag 01 . Oklend 034 (New) 2% rtram & Sons . 
110 |7+-60ce:./ Do. pret. .... 27113 113 112 112 70c 4.4/ Do, pref. sees) (— bid — asked) old P j ; Buf Bear .. . Kiena : : O'Leary ‘01. ‘02 Sheldon .4 0! . wand re 
22/1 44) Do. Rights... 10, 224 22) 22) 221| 14 +».(Mareus Loew's. -++/(154 bid — asked) ' ' Indian Mines bid Ot 1 asked) Calder B03 . Kirk Ga 01 . O wick te Skynner .01) . = ndustnies AB 1.50 
15 {t1.50 .../Can, Convert. , 65,17 19 18 19 3.500 | .| ( bid — asked) Buffalo Ankerite . . . . , : nd N we.» +» one ni. "es gp | CeMt MC; : Lacoma .. . ick . Al Smel G 00} No.. pref. ...... $1.75 
§.9iCan. Cottons . (95 bid 105 asked)| 532 2 Massey Harris. 1643)28 Buffalo Can. 2, OOO Se are ‘ Coin L 03, .04 | Laguerre 16 . Opemis’ .02) .04 | Sunb'm 02 n. Bk. Commerce $2 
+ 3 soe te aa 1008 eabioa, ae ved ae re 15.75 14.87 14.50 14.50 38 Inter’t! Coal. . (. 3 Ail) Cheminis . ( La Duf . ‘ Oriole 002.01 Springer 116 | ‘an. Converters ..  50c 
loan. Bred pe "1016 15-1515 mecoil Fron. (.01b bid .08 asked 28.20 Kootenay Belle..; s+. Cons Ch 04 05 | LaGen 13 | Orpit .10° 11 | Stadac 06) | Can. Fairbanks, pf. $1.50 
“6Can. ba pt..| ..../(054 bid — asked) ‘i De. pret. 29) 90 , me > aw Creal “Ob bid | Crescent .001 . Lw Pete 11. Ossian 002 Cit | Thomson 112. panadian Oil, ¢. .. 12% 
.../Can, For, Inv... 95)10 11 2 il . . syMelehers |... 1.25,1.25 1.25 1.25 1.25 5 ; ‘00} Nie , OO} bid |. Dayton . / Mag C . Pascal 23.28 | Treaty P 09 1 ia hae: Sti. p. = 
7.6| Do, pref. ....| ..../(105 bid — asked) Do. pref. e+e] (54 bid 54 asked) |, 82 ; 03 ifie Nickel. * i eahd.... Demp C . : Mag Ll . + Pontiac R Union M .02] 0: P. $1.50 
3.7/\Can. Gen. Elec.) ...../(210 bid — asked) ssce| (a= Bid — asked) ‘g, a ee. (hi Se. "00 1.28 Pend Oreille... ot ae Denovo 10 . Mart B02 03 | (Old) 0% 06 | Wau 06. a. Bete Fe Paeeee July 
7.2Can, 2. Oe a : : 7 y : > aoe ++s-| (-—— bid — asked) ; Cariboo Gold. 2.10 2.25 2.25 2.25 . . " . é. oy pant ° : Mac ‘02; 03) Saseete ry at v= e - : . Gen. Invest. 12%¢e Jul; 

":) "Do. (BP et 3 3h 34 a oe $0 Sb Mitchell. a 1] Gad euteeed a ees wea Le oe ae 90 «(90 189, "90 ; ee on an. Wallpaper, A,B $1 Juiy 1 
ei. induct, 3. saab 153 181 183 is .|Mitchell, Robt.. | se..| (8 bid 9 asked) fl {@ FS or omeay 634 ; ines... ‘0. ‘so: ae ‘agra as 
} » pref, .... +400 §iMod. Contain.. oe+|(154 bid 16% asked) . bid... .asked) ® 9 3 Micat ; ee 
vo,)an, Int. L Ted +0:/(30 bid 50 asked) | 98 oe [5.30 86) (Do. pret. .---| se (— bid — asked) “P01 7 Corporation Bonds | Corporation Bonds (Cont’d) erg BrOREe oo4. Spe Au: 

|Monarch Kanit.. A6 let {O15 bid 6 asked) ; Massey-Harris . 42 ‘34 91) 94) 91 Comm. Alcohols ate 
bid ee Bee ae. (Supplied by Investment Dealers McCoil-Fron. .. 4) '49 102) 104, 102 Cons. Aleoho pf. ‘ite els 1 
sbid .... asked) Association of Canada) MeCormick’s . 4 32 98 99 965 oa oe! ee yn : 


cess] (2 bid — asked) 
1.39 004 bid "62 asked 
( of “$080 July 8, 1941 o ae es: Man. South. Riy .. $1.50 Aug. 
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Century pining (. 
Chesterville .. 

Chromium . 
Coast Copper. 
Cochenour Wil. 
Coningas. .. 


ue —ervy gees cons lian a = asked) i Do. pref. (50 bid 63 asked 
.4.Can. Lt, a sannk 15 ask . sees! asked) 
od) ‘6.7\Montreal Cot...) ..-.| (55 bid — asked) 
seaoeuat Milis : ‘ 59 92 $2 Po 
Public Utility Int. Mowe foe 3° nam 96 Co niagas Mines e7 ae Gus 


---(Can, Locomdé... 
6.2; Do. pref. e++-/ (1113 bid — asked) 
Issues: Rate Due Bid Asked Bid tDo. 6 "49 99) 995 tillers Seag., p. #$1.25 Aug 


in | 


.!Can. Marconi .. 350.65 .65 .65 .65 | 
4+50c 8'Can. Oil { 50| 122 128 123 124 ; J ° ...{Mont. Is. Pr... +---/(.25 bid 24 asked) 
68; Do. pref. ede (138 bid 123 asked) 7\Mont. L. & Pr.. 758, 212 212 214 214 
.-. (Can. Pacific ... 5765 |. --|_ Do. Notes .../ - 47h 48) 47) 48 . 
.-.IC. Pr. & Pa. In.] 11. 83 |Montreal Loan.| (— bid — asked) Conisturum. . 
...| Do, pref. ....) «...| (1) bid 2) asked) | - : ; (Mtl Refr. & S| ....| (— bid .50 asked) . Cons. Smelters 
ican. Vickers ... 75) 2 23 2) 2h 3/41. i Do. pref. ....| sea (— bid — asked) 

a Bex Beet, °. «sf oy © tee ee a is "Montreal Trams al ie i?) 16h ieh D, fer is B. C. Power ... 44 "60 99 101 Nat. Grocers .. 4 101 1 - Oil 
ic. lpaper A. ----| (9 bid Wa ’ +} | ; : : ; : oe pies p + dae Dom. Oilclot 
a ” gee ‘9 bid io asked 41 (2.22460 |Moore Corp. 'e 385 444 44) 434 433 2 i  necenal el 900 ( ii Se ° ° b , : : (. 044 Ba — ay,” ar 4) ‘61 1064 1084 N. 8. Stl Coal 33 _ Do 0. extra . 10¢ 
S6.can. West'ho’se| 2538 36 36 176 | 7 4| Do, pref. (A). 5178 176 176 176 nae Ee ‘a7 3 | fCalgary Pwr. .. 5 "60 106) 108) Price Bros. .... 5 Do tile, pref. $1.75 
Ch. Gai Wines.| —....| (34 bid 32 nae) 266; 7 26, Do, pref. (B)| .... (258 bid — asked) me Sas ‘nu , o2 ‘ Do. ; ‘64 102) ... we a Dome Mines 850c 

18 1.50+12ic0 Can. Wire Box| 30 19 193 494 191] - 3 ) +  eve/Muirheads 4...) +++.) (— bid .15 asked) : mars 3 Can, Nor. Pwr. ‘53 100) 1024 Prov. Paper ... 53 -- bundation Co. .... 
\Capital Estates! ..../(.75 hid 1.00 asked) evel DO. pref. ssoel eee) (— bid — asked) Oil Quotations Dom. Gas & El. eh 45 101) 103) Reliance Grain, 4) our Star Pete. le 
11% 5  42Carnation, pfd.. wees /17 bid — asked} Gatineau re) 5. 49 101 tRestigouche Co. 6 Buar. of N. Amer. $1.50 
(— bid 10 asked) N Oo r - Alta. Pac. C “8 . 33 ‘69 97; Rolland Paper . 4) Do., extra $2.50 
‘ é . Cons... 064 . sDo., B ...... 32 "69 96 98 Ruddy, E. L. .. 6) Bt. Lakes Power, p $1.75 
: Gt. Lakes Pwr. 4i ’56 98) Silv. Dairies ... 6 General Trust, pf. $1.25 


7 | 50c ees Food .. ove] : ° 
8 {Te ... io, pref. eeee| A— bid 12 asked) F : Doo : 
1.70 .../Celtic Knit. ... sees (1.60 bid — asked) 8.5|Nat. Breweries. | 220; 24 24 231 23) N : 4 ian... 4 i ‘ Do., § ‘57 «954 Si 

* ° ° : 4 Fal bri 1675 4 2. i > ‘ 3 mpsons Ltd, . 43 Grandview a: . 2 


‘ July8 July 2 : . ‘60 82 81 Dom.&Ang. Inv. P $1.25 Sept 
53 84 vom. Tar & C., p. poi Sug 
stAlg. C.HBR.5 ‘38 8 10 $Mtl. Drydocks .6 48 54 Ss Bom. Scott. Inv., vrei fe 
tAssoc. Tel. & T. 5) 'SS 69) 724 Montreal Apts..4 '54 58) Dominion Bank’: 
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155{ 8  5.2Cent. Can. L’n..| ....| (— bid — asked) 4.2) Do. pref. ....| ....|(373 bid 40 asked) 
4 44/Chart. Trust ...|  ....! (— bid 84 asked) zi ...|Nat. Grocers .. 3855 4 4 4 6 . . : ‘ : mt Les . . or 5 be alnter. Power ... "55 Stand. Lime .., . extra 
° ° 3 7 ; ‘ 054 +s min L. St. Law Pwr. *35 Sterling Coal ., 6 ya”, i. 


ah sm aeatmee ee oe 


. ...|\Chem, Research) -.+-/415 bid .20 asked) i 

|. «-\City Gas & El..; 500.35 .30 .30 .30 7). ipe A. on ee a > ates 
--./Claude Neon ..| 200 .10 05 05 .05 5.9'\Nat. Steel Car. .| +85 34) 34) 34 234] 

| 12¢ ...(Coast Brew ..., 1950 1.20 1.22 1.20 1.20 5.7 National Tr. .. «.e./(— bid 146 asked) 
"33(° ; .../Cockshutt Plow, 135 4 41, 4 4i .. Neon Prod. { esse) (— bid — asked) 
1.50 15¢ .../Comm. Alcohol, .... 1:00 bid 1.80 asked 10.5|Niag. W. Weav.. 5|19 19 316 19 
5 | 40c 8| Do. pref. ....| 9) 5 5 5 5 ...|Noorduyn Av... 50; 2 2 2 2 
4 't25c ../Conduits sd ++»! (31 bid 4) asked) ...\North Star Oil. @ 35 33 .35 35 
8 |60c 6.5,Cons. Bakeries. 2)}°9 oo 8 2 -... Do. pref. .... ss++) (34 bid 34 asked) 
02 | ...(Cons. Div. Sec.) ....) (— bid — asked) WIN. S. L. & Pr. .| ....| (— bid 86 asked) 
7 | aSe 10.5! Do, pref. -.-« (7) bid 14 asked) 5.9 Do. pref. .... ...|(1033 bid — asked: 


Gitiep Lake . 26 AZ Calmont ......64 seers Mtl. L. H. & P. 3) °56 United Corp. |. 5 
2s “ 20 Don .cscccece 38 73 88 97 |*United Gas .... 58 ‘48 103) 
7 Do, sence Sb 63 United Gr. Grs.$ 48 95; Do.. extra 5c 
nousi ; *Mtl. Tramways 5 ‘4i 89 | tWestern Grain. 6 ‘49 55 58a Imperial git 
Davies Pete..... ...... (....bid.... *Do. 55 In al Bank ... 32.56 
ON : ; ; East Crest , ’ ; 8 08 “9 *Payable in Can. or U.S. ter. Bronze .... Stine 
te Oh Ne Beeman 5 ae epee Fi etc" tower. Fein ame : 
; sas ts Yi ‘ ‘ . \ } ; as 244.2 eae ol * *Payable in pr We Ju 
—— Bosquet . ia 02 2 .@ 2 2 p i concaes ;38) eee oan) Ottawa LH &.P. - sPayahle in Canada only. | - Metal, pe -f. 50 ly 8 
2ij Cons, Paper... 2636 3 31 2% 31 S\Ogilvie Flour ..| "475 191 20) 20 20) Grull Wibksne COL bid... .asked) ‘1 00 1.89 "1 59 1.99 | tPower Corp. ... 43 °59 ot 0b |  SReSeRE shout cneneed interest inter. Nickel 2.50 Au 
3 . \Cons, Press... v+++ 4 bid 4 asked) 4.6| Do. pref. 25153 153 152 153 Gunnar Gold.. 21 25} N ; : Se a : tate) Quebec Pwr, ., "62 <P esing or U. K. enter. Miliin, pt. . ‘31 TS Aug 
80 /¢1.50, ...\Cons. Sand, pf.| —_.. . .|(78) bid 81 asked) 4.7,Ontario Loan.. 25 1074 107 107 107 . : San ‘ou x eed *Saguenay P., A 66 Jason Mines” a. ~ 25 July} 
314/1+-1.50 6.7 Cons, Smelt...| 2022; 354 373 35 37 s Ont. Silknit ... ..| (— bid 4) asked) H I J . . . me ies ot ws tasked) 4Do., B 66 cotenay Be * July 1 
112; 8 7.1 Consumers’ Gas, 60 113 1132 112 1133 ..| Do. pref. | (38 bid — asked) . N ° ° Me So UE ose Se : ‘eaked) St. Maurice Pr.. "10 Supplementary McIntyre Belle a July 
30 3.50 ..|Corr, P. Box, p., —,,../(35 bid 67) asked) . se}. Do. Seripts .. .| (7 bid — asked: Halerow Swayze 3,000 07} 07 065 : ; : Mill City Pete... o) (Otbd |. asked) Shaw. 61 Montreal Telecrs Sept 
it i c Cosmos imp... 40 a Ay ots. ‘ a Gi Ont, Stee! ..... | (84 bid 10 asked) Halliwell Gold. , id .02 asked) 19 112 Model... ».. bid . 16 asked) Do. j a Stock Quotations — tage July 
ooee)] i= . b awe (— bid — asked) nor Mines, ....... ... bid 4. i F N eee 9 uly 3 
Crewn Dom. Oil) poacd (11 bid — asked) | 9. ; Real ; 1,00 bid 1.25 asked Hard Rock. .. d . ‘ 4 ; Notiate i. iS. ey niga € bad oan Union Gas .... "50 (Furnished by Plaxton, Cherry & C0 cCol + 65¢ Aug 
iil Crow's 8. AOE ¢: tte a bid 35 asked) a4) : .| (42 bid 6) asked) Harker...... 8 B/N ‘75 40 Okalte. ahi 5o 4 | PT Win C. RR. Tr. . 5d '52 Toronto) P+» . $1.50 Juiyt 
50 [Cub Aircraft ..|° 118; 60 60 40-08 ' Ott. Car Air ...| — ...| (— bid 9) asked) Hedley Mascot 1, 58 50 (80150 ‘04 02 Pacalts Gil """* (0 May 30) {United Secs, ... 5h 52 July 8, 1941 % sees 200 July 2 
8.6 Ott. El. Rly. . 4 3) 16 4 4 Hollinger. - . . a i : : Pacibe Petroleums on ’ i tw g. El., ser. A5 "63 Bid Asked Bid » tect , July I 
10.9/Ott. L. H. & Pr. «--| (6 bid — aide Howey Gold.. : ; ; 21 Ni , : Rova' Caradian. . (.06 bid .07 read ip ob stdes @ ; July 8 June 30 t. Bi hoes July 
-96 asked) Miscellaneous Stocks: h. oes - 1 
. ug 


. . 
D, E .58| Do. pref. ....! 10; 90 90 90 90 Hudson Bay.. . e . N 10) 06 mowed Coat eaens tsa lea 
300 27: | N joyalite.. ..... ‘ Se ey ndustria! and Realty Issues: , 
y Adirondack Fdry. S.,c. 10 ‘ar 30c  Juiv 1 


inspiration. °.. , J > 

oz 1 - (David & Fre. eee-| (91 bid — asked) t Nickel ‘s : \ ; R f 
1.00} . oe! (B) .. eves 1,00 bid 2.00 asked P, v, R et a Y ’ ; ’ : , , South End... ... tAllens Tor. Th., p. ..... 31 . , 
a? a ue rane E . *% = Atlas Steel, 7% pret. .. 101 4 “$1. a ; 
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x ase Acadia Suga 06 "55 . f . 
4.9 Page Hersey 30102 102 102 102 8 bieVes } bid ... — Can. Gen. Rubber, pref, 26 30 250 We July 1 


% ° » DERE se Jack Waite. |. 36.200 
90 ).. & J «+s./(.80 bid 1.20 asked) ip Oi Jason Mines. 1,730 ‘3 Ct‘! , ’ s ; i cad 
10 (41.50 pres. .... +-..| (8 bid 12 asked) oes ON 8. os 4 4 A c “Wii bid 03 aski , x , actass Bd + tAlta. Pa. Grain: C.P.R., pref. (f@ par)... 13 
30 8 \Paton Mie. see] eee (25 Did — asked) 08 asked) } y veaveees cick ‘ Colling. Term. units .. .75 


Jellicoe ... . 
18) 2.22 9.5 Distill- ee 255 20) 214 21 214 Te iA tae = eee Algoma Stee! .. Corrug. Paperbox, c. 55 
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J.M Cons Gold 1,500 : ‘ ° ; 38 Vulean 
5.9| (83 bid 93 asked) Joliet Quebee. 004 bid .01 Cn ‘ a Atlantic S 
1 «| sees) (46 Did 50 asked) at Qs arked) “Quotations for 19°0. +B. oo & Pap. Dover Industries ...... 


.|\Dom. ar ae Inv. ++. (30 Sid — asked) ! 
7.2; Do. pret. ....| ....| (70 bid 84 asked) en, DECE. 2-201 — o0ee (180 Bid = asked) K, L 1tDo 
5.4'Dom, Bank va 5185 185 185: 185 | 28 $2) &...|  ..:.! (14 bid 17 asked) be *Brown Co. .... 
5.2 Dom. Bridge .. 385, 23 24. 292 23) “ae nit th eee Kerr Addison., 13,343 4.20 4.28 4.18 4. ae Burns & Co. >. 
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Do. pref. . . +++./f105 bid 110 asked) em 4, eu ti Kirkiand Lake 2 Can 
‘ btn ‘ . ‘ High Low an, Paper .... 
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East. Bake., p. ........ 30 
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Inglis, John ..... écoee 
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ier] 0 Dia © canoe) 6.7, Do. pret. wie Montreal Toront Vv 
0 ancouver 

Markets Ma 
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Indust, Mines Ind. & Mines. Ind. & Mines 
JMy & ...00054. 17,000 10,300 
Fuly 7 cccveeees 14,800 11800 
July S sdscsaees® 3.590 3,200 
July 4 ..cceves. 3,700 1,500 
July 3 seeeenees 11,700 4,100 
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Dealers’ Assoc. of Canada) — 


‘ Due 
314 Mar. 59 
32 Feb. °55 
4 Mar. "52 
41 Aug. * 
4i Jan. 
Alberta: 

4 Dec. 

41 Oct. 

c4) Oct. "Sb 
*5 Oct. 
c5i Apr. '52 

6 Mar. "47 
British Columbia: 
c# Dec. 53 98 
“44 Jan. "51 1015 
c4} Oct. "53 101% 
c5 Apr. "54 104 
5) Feb. "45 102) 
6\ Feb. "47 105 
Manitoba: 


Bid Ask. 
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6 Apr. "47 
Saskatchewan: 
4 Sept. "54 

4 Nov. "60 

c44 Oct. "51 
"60 
. "58. 
. “32 
6 Mar. 52 


*-Pavable Can., N.Y. 


“July 12, 194 


eee 


£. b-Calculated to cal] an 
giving lowest possible yj 


c-Payable Can. & N. 


> 
Payable N.Y. ¢-Calla 
or after Sept: 15, im 


Traded flat. Interest 
paid at 50% of co 
minimum rate 2%. 
funds. 


e-Calj. 


able at @ premium, %-N.¥, 
en ee 


Toronto) 


Bid 
Brit. Amer, ..e. 50 
Canadian Fire . 82) 
Confed. 30% pd. 137 
Continental L. . 35 
Crown, fully pd. 255 
Dominion Fire . 139 
D. of Can. Gen. 114 
Empire, 25% pd. 6 
Excelsior 38% pd 71 
Federal, 25% pd. 60 
Great-West Life 190 
Halifax Fire ... 13 
Imperial Life . 290 
Manufac. Life... 227) 
Monarch Life .. 32 
National Life ., 2§ 
Sov. L. 25% pd. 14 
Sun Life 290 
Tor. General .. 
Wellington Fire. 
Western Assce, . 
Theatre Stocks: 
Allen's King. un 
Do. St. Cath. un 
Mansf. Theat. p. 
Para. Kitch., p.. 50 
Do., Oshawa, ¢ 7 
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Investment Trust Shares: 
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Can. Investors . a 
Inv. Found. un, 42 
Sec’s. Hold., pf. 19 
United Corp., A 19 
Do., B 3i 
Power Issues: 
Can. W. N. Gas 26 
Do., pid. ..,.. 102 
Gt. Lakes Pr/, p 101 
Int. Util. 1.7 . 15 
Do., $3.50 p... 3% 
MtL Is. Pwr., p. 38 
Nor. Ont, Pr., p. 70 
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Treaty P .09 
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Wasu .04 
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203 
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Toronto) 
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Janeous Stocks: 
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Rubber, pref. 
pref. (€@ par).... 
Term. units . 
Paperbox, C. es 


Hotel, units .. 
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Varnish, C. «. 


& Bell, new p. « 
Cquities, units .. 
nd. Th., p. .% 
Mtge. Inv. un, 
Paint.units ... 
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© Investors .sccsess 838 


Municipal Bonds 


~ 


«7 eS 
+ ts oo ~ 
we ecu 3 ow 


k 
ré 
Fediey Mascot +-*° 
pages a” 
eae Gold 


33.50 


fate? 


vind Mountain - 
jason "i 


15.00 


ye wrenPorc. » $2-227 81.11 
pcLeod-Cockshutt .. $20¢ 


trbob Gold 


54.12 


tickle Crow 
Pacer Develop. 

mier 
— E. Dome «. © 
wivateer Mines ..- 
Quebec Gold 
aelief Arlington --- 
ssn Antonio 
seep Creek 
crerritt Gordon 
tiema Mines ..+++++* 
tibak Premier 
bscoe 
surgeon R 
ydbury Basin 
fyllivan COns. «+++ 
jurf Inlet penaee 
fylvanite Gold ..--- 
teck-Hughes - 


foburn » 
Tpper Canada ..----- 
Ventures 

Waite Amulet ...-+++++> 
Wendigo suephe 
Wricht-Harg. .- 

Ymir Yankee ..- 

yield including bonus. 
{Paid in 1940. 

aPaid or 
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4.00 
70 


50 “* 
12.25 °9 


21 os 
7.8 
27 ee 
5.9 
85 ee 
37% 
4.25 


22 
4.60 *11.9 
9.3 


47 «17 


*9.2 | 


1.06 11.3 


*6.1 

10. ch 
23 

13.6 
7.4 

68>. as 
92 


1.08 
2.50 


65 
1.10 


11.1 
8.8 


14.7 
18.1 
13.5 
14.1 
13.5 
"9.4 
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Prairie Wheat Acreage 
Estimates Reduced 


Recent Calculations Suggest Figure of 17 
Million Acres — Farmers Offer Wheat for Sale, 
Following Reduction of Pegged Price for July 


From Our Own 


Correspondent 

WINNIPEG.—Repeated calculations by. experts have so far failed 
to solve the problem of how much acreage was seeded to wheat in 
Western Canada this year. The Minister of Agriculture, Mr. Gardiner, 
released, at Regina, figures to show that farmers had made ¢laims 
for payment for a reduction of over 10 million acres in wheat seed- 
ing. From this it was suggested that total wheat acreage might be 
only 17 million acres, That is at least four million less than the aver- 


age of estimates previously made. 


One part of the explanation is that the base acreage of 1940 was 
probably considerably higher than the generally accepted figure of 
27 million acres. Another is that farmers made their initial claims 


on basis of expectations of early 


May, when wet weather made it 


30 °172| doubtful whether or not normal seeding operations could be com- 
-- pleted. When they later found it possible to seed more wheat than 


| they expected, they would have occasion to revise their cla for 


increased summer fallow. 


Crop Prospects Mixed 

Crop prospects over the West as a 
whole are decidedly mixed. Most ob- 
servers are inclined to think that 
very heavy yields are hardly likely 
to be experienced over any consider- 
able area. 

~A general average yield for the 
whole West of 16 bushels per acre 
or better is still quite possible, 
however. ‘ 

The wheat market has gained con- 
siderable” strength since its weak 
spell last week, when trading in Oc- 
tober wheat was authorized, subject 
to a minimum of 70 cents a bushel. 


-|At the same time the peg on the 


b se 
*8.3 
20.5 


21.3 


July option was reduced to the same 
figure. These steps were taken by 
the Winnipeg Grain Exchange at 
the request of the Canadian Wheat 


‘*| Board. They were necessary because 
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2.50 
2.80 
1.48 
1.95 
3.70 
3.50 

18 


*15.5 
*11.5 


*18.4 
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declared payable in 1941 to 


Dividends Declared 


Ee 


This 
pay- Date 


ment payable 


Ault & Wiborg, p. $1.37'2 Aug 


ng. Can. Tele. p. 68%c Aug. 1 
ee Pe ye duly 31 
Beatty Bros. ist pf. $1.50 Aug. 1 
lsc July 15 


Anglo Huronian 


Biltmore Hats 
Bathurst P. & P., A 25c 
B. C. Elec Rly., p. 242% 
Buff. Ankerite ....  10¢ 
Bralorne Mines . .. 20c 
Do.. extra ] 
Bell Telephone ...... 
B.C. Power, A .... 50c 
Brant. Cord.. Ist p. 32'2c 
Bertram & Sons ... 15¢ 
Broulan Porc. . 2 
Can. Industries A B $1.50 
Do.. pref $1.75 
Can. Bk, Commerce $2 
Can. Converters .. 50c 
Can. Fairbanks, pf. $1.50 
Canadian Oil, c. .. 12'2 
Do., extra sve 18% 
Can. Tube & Stl. p. $1.50 
Can. Light & Pr. ... 50c 
Can. Pac. Rly., pref. 2% 
Can. Gen, Invest. 12'9c 
Can. Wallpaper, A, B $1 
Can. Nor. Power .. e25c 
Do., pref. ..... @$1.75 
Can. Bronze ...... 37'4c 
Do., pref. ....... $1.25 
Comm. Alcohols pf. 10c 
Cons. Smelters ...., 50c 
Do.. extra 75c 
Can. South. Rly .. $1.50 
Coniagas Mines... 5c 
Coast Brew 3c 
Distillers Seag., p. #$1.25 
Dom.&Ang. Inv. p $1.25 
Dom. Tar & C., p. $1.37% 
Dom. Scott. Inv., pf e50c 
Dominion Bank ., $2.50 
Dom. Oilcloth ...... 30¢ 
Do., extra . ... 10¢ 
Dom. Textile, pref. $1.75 
Dome Mines . . #50c 
Foundation Co, ..., 25c 
Four Star Pete le 
Guar. of N. Amer. $1.50 
Do., extra $2.50 
Gt. Lakes Power, p $1.75 
General Trust, pf. $1.25 
Grandview Mines . tle 
Grey & Bruce Tr, .. 1" 
exten ...... ¥e4 
aranty Trust .. 
¢. El. Secs. B, p. 25c 
thland Dairy, p. $2.50 


Sept. 
July 1 
Aug 
July 1 


July 1 
July 1 
July 1 


Aug. 


Aug. 


Aug. 
Aug 


Aug. 
Aug 


Aug. 
Sept. 
Aug. 
Sept. 
Aug. 


Cu 
By 
K Aug. 


Do.. extra 
perial Bank ,.. $2.50 
Bronze .... 37oc 


S0llinger Cons, .. 5c 


Aug. 


, ee 37'2c 
dnvest Found. pref. 5c 
inter. Metal. pf $1.50 
, Do pref. A ..... $1.50 
ier axel. pl $1.75 
Mer. Milling, #$1.25 
“sor Mines . a 
Kootenay Belle ... 2c 
McIntyre Pore. . S54 
pontreal Telegraph %43c 
Ontreal Power . 38y 
Malartic Gola 65e 
McColl-Front P., . $1.50 
ritime Te}, . 20¢ 
174 2c 

le 

40c 

- $1.75 

. 50¢ 

pa oe 

-. $1.50 

- ike 

scae OR 

5¢ 


Aug. 
Aug 
Aug. 


Sept 


Aug. 


ae on ly 15 


t6¢ 
3¢ 
Se 
» 24ec 
XQ pref $1.50 
De core Pref. $1.50 
> nd pref... 5¢ 
ee Transport ._ 20¢ 
mete Power Be 
a Crest Pete “Te 
land Pape; ST 
Pref $0 ; 
.... $1.50 
satvenay Pwr. p. $1 37% ae 
7 a Mines ‘ y 
ww pref. $1,621, 
Can, Pwr, 020¢ 
Be’ Sa $1.50 
De of Can, Se 75c 
5 — 75c Aug. 
i OTD. A p a2Sc 
Brith, (RPE $130 
Reeeo Creeie GP $1.30 
wat Cons. |” “dice 


& Pr.’ 93¢ 
1» 4 
Ie 


25¢ 


ee $1.95 


Aug. 


Aug. 


le 
- $1.75 


ood. 4 th P .... Te 
alker-Ge » Did. $1.75 


¢ 
tNat pay” US. funds, 


Subject se after 
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SPY fia, 
Spe lie ng 


July 15 
5 June 23 
5 June 30 
5 June 20 
Aug. 15 
July 24 
July 31 
July 15 


July 31 
July 15 
Aug. 15 
Aug. 15 
July 15 
July 15 


July 30 
July 15 
Se July 15 


July 15 
July 15 
July 15 


July 15 
July 15 
July 22 


July 15 
July 31 


July 15 
July 15 
July 15 


July 15 
July 15 
Aug. 15 
Aug. 25 
le July 15 


30¢ July 15 


Aug. 15 
July 15 
Aug. 


July 15 
July 15 
July 15 
July 15 
July 15 
Aug. 25 
July 25 
July 30 


Date 
of 
record 
1 July 15 
July 15 
July 16 
July 15 
July 4 
1 Aug. 15 


5 June 30 


1 July 25 


5 June 30 


June 30 


Aug. 1 
June 30 
June 30 
June 30 
1 June 30 
June 30 
June 30 
Aug. 

Aug. 

July 


1 


July 15 
July 14 
July 25 
July 15 


1 
1 


July15 J 
July 15 J 
July 15 


1 
8 


July 31 


1 
1 
1 
1 
1 


July 31 
July 31 
July 15 
July 21 
July 18 
July 16 
July 15 
July 15 
July 15 
July 15 
Aug. 10 
June 20 
June 20 
July 15 


June 27 
June 30 
June 30 
June 30 
June 30 
July 15 
June 10 
June 10 
June 30 
1 July 15 
June 24 
June 30 
June 30 
1 June 30 
July 5 
July 5§ 
June 30 
1 July 15 
1 July 15 
1 July 2 
June 3 
Jung 30 
July 15 
2 Aug. ! 
June 30 
June 30 
1 July 2 
June 30 
June 20 
June 20 
July 2 
Sept. 16 
Aug. 15 
June 30 
June 30 
June 30 
June 30 
June 30 
July 10 


June 27 
» June 13 
June 30 
June 
Aug. 5 
July 21 


June 30 
Aug. 5 
July 22 
June 27 
15 Aug. 5 


2 Aug. 15 | 


1 July 15 
June 30 
July 18 
July 31 
June 20 
1 July 7 
1 July 7 
June30 


June 16 
July 24 
July § 
June 30 
July 19 
July 19 
July 22 


30 
July 15 
July 15 


Corporate inc. tax. 
val of Foreign Ex- 


July 10 | 


June 30 | 


on Aug. 1, the Wheat Board initial 
price basis reverts to 70 cents a 
bushel from the present figure of 
75% cents. During the last 10 days 
of July it will be 76 cents on account 
of inglusion of farm storage charges 


in payments authorized to farmers. 
> om . 


Hope for Higher Price 

Dropping of the peg on July wheat 
found a considerable quantity of 
farmers’ wheat listed for sale if, as 
and when their commission agents 
could get for them a price higher 
than the Wheat Board basis. Much 
of this wheat has since been turned 
over to the Board but some farmers 
are still hopeful of beating the offi- 
cial price. 

Actually this can still be done on 


DIVIDEND NOTICES 


The Canadian Bank of 


Commerce 
Dividend No. 218 


Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock 
of this Bank has been declared for 
the quarter ending 31st July, 1941, 
and that the same will be payable 
at the Bank and its Branches on and 
after Friday, Ist August next, to 
shareholders of record at the close 
'of business on the. 30th June, 1941. 

The Transfer Books will not be 
| closed. 
| By Order of the Board: 


A. E. ARSCOTT, 
General Manager. 


| 


9| Toronto, 20th June, 1941. 


The Dominion Bank 


« Dividend No. 235 


Notice is hereby given that a divi- 
| dend of two and one-half per cent 
upon the paid up Capital Stock of 
this Institytion has mn declared 
for the quarter ending 3ist July, 1941. 
| The dividend will be payable at the 
Head Office of the Bank and its 
|Branches on and after Friday, the 
| Ist day of August, 1941, to sharehold- 
lers of record of the 19th July, 1941. 


| By Order of the Board. , 

| ROBERT RAE, 
General Manager. 

Toronto, 12th June, 141. 


_Anglo-Canadian Telephone 
Company 
Preferred Dividend Notice 

NOTICE is hereby given that a 
| dividend of One and ree-eighths 
| Per Cent (136%) has been declared 
|on the 549% Cumulative Preferred 
| Stock of the Company for the quar- 

ter ending July 31, 1941, payable 
August 1, 1941, to Stockholders of 
|record at the close of business on 
| July 15, 1941. 
| By Order of the Board, 
GEOFFREY PURDY, 
Secretary. 
| Montreal, July 5, 1941. 


| Angle-Huronian Limited 


DIVIDEND NO. 8 


NOTICE 18 HEREBY GIVEN that a 
dividend of Ten cents (10c) per . 
in Canadian Funds, pn the issued capital 
| stock of the Company, has been declared 
| payable July 3ist, 1941, to shareholders 
of record at the close of business July 


| 16th, 1941. 
J. INGRAM, 
Secretary-Treasurer. 


Toronto, 
| July 2nd, 1941. 
— ve ee 


| 
j 





| 


| GUARANTY TRUST 
| COMPANY OF CANADA 


QUARTERLY DIVIDEND 


June 30 | 
June 30 | 
June 30 | 


NOTICE is hereby given that @ 
dividend of 1%%, being at the rate 
of 5% per annum on the paid-in 
capital stock of the Company, has 
been declared for the quarter year 
ending June 30, 1941, payable July 
15, 1941, to shareholders of record 
at the close of business June 30, 1941. 

By Order of the Board. 

J. WILSON BERRY, 


Genera! Manager. 


For Sale 
25 Premier Trust 


A, J. Pattison, Jr. & Co. 
Royal Bank Bidg., Toronto 
EL, 5101 


This doubtless they will do in due course. 


the lower grades of wheat which, 
comparatively speaking, are selling 
on narrower price spreads than pre- 
vail in wheat board payments. The 
situation is most noticeable in No. 5 
and No. 6 wheat. These grades under 
United States customs regulations 
are not considered suitable for mill- 
ing. Consequently they enter that 
country at a small duty. As a result, 
they actually command a higher 
price than grades up to No, 2 north- 
ern. The total quantities available, 
however, are too small to be of much 
importance. 


7. 

Mills Buying 
' Besides the lower grades, on which 
farmers could still beat the Wheat 
Board basis, there were some com- 
paratively small quantities of wheat 
for sale by interests who had been 
carrying long lines, and desired to 
liquidate them when there appeared 
for a few days to be little chance of 
an improvement in prices, On the 
other hand there was a considerable 
increase in mill buying. Both flour 
customers and mills had been hesi- 
tant during recent weeks to acquire 
stocks at going prices, because they 
expected a lower price basis would 
become effective as soon as new crop 
wheat came to be traded in. With 
limited selling and increased buying 
it did not take long for prices to re- 
cover close to levels which prevailed 
before the peg for July wheat was 
lowered. A farmer who jis sufficient- 
ly confident of harvesting his crop 
is now able to sell at least a portion 


‘of it in advance at considerably more 


than the basis which will be avail- 
able to him from the Wheat Board. 
He will be taking a risk if he at- 
tempts to sell all of it, because he 
cannot Rnow how rapidly, under the 
quota system of deliveries which 
will be in effect, he will be able to 


make delivery. 
o eo * 


New Crop Bases 

Observers are now calculating the 
possibility of a market basis during 
the new crop year which will en- 
courage farmers to sell on the open 
market. Active demand for wheat 
must come mainly from Canadian 
mills, supplemented now, possibly, 
by some buying on account of Rus- 
sia. Some strength may be derived 
in Winnipeg from spreading opera- 
tions with Chicago. The wheat mar- 
ket there is now strong at levels: 
which translated into Canadian cur- 
rency and qualities would be near 
$1.25 per bushel on the Winnipeg 
market. But for the Winnipeg mar- 
ket to retain any considerable ad- 
vances from present levels it would 
probably be necessary that farmers 
should again become a market fac- 
tor, by retaining from sale, for some 
time, quantities of wheat which they 
will, under the quota system, be able 
to deliver to elevators. 


-- 


War Wheat Situation 
Is Specially Reviewed 

A review of*Canadian wheat in 
wartime has just been published by 
James Richardson & Sons. The com- 
plete record it gives of market ac- 
tion and development of government 
policy through different channels 
makes it a valuable work of refer- 
ence. 
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Canada’s Flour Output 
Now at Wartime Peak 


From Our Own Correspondent 


MONTREAL, — Flour production 
by Canadian mills in May reached 
the highest monthly total since Nov., 
1928, Mills operated at 94.3% of capa- 
city to produce 2.1 million bbls. in 
May, compared with 1.3 million 
bbls. in the same month last year. 
In Nov., 1928, output amounted to 
53,303 more barrels than in May. Pre- 
vious wartime high was established 
in Oct., 1939, when production was 
13,151 bbls. less than latest record. 

October and November are ysually 


peak production months in the mill- 


sing industry. The shift to May this 


year is directly attributabie to high 
rate of export. In. May exports 
amounted to 1.3 million bbls., high- 
est export volume since Nov., 1929. 
In May, last year, there were 722,595 
bbls. exported. 

In tie 10 months period ended May 
flour production totalled 15.3 mil- 
lion bbls., an increase of 6,346 barrels 
over the corresponding period of the 
previous year. 


July Dividends are Keeping 
Total for Year High 


Dividends paid, or scheduled for 
payment, by Canadian companies in 
the first seven months of 1941, as 
estimated by The Financial Post, are 
$1.6 million higher than for the corre- 
sponding period of last year. This 
may be considered a relatively favor- 
able showing in the face of much 
heavier taxation. 


July dividends are estimated at 

$26.8 millions compared with $27.7 
millions in the corresponding month 
of 1940. Late declarations in June 
raised last month's total to $58.3 mil- 
lions, reducing what appeared to be 
a heavy decline of about $10 millions 
to less than $250,000. 
* This month there are a number of 
extras and arreafs payments being 
made. Out of 12 companies paying 
extras this month, seven are mines. 
The list includes: Bralorne, Cariboo 
Gold, Consolidated Mining & Smelt- 
ing, Dominion Oilcloth, Guarantee 
Co. of North America, Harding Car- 
pet, Hollinger, Lamaque, Modern 
Containers, Montreal City & District 
Savings, Preston East Dome and 
Wright Hargreaves: 


Canadian Canners is paying a 
participating dividend of five cents a 
share on, its two classes of preferred 
and Maritime Telephone has increas- 
ed its rate of payment to 20 cents a 
share from 17% cents. 

Arrears gre being reduced by 
Canadian Wirebound Boxes, Easy 
Washing Machine, Hamilton Cottons 
and Sherwin Williams. Jason Mines, 


Victory Loan List 
Adds Large Orders 


Since publication of last week's 
list of those subscribing $500,000 and 
over to the Victory Loan, The Fin- 
ancial Post has received notice of 
two increases in subscriptions pub- 
lished, two additions to the list. The 
Confederation Life Association add- 
ed $1 million to its subscription, 
raising the total to $5 millions. Can- 
ada and Dominion Sugar raised its 
original $1.5 million to $1.7 million. 
Massey-Harris Ltd. is added to the 
list with a $1 million order and 
Royal Trust Co., also for $1 million. 


Wheat Prices 


Cash Quotations 


For Week 
July 7 
Wheat High Low 
1 Hard .. .77% 
1 Nor. .. .77% 
2 Nor. .. .75 


72 

570% 

72% 

‘711% 63% 
654 


43% 


40% A 
41% 


39 
39% .37% 38% 
51% 
50s 


54% 


* 55% 
‘53% 


52% 
54% «~51% 


W. . 1.69 “UST 1.62% 1.54% 
‘65° 454 160 1.52 


56% 55% 58% 56% 


Winnipeg Grain Futures 


Week te July 7, 1941 , 


Rye 
July sepeeerrarrerree 
seeeeneeeeoerere 


| oreeeneenereneee 


ba i a 
Be heed 


High = Low Close 
for for Close year 
week week July? ago 


14% 
Te 7644 
"18% 
40% 


78% 
40% 
36% 
o4'2 


‘35*s 
55% 


June 30 


1% . 
13% 
78 


38% 
35% 
33% 


#y 


1.56% ‘ 
1.49% 1.52% 
151% 14 1.40% 


Si% NM 
vee 7 oad 


x 


33% 


46% 
Aah 


Pend Oreille and Staridard Radio are 
making initial payments this month. 

Reduced payments for this month 
are announced by Canadian Indus- 
tries on its A and B shares with $1.50 
a share instead of $1.75. Intercolonial 
Coal is paying $2 a share in place of 
$3 and Trusts and Guarantee $1 in- 
stead of $2. Moneta Porcupine has 
cut its dividend of two cents a share 
from three-cents and Sullivan to 2% 
cents from three. 

Monthly Dividends 
1941 


January 
February ..csscssss: 


58,518,502 
27,675,919 


177,626,854 176,067,335 
Summary of June Payments 
1941 1 


$ 
26,792,666 27,675,919 
27,739,000 31,578,000 


54,531,666 59,253,919 
—_ Date —— 


Dividends .......... 
Bond interest 


Company: 


Acme Glove, pf. ...... 3.258 
Agnew Surpass, pf. .. 1.75q 
Alta. Wood Pres., pf. . 1.75q 
Algoma Steel, pfd. .... 2.50 
Amer. Cyan., A, B ... f. 
Do., pref. ‘ 
Assoc. Breweries, pf. . 
Beatty Bros., 2nd p. .. 
Belding Cort. .........+. 1 
Do., pref. . 
Bell Telephone q 15 
Biltmore Hats 15q 15 
Brantford Cord. ist p .32%q 15 
Brazilian Tr., pfd. .... 1.50q, 2 
. © wer, sneenee ens oF 
B. C. El. Pr. Gas, p. .. 150q 2 
B: C. El. Rly., p. ..... 2%% 18 
B, C. Telephone, pf. .. 1.50q 
Building Prod. ...... .174aq 
Burlington Steel . .... « 
Canada Bread, pref. .. 
Do., B eee d 
Canada Bud 
Can. Nor. Power 


Do., pref. 
Canada Packers 
Can. Breweries, pfd. .. 

Can. Canners 

Do., ist pref. ........ -25q 

Do., participatnig 

Do., 2nd pref. ....... > 

Do., participating .... 
Canadian Car, pref. .+. - 
Can. Converters ........ é 
Can. Cottons 

Do., pref. 

Can. Fairbanks, pfd. .. 
Can. Gen. Electric 
Can. Industri 


Do., pref 
Can. 
Can. Tu 
Can. Wallpaper, A B 
Can. West'ghouse .... 
Can. Wire. Box, A . 

Do., arrears ; 
Carnation Co., ist p. ¢ 
Cel. of Amer., pr. pf. t 
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Dominion Coal, pf. .... - 
Dom. Foundries, c. .... 
Dom. Glass 


wearer ower 


w ‘ 
-pSsteessSs.cBs 


z 


Eastern Steel, pfd. .... . 
Easy Washing, pfd. .. .17 

Do., arrears ........ lt 
Fanny Farmer 


Fernie Brew., A ....-. ys 


eo ne 


Do., 5% pref. : 
Goderich Elevator ...... 25s 
63q 


Do., extra 
Highland Dairy, ptf 
Hinde & Dauch ... 


Do., pref. ; 
Lang, J. A. 
Maritime Tel. & Tel. .. .20q 
Do. L345 iseace viet TOR 


pp 88 4 20 00 Sr note no Ee Sr 0s to 80 
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000 | Guelph Trust 


Steadies Prices 


commodities continues tight, 

have lost much of their recent - 
ancy. Reason is the increasing be- 
lief that government controls in 
both Canada and the United States 
will prevent runaway markets. This 
has discouraged 


speculation in vari- 
out quarters. 


Evidence of government inten- 
tions has been seen in the United 
States in both hides and rubber. This 
so far has not extended to farm 
products but rather to industrial 
commodities. 

Raw silk was a shade easier, as in 
some quarters it was hoped the east- 
ern situation would improve. 

Cotton was higher on news that 
the United States crop outlook was 
poor. American manufacturers were 
reported to be holding back goods 
evidently in anticipation of a strong- 
er market. 

Livestock markets were steady to 
firm with cattle holding at the pre- 
vious week's levels. Hogs were 
slightly higher under the demand 
for bacon for the United Kingdom. 


Pre- Same 
vious week 
week last yr. 
$9.25 9.50 
14,10 


11.15 
12 
‘15 


Latest 
week 


11% 


Dy. ccoes 
BEI, TB. in sos kc ess 3,004 
Sugar, raw, lb. ...  .0345 
Wheat, Man. (bu.) .74% 
Coffee, Ib. * 08% 


15 15 
Weekly Indices 
Canada (D.B.S.) ... 90.4 

Do., Wood, Gundy 73.8 
U; S. Labor 87.7 


89. 
73. 
87, 
3. 
Monthly Indi a 
on ndices 

Canada (D.B.S.); 4 
Retail (May)* ...109.4. 108. 
W'sale (Apr.) .... 86.6 85 
U.S, (Mar.) 8 80 
Gt. Brit. (Dec,) . 146 


Note:—The base of indices is that 1926 
equals 100. *Base 1935-39=100, The Brit- 
ish index is Board of Trade converted to 
1930 base. 


Base of price quotations is as follows: 
Cattle—Steers, good, over 1,050 Ib., top 
rice, Toronto, Copper-electrolytic, New 
ork. Silk--Crack-db., 13-15 New York. 
Sugar—-96 degrees centrifugal c/f New 
York. Wheat—No. 1 Man, North., Ft. W.- 
Pt, A. basis. Hides—No. 1 packer light. 


Nat'l. Grocers, pf. .. .37% 
Nat. Steel Car _ ° Soa 
N. B. Telephone ... 


— 


. & Pr. & . 
Flour, c. 
Ont. Silknit, pref. . 
Ottawa L. H. Pr. ....... 
DOS PO. cai onkccs 1.25q 
Pacific Coyle ...... Seco OO 
Page-Hersey Tubes .. 1.25q 
Porto Rico Pr., pfd. .. 1.75q 
Power Corp., pref. .... 1.50q 
Do., 3nd pref. ...... .75q 
Price Bros., pref. ... 1.374q 
Provincial Paper, p. .. 1.75q 
Remington Rand ...... t.20q 
a ee t1.12%q 
Riverside Silk, A ..... .50q 
Sher. Williams, pf. .... 1. 
1.7 


1 ian mm « a 
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Stand. Radio, A, B 
Stedman Bros. ......... -l5q 
Do., pref. 
Supersilk Hosiery, p. .. 
Tamblyn, G. 
Do., pref. d 
Tip Top Tailors ....... -15q 
Do. pref. .....+-s00 1.75q 
Tuckett Topacco, p. .. 1.75q 
United Fuel, pfd. ..... .75 
Viau, pref. ..........+. 1.25q 
Wabasso Cotton .50q 
West Koot. Pr., pfd. .. 1. 
Western Grocers ...... .75 


~ 
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Mining Companies 


Anglo-Huronian ...,..... 10 31 
Bralorne Mines ........ .20q 15 
Do., extra weoee.e 15 
Broulan Porc. .. ae ¢ 24 
Cariboo Gold ....+5.... 04q* 2 
Do., extra .. 
Cons. Smelters ..esees+ 50s 
Do.. extra é 
Dome Mines 
Hollinger Cons. ... 
Do., extra ..... ee 
Jason Mines ° 
Kootenay Belle ........ .02q 
Lamaque Gold ......... -10q 
Do., @Xtra ..ncesecenes 15 
Moneta Porc. M. .....+ 
Naybob Gold . 
O’Brien Gold 
Pend Oreille . 
Pioneer Gold ‘ 
Premier Gold ....+++.. dl 
Preston E. Dome ...... é 
Do., extra veend Y 
Sheep Creek G. 
Sigma Mines 
Silbak Premier ........ 


150,000 
249,400 
124,700 

80,820 

53,332 
eoveecoees « 2 26,666 
15 1,638,165 
15 2,457,247 


186 | Sullivan Cons. ......+. ; 


Teck Hughes 
Wr.-Hargreaves ....... + 
Do., OXtra ..cceccveees ’ 


Oil Companies 


Brit. Amer. Oil ........ .25q 
Canadian Oil, pref. ...... 2q 
Four Star Pete ........ d 
McColl-Fron., pref. .. 1. 
McManus Pete., p. .... .305 
North Star Oil, pf. .. 
Royal Crest Pete. ... 
— Pete., ord. 
» com 


Ess8 
2233 


= 
~ 


— ~ a 
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835532 


- 
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. ; ‘50s 
Do.. pref. B ......+++. -T5s 


poe 


Financial 
Bk. of N. Scotia 
Brit. Mtge. Trust 
Brockville Mtge. . 
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Can. For. Invest., pf. ... #2q 


33 


— 


Guar. of N. Amer. .... 1 
Do., extra 
Guelph & Ont. Inv. ... 
1 


— 


Guaranty Trust 
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Manufacturers 
Midland Loan .......... 408 
Monarch Life 
Mil. C. & D. Sav. ...... 3q 
Do., extra 
National Trust 
Nor, Can. M 
Ont. Loan & 
Real Estate g 
Sterling Trusts ...... 1. 
ASBUF, «.0005.3,7 
. Gen. Trusts . dav oe 
Toronto Mortgage .... 1.25q 
Trusts & Guar. .. a 


“ 
Re 


SR oSe B35 
$333322233 
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West. Assur., p. ..... 8. 


Grand Total «..4..+c0se+es0++ 26,798,066 
q—Quarterly. s—Semi-annually. a-— 
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WAR SAVINGS 
CERTIFICATES 


NORRIS GRAIN COMPANY 


LIMITED 


C. C. FIELDS, Pres. GEO. S. MATHIESON, Vice-pres. 
C. E. BABBITT, Sec’'y. . : 


Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 


CHICAGO KANSAS CITY 
BALTIMORE LONDON 


TOLEDO 
LIVERPOOL 


NEW YORK 
ST. LOUIS 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operafors Country Elevators 
and Terminals 


Exporters and Shippers 
SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


OVER 200 COUNTRY ELEVATORS 
IN WESTERN CANADA 


TERMINAL ELEVATOR AT PORT ARTHUR 


Private wires connecting Offices across Canada 
with New York and Chicago 
HEAD OFFICE — WINNIPEG 


Se oe a ee 


ln M. Paterson & Company Lrp. | 


Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 


31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 


Brands of the 


WESTERN CANADA FLOUR MILLS 


COMPANY, LIMITED 

PURITY Rolled Oats 

PURITY Wheatlets 

PURITY Whole Wheat Flour 


PURITY Cracked WHEAT 
oe 


PURITY Flour 
PURITY Oat Meal 
PURITY Bran 


HEAD OFFICE—TORONTO BRANCHES ACROSS CANADA 
Mills at: Goderich, Winnipeg, Calgary 


_ A Specialized Service 
try 
Business Executives. 


During recent months The Financial Post has success- 
fully carried out many individual studies and research 
jobs in company finance and business which have 

roven of inestimable value to the companies served. 
For example, one study supplied figures to appraise 
a company’s position for excess profits appeal. 


You may have, some s study in corporation 
finance, investment peers business or marketin q 
where The Financial Post organization can help wi 

a custom made, confidential survey. Reliable outside 
investigation may well speed the solution of your 
problem. 

The fees charged are reasonable and the work is well 
done as clients “testify. 

Why not write us? Your neni will be considered 
strictly confidential and we will advise you at once 
‘as to how we can help you. 


THE FINANCIAL POST 


Special Investigation Department. 
481 University Ave.. Dominion Square Bldg. 
Toronto 
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the fiscal year ended April 30, 1941, erybody hewn 
“The scientific planning and high efficiency with which the Cana- 


with net amounting to $72,442\time at Beaumaris. 18-hole 
against $44,562 the previous fiscal | course, tennis, aquatic sports 
dian non-ferrous smelting and refining industry were developed during 
recent years is now being reflected in the Dominion’s great and 
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the proposed new deal in a report 
to Murphy shareholders: 

“On the Upper Canada properties, 
being taken over, is an important 
structure with gold showings. The 
two Elliott claims are crossed by the |: 
Upper Canada ore zone and have 
had considerable diamond drilling 


year. Earnings work out at 4.4| beach for children. Deluxe ey; 
cents a share against 2.7 cents. oe ed booklet, 

Operating earnings were over | agent. pm ares OF See ty 
$80,000 higher at $270,748 and allow- 


SE Nr ete re ar a ll a a I Ng ny casey 


a 
- 
one 


~~ 


. aos 


ee ee ae een een ee as 
. os es 
cares 


as 
-— “ore 


ae deel eee 


a ei ne ae S 
= 


a dd ee 
ITA ang emetic 


“ 


ogtenedls, 


" 


I i ie ee elias 


oe een 


> 


RE 


increasing contribution of refined metals so necessary for manufacture 
of war supplies and equipment,” states the just issued 1940 Dominion 
Bureau of Statistics survey of Canada’s non-ferrous smelting and 


refining industry. 


While no details are given on actual production results due to 

wartime restrictions, 1940 shows increases in a number of items 

reflecting present increased activity. Capital employed in- 

creased from $192 millions in 1939 to $235 millions in 1940. Workers 

increased from 11,360 to 11,908. Supplies used were up from $15.9 

millions to $19.5 millions while value added by the industry rose from 
$80 millions to no less than $98 millions in 1940. 


Custom Business Gains 
Reflecting the present trend to 
treatment of a larger quantity of 
ores and concentrates on a custom 
basis, cost of ores, concentrates and 
other material treated during 1940 
amounted to $174 millions, nearly 
$20 millions higher than in 1939. 
The survey shows the non-ferrous 
smelting and refining industry now 
using a total of 421,974 h.p. with a 
total of 33,809 h.p. in reserve. By 
far the bulk of this power is gen- 
erated by hydro-electric means. 


Wt. Harg. Prospecting 

C. Foster Rice, Wright-Hargreaves 
engineer, spent some days in the 
Rice Lake area of Manitoba this 
week and is now on his way east 
visiting a number of properties en 
route. Wright-Hargreaves has a 
small crew prospecting and samp- 
ling likely-looking properties, re- 
cent work being on the Moose 
property, 5% miles southeast of 
San Antonio. 

Pamon Gold Mines at Beaver 
Lake is now shipping ore to Hud- 
son Bay Mining and Smelting by 
barge across Beaver Lake. The 
barge carries a 25-ton load and on 
the Flin Flon side of the lake is 
loaded into box car for conveyance 
to the mill. The transport end of 
the work is under contract by Wm. 
Leask, the mine being operated by 


Oswald and Wilbur McDonald. It 
is expected to haul 50 tons of ore 
a day, grade running about 1.7 oz. 
gold per ton. 


Double Price Structure 

From New York comes a report 
that United States Government offi- 
@als are studying a copper price 
subsidy plan designed to encourage 
new production. Such a step might 
be forced by the growing needs of 
the defense programme and of in- 
dustry which it is estimated will 
consume more copper than is at 
present being produced in the Un- 
ited States and Latin American 
mines. 

Of interest to Canadians is the 
report that a double price ceiling 
would be established—one price of 
12 cents (U.S.) for old metal and a 
new, higher price for new metal. In 
Canada all metal is being sold at a 
fixed price of approximately 10 
cents a pound. If a second price 
equivalent to say ‘the 12 cents a 
pound United States price could be 
established in Canada, opening up 
of new properties might be encour- 
aged. There are numerous proper- 
ties in Canada that might be placed 
in production, given a better price 
for copper. Among these are Nickel 
Offsets, Denison Nickel, Sudbury 
Basin, and Ontario Nickel. While 
most of these look on nickel as their 


PROFESSIONAL DIRECTORY 


Patent Attorneys 


RIDOUT & MAYBEE 

PATENTS - TRADEMARKS 

80 Richmond Street West 
Toronto - Phone Ad. 0119 


FREE Subscribers to The 
Post, by mail, are entitled 
to the privileges of the In- 
vestment Enquiry Service. 
Subscription price — $5 a 
year. 


W. M. COUPER, K.C. 
Advocate, Barrister, Etc. 


486 St. John St., Montreal 
Tel. Marquette 3005 


CONSULTING ENGINEERS 


Shoemaker & Burnham 
CONSULTING ENGINEERS 
Specializing in Mill Design, Metall- 
urgy, Power and Mining Plants. 

Room 1201-1207 ‘ 
45 Richmond St. West, 

Toronto, Ont. 

Waverley 4466 


CHARTERED ACCOUNTANTS ‘ 
WILTON C.EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


THORNE, MULHOLLAND, 


HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 
R. S. McPHERSON 
Licensed Trustees 


FEDERAL BUILDING 
TORONTO 


GALT 
KITCHENER 


MeDonald, Currie & Co. 


Chartered Accountants, : 
Licensed Trustees & Receivers 


MONTREAL TORONTO 


QUEBEC OTTAWA 


Masecar, DeRoche & McMillan 


Chartered Accountants 
SASKATOON, SASK. 


RUTHERFORD WILLIAMSON & CO. 
Chartered Accountants 


Rutherford Williamson, F.C.A. 
D. J. A. ; 


Sales, C. 


Harold A. Shiach, F.C.A, 
W. F. Gibson, C.A. 
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average recovery of $14.60 a ton. In 
the corresponding period the pre- 
vious year, recovery’ was $493,685 
from 34,860 tons of ore, an average 
of $14.16 a ton. 

On the 15-main level it has been 
found that the new B.C. vein has 
been cut off by faulting in both 
faces after a length of 50 ft. had been 
developed averaging 0.51 oz. gold 
across an average width of 4 ft. Dia- 
mond drilling and crosscutting are 
now being carried on in effort to re- 
locate the vein. In the meantime 
metallurgical tests are being carried 
on with the ore to determine the 
best method of treatment. Retim- 
bering of the B.C. shaft has been 
completed and sinking operations 
are now under way. 

In the Butts ore zone, the raise to 
the old Butts tunnel reached its ob- 
jective before the end of April, per- 
mitting the extension of the air line 
over the surface to the B.C. shaft. 

No. 3 shaft has been completed to 
the 1,900-ft. horizon in the Sanders 
zone and exploration of the two new 
levels at 1,800 and 1,900 ft. is to be 
commenced. 


chief metal, copper is also present 
in important quantities. 

A two-price metal structure in 
Canada might help us solve our own 


problems. 
* ” 


Bralorne in East 

Canbrae Exploration Co.—sub- 
sidiary of Bralorne Mines — has 
taken an option on a large parcel of 
ground in Ontario’s Missanabie area, 
adjoining Renabie Mines, which is 
being developed by Macassa Mines. 

Preliminary exploration is stated 
to be already under way on the 
Canbrae ground with more detailed 
work to be carried out later the 
year. Some surface show are 
stated to have been uncovered, but 
trenching has not yet been done to 
determine extent of these showings. 

Canbrae is reported to either own 
or to have under option a total of 67 
claims extending along the contact 
zone of the greenstone-granite con- 
tact a distance of four miles. 


Plan Merger 


Battleview 


company which will also take over | 


certain interests of Francé Oils and 
Pacalta Oils in the same area if the 
deal secures approval. 

The new company—which will 
hold a total of 70,000 acres of land if 
the merger is approved—wil!l con- 
trol almost all of the good and 
proyed areas of the Battleview- 
Vermilion field, it is stated. 

Capitalization 4 Million Shares 

Authorized capital of the new 
company would be 4 million shares, 
no par value. The new company is 
to assume all assets and liabiliti 
of Battle View Oils, in return for 
400,000 shares, and Apex Oils, for 
300,000 shares. In addition, it would 
acquire certain leases of Pacalta 
Oils, including Pacalta No. 1 
well, in yeturn for 100,000 shares; 
and certain properties of Franco 
Oils, for 400,000 shares. Franco Oils 
agrees to take up stock in the new 
company at 50 cents per share to 
provide funds for settlement of the 
amalgamating companies’ liabilities, 
and has deposited $50,000 in trust for 
this purpose. 

Franco Oils Ltd. has also agreed to 
lend the new company $100,000 to be 
used for drilling. The loan would 
bear interest at 6%, and be repay- 
able in two years with the right of 
renewal for a further two years. 
Franco may at any time take stock 
in the new company at 50 cents per 
share in settlement of the loan. 

Voting Trust Provided 

For a period of ten years from 
June 15, 1941 (the date of the agree- 
ment), voting rights of the new com- 
pany’s stock are to be vested in the 
Guaranty Trust Co. of Canada and 
William R. Sweeny as _ voting 


trustees. 

The Battle View, Vermilion and 
Apex companies would surrender 
their charters upon the agreement 
becoming effective. 

Special general meetings of share- 
holders of Battle View Oils Ltd. and 
Vermilion Oils Ltd. will be held in 
Toronto on July 14, 1941, to ratify 
the agreement. 


Week in Oils 


Oil Output Ahead 
From Our Own Correspondent 

CALGARY.—Alberta’s crude oil 
and natural gasoline production 
continued to climb ahead of the 1940 
record during May-and June. Pre- 
liminary estimates by The Financial 
Post indicate that, at the end of the 
first half of the year, 1941 production 
stood more than 1,182,000 bbls. ahead 
of the first six months of 1940, while 
revenue from sales in the same 
period stood nearly $1,700,000 ahead 
of the comparable 1940 period. 

. That is the bright side of the Al- 
berta oil picture. The dark side lies 
ahead. 

Unless immediate steps are taken 
to increase drilling in Turner Valley 
and other fields and thus provide for 
the normal decline in productivity 
of present wells, it is unlikely that 
Alberta oil production during the 
final six months of the year will 
equal the yield of the final half of 
1940. 


7 * o 
May Figure Higher 

Government figures just released 
show that oil production May, 1941, 
totalled 827,102 bbls. compared with 
only 657,918 bbls. in the same month 
last year. Value of sales in May was 
$1,042,364. 

For the five month period, Janu- 
ary 1 to May 31, Alberta's 1941 pro- 
duction stood at 3.9 million bbls., 
with sales bringing a revenue of 
slightly over $5 millions. Compar- 
able figures for 1940 show produc- 
tion of 2.9 million bbls., sales of $3.5 
millions. 

June production totalled about 
800,600 bbls., compared with 637,973 
bbls. in this month last year, accord- 
-s* a preliminary estimate by The 


July Quota 806,000 Bbls. 


about 60 bbls. hourly, or over 1,400 
bbls. daily. Royalite 47 was being 
produced through the tubing under 
strong back pressure at just over 500 
bbls. per day, with gas-oil ratio re- 
ported at 1,398 cu. ft. per bbl. 


Test Lethbridge Well 

The Lethbridge Pete. No. 1 well, 
southeast of the City of Lethbridge, 
is now on production test from the 
Madison limestone, with strong 
hopes held that commercial crude 
oil production will be developed. 
Last week production string of cas- 
ing was run and cemented to the top 
of the lime, shutting off water from 
higher formations. At the week end 
cement was drilled out. During the 
week end an initial wash treatment 
of five gallons of acid was applied, 
and subsequent bailing test showed 
recovery of about one barrel of oil 
hourly, with no evidence of water. 
Heavier acid treatments were to be 
applied during this week. The hole 
is bottomed 9 ft. in the lime at 4,153 
ft., with about 5% ft. of porous oil- 
bearing formation showing. 


Under the proposed set-up, Don- 
ore Mines, the new company, will 
have an authorized capital of 2.5 
million shares. The 1.1 million 
shares issued for properties will all 
be free shares and will be issued as 


with holes showing commercial gold 
values over stoping widths. In rela- 
tion to the Upper Canada and Mur- 
phy, these two claims occupy a most 
important key position. 

“The Upper Canada engineers ex- 
pect they will not encounter on their 
claims the heavily faulted conditions 
which so materially interfered with 
our success. 

“So when it was proposed to add 
our properties to these other two 
properties, and in addition to supply 
the new company with the special 
knowledge, as to conditions, pos- 
sessed by the Upper Canada engin- 
eering staff, as well as the assistance 
of the Upper Canada staff in its 
operations, and of Upper Canada it- 
self in its financing, our directors 
felt that this was a proposition en- 
titled to the favorable consideration 
of our shareholders.” 

No details have yet been made 
public on any of the proposed fin- 
ancing arrangements between Upper 
Canada and the proposed new com- 
pany. As shares to be issued for 
properties are not subject to pool, 
however, it appears that finances 
will be entirely by Upper Canada 
and other private interests. 


Expect Alberta Appeal 
From Royalty Ruling 


From Our Own Correspondent 


EDMONTON. — Recent Alberta, 


Supreme Court judgment against 
the Provincial Government in a test 
of its oil and petroleum royalties 
rights probably will be appealed in 
an early action to be started by the 
Government, it has been learned. 
Mr. Justice O’Connor recently 


ruled against the province in a test | 1 


case to determine the province's 
right to oil and petroleum royalties 
in lands granted by the Dominion 
prior to the natural resources trans- 
fer agreement of Dec., 1929. 
500,000 Acres Affected 

The far-reaching judgment is said 
to affect about 500,000 acres of lands 
granted to persons and corporations 
in past years. 

The test was brought by Majestic 


Chesterville Net 


Down Last Quarter 


Production Rate Slightly 
Lower in Latest Quarter 
Completed 


Earnings of Chesterville Larder 
Lake Gold Mining Co. moved slight- 
ly lower in the three months ended 
June 15, 1941, compared with the 
three months immediately preced- 
ing. Profit for the period, after all 
charges except taxes, were $100,790 
equal to 5.9 cents a share against 
$145,617 or 8.5 cents a share in the 
three months ended Mar. 15, 1941. 
Taxes were $24,500 in the March 
quarter but are not available for the 
latest period. 

Lower production was the chief 
cause for the decline in profits the 
latest quarter. Output was $336,205 
from 64,541 tons of ore for an aver- 
age recovery of $5.21 a ton against 
$379,824 from 58,359 tons of ore for 
an average recovery of $6.51 a ton 
in the three months ended Mar. 15, 
1941, 

An average of 702 tons of ore was 
treated in the June quarter against 
648 tons in the previous quarter. 


KAYRAND EXTENDS ZONE 


Additional length is reported to 
have been added to the tungsten 
zone being developed by Kayrand 
Mining and Development Co. on its 
property in Dalquier twp. Que. 
The main pit has now a length of 68 
ft. The best showings of scheelite 
were obtained in the northeast ex- 
tension of the pit. 


Mines, Ltd., after the province had 
demanded royalties on about 7,000 
barrels of oil produced by the com- 
pany on its holdings in southern Al- 
berta. The company argued it had 
exclusive right to the royalties be- 
cause of terms of special patents is- 
= by the Federal Government in 


Not Entitled to Royalty 

In ruling the lands were not sub- 
ject to royalty on petroleum, Mr. 
Justice O’Connor said he reached 
this conclusion ‘on the principle 
that if the grantor wishes to reserve 
any rights over the land granted he 
must do so expressly.” His judg- 
ment then added that the province 
was not entitled to the petroleum 
rights or to any royalty. 


pper Canada 
Net Triples 


Earnings 16.9 Cents a 
Share Versus 5.8 Cents 
Previous Seven Months 


Highlights of the annual report of 
Upper Canada Mines for the fiscal 
year ended April 30, 1941, are as 
follows: 


Net profit of $500,906 or 169 
cents a share against $172,601 or 
5.8 cents preceding seven months. 

Commencement of a new No, 2 
shaft 2,900 ft. west of No. 1 shaft 
following favorable drilling re- 
sults. 

Decision to participate in financ- 
ing a new company to take over 
three southern Upper Canada 
claims and other property. 

Opening of two new levels at 875 
and 1,000 ft. following shaft deep- 
ening. 


Production of $1,206,074 in the fis- 
cal year ended April 30, 1941, was 
secured from milling 70,998 tons of 
ore for an average recovery of $16.99 
a ton. In the previous year $818,753 
was recovered. 

From May 1, 1940, to April 30, 1941, 
1,788,5 ft. of new ore was opened up 
averaging $18.33 stoping grade across 
an average width of 4.2 ft. at $35 
gold. All this ore was opened up in 
the “H” zone although some work 
was done on the “M” and “Q” zones. 
Below the 625-ft. level, it has been 
decided to drive east to the “M” 
zone ore body only on alternate 
levels. In 321 ft. of lateral work in 
the “H” zone at the 1,000-ft. level, 
148 ft. of ore has been opened up 
Sees $13.88 over 48 ft. at $35 
gold. 

Driving to the west shaft location 
is being carried on at the 375-ft. 
level. This drive which had 2,500 ft. 
to go was out 2,100 ft. at April 30. 


Income and Surlus Account 
Year 


Bullion production .., 


Net oper. profit 
Add: Non-oper, rev. . 


ed retirement of the $200,000 bal- 
ance of the company’s bond issue 
which had originally amounted to 


$300,000. In spite of repayments on 
the bond issue, working capital rose 
from $159,699 to $188,988. 

Metal prices improved during the 
year, lead averaging 5.187 cents a 
pound and zinc averaging 6.862 
cents, both at St. Louis. A total of 
233,339 tons of ore was milled dur- 
ing the year with 18,851 tons of con- 
centrates shipped containing 4,645,- 
870 Ib. lead and 19,625,300 Ib. zinc. 

An initial dividend of 6 cents a 
‘share has been declared payable 
July 28 to shareholders of record 
June 27. 


Income and Surplus Account 
Years Ended April 30 
: 1941 


$ 
Net receipts—ore sales  770;23% 
Other income 45.431 


815,663 


ning 
Diamond drilling .. 
Milling 
Other oper. costs .. 
Taxes & gen. exp. . 


484,290 


60,625 
270,748 
85,238 
88,460 
24,607 


72,443 
88,952 


Surplus forward* .... 161,395 
*Not including capital surplus. 

Earnings per Share and Dividend Record: 
Earned $0.044 $0.027 


Oper. profit 
Less: Depreciation ... 


Net profit & surplus . 
Add: Prev. surplus* .. 


None paid. 
No. of Shs. Outstand.. 1,632,308 


Working Capital 


Current assets 247,856 
Current liabilities .... 58,868 


Working capital 


Dependent on Each Other 


Muskoka’s Resort Hotel Of Distines 


BEAUMARIS, LAKE MUSKOKA, ¢ 


To The 
Travelling Public; 


‘HOTEL LONDON 


London; Ontarig 


Rates for Rooms 
as Follows:— 
Single room without ba 2.50: 
girennine water and toliet” . 
ngle room with sho 
— room with ty 
ngle room with tub a 
ene $3.50. _— 
ouble room without bath, $4.99; 
running water and totlet” : 
Double room with bath, $4.50, 
Double reom with tub and shower 
combination, $5.00. 
Twin bedrooms with tab and 
shower combination, $5.50, 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, Manager 


WHEN 
YOu 
TRAVEL 


Canadian Pacific Express 


Leena MOUS 


YOU are helping to make goods or 
provide services for the other fellow. 
THE OTHER FELLOW is helping make 
other goods or provide other services 


for you. 


No one citizen is independent of the 


efforts of his fellow citizens. 


The 


way of life in the community and in 
the nation is dependent on the united 


efforts of all. 


The Bank’s part is to provide day-to-day banking 
services—your active use of them will be welcomed 
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, ent of delicious mem 


‘|Your Valuable 
|Materials and Supplies 
e Need Protection 


The sturdy steel barrier which “OJIB- 
WAY” Chain Link Fence provides is 
proof against pilferers and intruders of 
all kinds. Protect your materials and 
supplies from “leakage” in this guaran- 
teéd, permanent way. It’s the best insur- 
ance you'll ever buy. Estimates on 


Write for FREE 
BOOKLET request. 
CANADIAN CORPORATION 
LIMITED 


Executive and Sales Offices: Box 157, Walkerville, Ont. ° 
Mills: Ojibway, Ont. Toronto Office: 217 Bay Street 


Cee ee 


The great golfing event of the : Served, in the co 
season is here again. . ; brea atmosphere of ou 


Manoir Richelieu links are a 

i Bet Come to Think 

{ stay at ‘The B 
s smart . ~. it’s Sentra 
ef business, sho ping or j 
Ainiy ” and outde 
7. most delight! 
— address 


shed 
for uiet, com 
hospitality. 


more beautiful than ever. The setting is perfect, you simp!Y 
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you four days practice on the lovely links. Ladies eleventh 
annual invitation tournament on: Friday and ladies 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 


15 Wi Street West, Toronto 
pes—Vancouver 


E.R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Torente 


Tero — 
competition Saturday morning. The fourteenth annual com 
petition for the Manoir Richelieu Golf Shield (36 holes, medal 
play) takes place in conjunction with the invitation tournament. 
All-inclusive Steamer and Hotel rates from Montreal returning 
Mon., July 2lst 7 a.m., E.S.T.; lv. Montreal 6.45 p.m., E.S.T. on 


Mon., July 14th........$87 Wed., july l6th.....-.-$42 
Tues., ~~ 15th. . Thur., July Bi cckieee 
ri. J Wt BOI inincied ccsadasenacsees 


THE 
Automobiles carried to Murray Bay and return $11.00 
Further information from the Manoir Richelieu, Murray Bey, 
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CANADA STEAMSHIP LINES| © x i. 


380 Bay Street, Toronto 
715 Victoria Square, Montreal 


Cputat: 
$0.169 $0. 
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175,266 85,576 


McLellan Shaft Down 
250 Feet on July 4 


Sinking of the shaft at McLellan 
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Chain Link 
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{uskoka’s Resort Hotel of 
UMARIS, LAKE MUSKOKA, 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 


Rates for Rooms 
as Follows:— 
Single room without bath, 2.56; 
running water and tellet, 
Single room with shower, $2.75, 
Single reom with 
Single room with tub ebower 
combination, $3.50. om 
Double room without hath, $4.06; 
running water and ftollet. 
Double room with bath, $4.50, 
Double room with tub and shewer 
combination, $5.00. 
Twin bedreems with tub ead 
shower combination, $5.50, 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, Manager 
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Envious foes may 
destroy London’s ancient 
and beloved buildings. 
But they can never rob 
mankind of what, within 
those buildings, Londoners 
have created and con- 
tributed to the sum of 
human well-being. 
London's outstanding gilt 
to smokers has been the 
development of the world’s 
finest pipe tobaccos. 
Piccadilly, though made 
in Canada, follows 
faithfully the true London 


FOR SALE 


A few private shares of a new com- 
pany just formed by well-known 
large mining interests to develop an 
outstanding gold property in the 
BARRAUTE-CARPENTIER section. 
This is not a promotion. Box 96, The 
Financial Post, Toronto. 
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singtt, $3 double, 
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A place where right- 

minded people live to- 

gether simply, but in 

sa comfort, exposed to the 

lavish gifts of nature 

and man; free to be in- 

formal as the very air, but sure 

that the spirit of the place will 

tliminate the wrong people. 
Rates from $33 per week. 

Descriptive folder from any tourist 
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_Excitem 


By GORDON M. GRANT | 
Staff Writer, The Financial Post 
With more claims staked than in 
any other “gold rush” the last year, 
bee’s Barraute-Carpentier 
is taking on still greater interest. 
Diamond drilling started on the Hol- 
linger gtoup last Monday and if 
negotiations for rilling the Jolin 
group far to the southwest are suc- 
cessfully concluded, drills will soon 
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be working over a length of 10 miles. | 


Although staking is still continu- 
ing—Rosario Roux, the hard-work- 
ing Amos recorder, has about 10,000 
acres taken up in Barraute twp. and 
15,000 acres for Carpentier twp. 80 
far—much of the valuable “close 
in” ground has been staked solid 
and bargaining for properties and 
planning development programmes 
is becoming more the order of the 
day. 

Many big companies have already 
secured acreage, with Dome Explor- 
ation, Noranda Mines, Consolidated 
Smelters and Moneta Porcupine re- 
ported among more recent arrivals 
interested in securing acreage. 

Teck-Hughes was in on _ the 
“ground floor” before other large 
operators ‘arrived and consequently 
has its development programme the 
farthest advanced. Teck is now 
drilling the Gros-Louis find on its 
property, known as the Jackson 
group. Besides the Gros-Louis find 
—which has a length of 170 ft.— 
there is also the Jackson discovery 
on this property. Both finds may be 
located on the accompanying map. 
The Gros-Louis surface showing is 
stated to have returned values of 
2 oz. gold over 3% ft. With close to 
two miles on strike, Teck-Hughes 
has a large area to explore. 

Other Big Operators 

Besides Teck-Tughes Gold Mines, 
Hollinger, Siscoe, Pioneer and In- 
spiration Mining and Development 
| Co. are other big companies which 
are known to have retained ground. 
Work on the -Hollinger ground— 
staked by Fred Thompson—was de- 
layed by a dispute over two claims, 
but this has been ironed out so that 
drilling could be commenced. As 
can be seen from the accompanying 
map, Hollinger is favorably located 
on strike, and, geologically speaking 
is regarded as having a good bet. 

The strike of the area has beer 
drawn in on. the.map from -data 
available which is necessarily in- 
complete. Limited indications, how- 
ever, show this.definite northwest- 
southeast strike. To the southeast of 
the Teck property, Pioneér Gold 
Mines has. made a deal on the Par- 
tanen-Vincent ground, forming Bar- 
rentier Mining Co. to carry on ex- 


ploration. Only a small capitaliza- |. 


tion of 40,000 shares is involved in 
Barrentier but a larger company is 
to be formed if the property re- 
sponds to development. A find of 
free gold has been made on the 
.Barrentier.-ptoperty.and - this- was 
one of the factors which interested 
Pioneer = securing the ground. 
Pioneer is now busy cutting a road 
into the property. 


Inspiration and Vincent 


Next property to the southeast on 
strike is that of Inspiration Mining 
and Development Co., one of the 
first operators in the field. Bralorne 
Mines is understood to be negotiat- 
ing with Inspiration Mining and 
Development for a large block of 
these claims located on strike. 


Next to the Inspiration ground is 
the large property of the Vincent 
Prospecting Syndicate acquired 
from Norman Vincent “and Glen 
Wilton of Toronto. This ground 
covers projected strike for a consid- 
erable distance and several offers 
have been received for development 
from various mining companies, of- 
ficials report. 


While details of individual hold- 
ers are not available, it is known 


Texas-Canadian 


Appraisal Made 


Net Value of $1.65 Can- 
adian Made Allowing for 
Interest 


Net capital value of $664,460 or 
$1.65 a share in Canadian funds is 
the appraised value set for the prop- 
erties of Texas-Canadian Oil Corp. 
by Hudnall & Pirtle, oil enginee 
of Tyler, Texas, it is stated in an 
interim report-of the company: is- 
sued over the signature of Grant 
Gordon, secretary-treasurer. 

The figure of $664,460 was ar- 
rived at based on an estimated 
future income of $1,533,093 and after 
allowing for operating costs and the 
discounting of future income at 
12% compounded semi - annually 
with the exception of the Schuyler 
lease where revenue was discounted 
at 15%. These discount rates are 
stated to approximate those pre- 
yalent in the field. 


Balance Sheet Changed 

Balance sheet as at April 30, 1941, 
gives effect to the new appraisal as 
does the income and surplus account 
for the three months ended April 
30, 1941. 

Balance sheet shows current as- 
sets totalling $170,634 against cur- 
rent liabilities of $61,326 and $348,- 
193 of bank notes payable. Of the 
notes payable, $326,121 matured 
April 20 and 21, 1941, and $20,000 
matured May 22, 1941. Receipts from 


that ground has been staked solid 
right down to the Jolin group 
which it is understood will be 
drilled by Inspiration Mining and 
Development. 


Has Promising Structure 


“North of the tracks” has always 
been a hoodoo for mining men. 
Cadillac, Malartic, and Siscoe- 
Lamaque are all located south of 
the C.N.R. line on a well-defined 
break extending through from 
Kirkland Lake and Rouyn. How- 
ever, Barraute has disclosed a struc- 
ture whith appears to have excel- 
lent mining making possibilities 
north of the line. A wide rhyolite 
band apparently extends through 
the area something after the fashion 
of the famous greenstone band of 
th® Malartic area. The extent of the 
Barraute band is not yet known but 
if the showing on the Jolin prop- 
erty in the southeastern part of the 
area links in with the main show- 
ings to the northwest, the band has 
a length of 10 miles at least. The 
two showings seem to line up re- 
markably well on paper. 


If the structure is 10 miles long, 
it is the type of thing that would 
appear to have possibilities of deep- 
seated bodies—if commercial de- 
posits are eventually located. 

Over a large part of the area 


Astoria Quebec Mines balance 
sheet as at Dec, 31, 1940, shows the 
| most important asset as 175,000 shares 
of Senator-Rouyn Ltd. 
7 iz 


Anglo-Huronian has declared a 
dividend of 10 cents a share payable 
July 31 to shareholders of record 
July 16, A similar dividend was paid 
last Decémber. es 

= 


Big Missouri Mines Corp. recently 
had its machine shops partly de- 
stroyed by fire but strenuous work 
by employees saved fuel storage 
tanks. Removal of a number of cyl- 
inders of acetylene prevented much 
worse damage. 

* . * 

Orpit Mines is considering the 
question of shaft sinking, according 
to a letter forwarded to shareholders. 


Century Mining Carp. plans to 
hold its annual meeting July 26, fol- 
lowing an adjournment to allow the 
company’s president, A. D. Mc- 
Pherson, to be present. According to 
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there is considerable amount of 
overburden; this has slowed up de- 
termination of geological details. 
Much of the land is farms, other 
ground is a source of pulpwood. 
The Hollinger option is a farm 
reached by a road. 

On the Jolin area to the southeast 
about $10,000 was spent on explora- 
tion some time ago. One length of 
300 ft. grading $5 across 3.5 ft. was 
outlined by this work. There were 
numerous enrichments along the 
zone with grab samples running up 
to $20, it is stated. While a com- 
mercial ore body has not yet been 
located, finding of gold values so far 
along what is hoped is the same 
zone suggests really intriguing pos- 
sibilities for the ground in between 
which has been staked solid in re- 
cent weeks. 


People naturally haven't waited 
for discoveries, but ground has been 
taken up as much as possible along 
strike or in an attempt to blanket 
any parallel zone. 


No Big Difficulties 


Further development of the Bar- 
raute-Carpentier area does not 
present many difficulties. Finds are 
in close proximity to the railway 
and this has encouraged a large 
number of’ prospectors to go over 
the area very carefully. Supplies 


a telegram from Mr. McPherson, the 
mill machinery has_been_ installed 
and the power plant has been given a 
test » 
* *¢ 
Dome Mines production was slight- 


ly lower in June: 
Tons Tons Recov. 
milled daily per ton 


$ 
51,300 1,710 12.86 
53,400 i723, 12.39 


Total 
recov. 


$ 
659,942 
661,808 


Duquesne. Mining Co. announcgs a 
total of 137,000 shares have been‘un- 
derwritten for $9,200 by Avle Corp- 
oration, payable. $2,500 down and 
balance by July 27. 

© * ° 


Island Mountain Mines Co. contin- 
ues to secure Very encouraging re- 
sults on the 300-ft. or bottom level, 
according to F. W. Guernsey, presi- 
dent. Ore is heing opened in quan- 
tity in both the quartz veins and 
limestone replacement deposits. 

7 = © 

Grandview Mines Inc. has declared 

a dividend of one cent a share pay- 


Mining Enquiries 


Sylvanite Gold 


Can you give me any specific 
reason for the decline in the price 
of shares of Sylvanite Gold 
Mines? I hold considerable stock 
in this company and its future .is 
important to me. 

A decline in the price of shares 
of Sylvanite Gold Mines does not 
appear to reflect any serious deteri- 
oration in the company's affairs 
from the information available. The 
company’s recently issued annual 
report indicated that more ore was 
opened up last year than in the pre- 
vious year and the management has 
assured The Post recently that am- 
ple ore is available to carry the com- 
pany through its present shaft sink- 
ing programme. 

Besides direct operating revenue, 
steady dividend income is now be- 
ing received from Delnite Mines 
which has proved much more valu- 
able operation than was originally 
anticipated. Profits taxes bear heav- 
ily on the company, of course, but 
a relatively strong position is being 
maintained. 


Moneta Porcupine 

Mining and milling operations at 
Moneta Porcupine Mines seem to 
be contMuing unchanged but the 
management does not seem to be 
having much luck in finding new 

. ore. In view of the present situa- 
tion. What is your idea of the value 
of the company’s shares? 


It is true that ore resources have 
been dwindling at Moneta Porcupine 
Mines in spite of an aggressive devel- 


liquidation of $115,000 of notes re-/ 


ceivable on June 2, 1941, were used 
to reduce notes payable. 

Properties are carried at $942,843 
which is stated to approximate mar- 
ket value. On the liability side, ob- 
ligations payable in oil are shown 
at $4,352, most of the liability from 
this item now being considered as 
a deduction from asset value. 


has been carried into more outlying 
favorable areas but further ore has 
eluded the management's grasp. The 
original ore zone, of course, was 
found to extend to depth but values 
have been below ore grade for the 
most part at lowerhorizons. 

In spite of payment of dividends 
at a generous rate working capital 
had been built up to the substantial 
figure of $1,114,673 as of Mar. 31, 
1941, or approximately 44 cents a 


year at end of March 
¥ * * : oF 
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and it appears likely that milling op- 
erations will continue to the end of 
1942 even if no major source of ore 
is fourid. 

A search is being made continuous- 
ly for a new property and it would 
not be a difficult operation to trans- 
fer the mill to some new location if 
the present search is successful. Cer- 
tainly the company has the resources 
to develop any new property found. 


Texas-Canadian 

Some years ago I bought old 
shares of Texas Canadian Oil 
Corp. at $2.40 a share. My invest- 
ment experience with these shares 
has’ been quite unsatisfactory. 
Does there seem to be any possi- 
bility that the company will see a 
return of part of its old prosper- 
ity? 


While there appears little chance 
that you will be able to get your en- 
tire Texas Canadian Oil Corp. in- 
vestment, back if you paid $2.40 a 
share for the company’s old stock 
before the one-for-five share ex- 
change, still the oil situation in the 
United States has been picking up 
steadily recently and officials are 
optimistic about the present out- 
look 


The position of the company is 
stated to have shown substantial im- 
provement during the past year. 
Current liabilities, consisting large- 
ly of bank loans, were reduced to 
about $250,000 at April 1, 1941, from 
$647,745 as at January 31, 1940. The 
balance of loans is being paid at 


the rate of $10,000 per month under | a 


an agreement with the company’s 
bankers. This may possibly permit 
resumption of dividends by the end 
of the current year. 

from 106 producing wells 
a couple of months ago was 
over $45,000 per month, with 
income before depreciation and 
pletion estimated at approximately 
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_ New Quebec Field Staked Solidly For Ten Miles’ 
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and equipment for long trips have 
not had to be laid in. Trips in and 
out can be made rapidly to arrange 
deals and to secure financing for 
further work. It is just about the 
closest thing to armchair prospect- 
ing that has turned up in Canada 
so far. 

If the proximity to railroad has 
aided the prospector, it may be 
equally important in opening up 
mines if the area stands up under 
further development. No.one who 
has not seen the difficulties in- 
volved in fréighting through 
heavily-wooded areas can know 
what proximity to a rail line means, 
not only in money but in saving of 
time and trouble. 

Prospectors Helped 

Entry of a considerable number of 
larger companies into the field has 
been an aid to the prospector too. 
The larger companies have been 
shelling out a little cash for the 
prospector—along with stock—and 
this has been a help. However, 
there are a number of properties on 
which deals can still be made at 
what would have been thought to 
be bargain prices other days. One 
close in property was “begging” at 
$1,000 cash and a million pooled 
shares in a new three million share 
company. 

Like the Kirkland Lake area, 


Mining Concentrates 


able Aug. 15 to shareholders of rec- 
ord July 15. An initial.dividend of a 
half cent a share was paid on Mar. 20. 
The company’s lead«zinc property is 
being operated under lease by Meta- 
line Mining and Leasing Co. with 
Grandview receiving 15% of returns 
* a . 


Halcrow-Swayze Mines will re- 
sume diamond drilling on its prop- 
erty in the Porcupine area following 
arranging of further finances, it is 
stated. A porphyry formation was re- 
vealed in the southern part of the 
property by drilling carried out 
earlier this year. 

. . 


Kerr-Addison Gold Mines is stated 
to be erecting 24 homes for employ- 
ees and six new staff houses. This 
is expected to alleviate the housing 
shortage that has grown at Virginia- 
town, the company’s townsite, since 


‘| the increase in production at the 


mine, 
* a. 7 

Lake Geneva Mining Co. is making 
preparations for resumption of work 
at its property in Hess twp., Sud- 
bury area, Ont. Officials hope oper- 
ations will be resumed in two to 
three weeks’ time. Arrangements 
have been made for marketing of 
both lead and zine concentrates in 
the United States. There are no 
facilities for smelting either lead or 
zine concentrates in eastern Canada. 

. om s . 


Preston East Dome Mines will have 
its mill increased to around 1,000 tons 
a day from the present rate of 550 
tons daily about the end of the year, 
it is understood. Most of the equip- 
ment has already been ordéred and 
the new units have the same capa- 
city as those already in operation. 
Production is expected to be boosted 
to about $350,000 or $400,000 monthly 
from the present rate of around 
$200,000 per month. 

oe * 3 

Relief-Arlington’s Second Relief 
mine was to be closed dowrm at the 
end of June or shortly thereafter. 
Should winding up of the company 
be decided upon, cash on hand and 
liquidation of assets will make pos- 
sible a distribution on shares, — 
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Sheep Creek Gold Mines is main- 
taining its ore reserves well, R. W. 
Bruhn, states. At ‘the Lucky Jim 
property about 175 tons of ore daily 
are being handled with 250 tons of 
concentrates being turned out week- 
ly. Because of the prevailing price of 
zinc, the operation is showing only 
a bare profit. J . 

Sigma Mines Quebec) production 
was down somewhat in June: 


Tons Tons Recov. Total 
milled daily perton recov, 


32,405 1,080 7.66 248,384 
32,515 1,049 7.75 252,068 
*_ ¢ *@ 
* * ® 


Wright-Hargreaves Mines showed 
a slight reduction in bullion recovery 
the quarter ended May 31, 1941, as 


follows: 
Tons Recoy. Total 


May 31, 1941 112,000 1,217 18.75 2,100,000 
Feb. 28, 1941 108.000 je 19.91 2,150,000 


Yama Gold Mines is stated to have 


urgical 
ties revealed a relatively simple mill 
circuit is being, inco Ss 
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Bartetity ‘twp. achieved tame caly 


‘fafter people had looked the ground 


over years before. The Teck-Hughes 


property, for instance, has a real| | 


Before Teck acquired the claims, | 
the property was known as the 
Jackson group. A 61-year old pros- 
pector,.Al Jackson (or Alphonse 
Yakubowski before he changed his 
name), staked this ground at Bar- 
raute back in 1927. For 15 long 
years Jackson hung on to his claims 
at an estimated cost of $12,800. 
Friends called him crazy putting 
money into the property then, but 
recent developments have vindicat- 
ed his first judgment. , 

Jackson himself has had’ a rom-, 
antic history. Of English-Polish ex- 
traction, he was a veteran of the 
Boer war. In the Great War he was 
a member of the British secret 
service. 


Many Partners 


At various times he had different 
partners with him in ownership of 
the claims. Originally he had stak- 
ed the claims in partnership with 
Paul Gros-Louis who made one of 
the two finds on the property, 
Other partners came in but disap- 
peared due to the cost of retaining 
the claims. Jackson hung on, how- 
ever; retained all the claims but 
two; turned down a $15,000 offer 
for an option at one time; and fin- 
ally made the) deal with Teck- 
Hughes, practically 15 years after 
the claims were first staked. 


Jackson, the man who once took 
a mining course in Manchester and 
who speaks Polish, Ukrainian, Rus- 
sian, French and German with ease, 
is now hoping that Teck’s testing 
will reveal something worthwhile. 


Many Prospectors Come In 


When a new find is made, pros- 
pectors from other fields often 
flock in and many well-known faces 
turn up. This has been the case 
with Barraute-Carpentier. Besides 
representatives of big companies, 
many of the smaller prospecting 
companies have been represented. 
Fred Thompson, a well-known pros- 
pector, staked the property on 
which Hollinger is expected to com- 
plete a drilling programme. Cash 
consideration in this deal was re- 
ported at $2,500. Scotty McLeod— 
representing the Springer interests 
—was an early arrival in the area. 
Paul D’Aragon, Partanen (of Par- 
tanen Malartic), Alex Carson, Lorne 
Smith, Dr. Vaughan, and Hugh 
Gilligan are others who have been 
in the area, interested either in 
staking claims or in inspecting or 
acquiring holdings already staked. 


Lower Output 
Hits Teck Net 


Ore Reserves Show 
10% Reduction Over 
Period of a Year 


A $450,000 drop in production not 
completely offset by lower operating 
costs resulted in a decline in earnings 
for Teck-Hughes Gold Mines the 
nine months ended May 31, 1941. Net 
profit of $1,264,322 or 263 cents a 
share compared with $1,687,150 or 35 
cents a share the corresponding per- 
fod of the previous fiscal year. 

Dividend income from Lamaque 
Gold Mines—included in net profit— 
totalled $667,200 in the latest period 
compared with $690,080 the same per- 
fod of the earlier fiscal year. 

Production of $2,287,255 during the 
nine months ended May 31, 1941, was 
obtained from 222,170 tams of ore 
milled for an average recovery of 
$10.30 a ton. This compared with 
$2,741,829 from 258,150 tons of ore and 
an average recovery of $19.62 the 
nine months of the fiscal year before, 

Ore reserves as at May 31, 1941, 
totalled 461,204 tons averaging $11.02 
per ton. This represented a reduc- 
tion of approximately 10% in ton- 
nage from the 519,781 tons of $11.33 
grade a year before. 

Directors have decided to change 
the fiscal year of the company from 
Aug. 31 to Dec. 31, to serve the best 
interests of the company. The next 
annual report and annual meeting 
will therefore not be issued or held 
until the early part of 1942. | 


Lamaque Net © 
Off Sharply 


Ore Reserves Show Ton: 
nage Increase While 
Grade Holds 


Net profit of Lamaque Gold Mines 
dropped from $477,613 in the three 
months ended May 31, 1940, to $310,- 
805 the three months ended May 31, 
1941. On this basis, earnings for the 
latest three months period were 10.3 
cents a share against 16 cents. 

Production was lower at $1,170,709 
in the three months ended May 31, 
1941, secured from 144,539 tons of 
ore tor an average recovery of $10.22 
a ton. In the same quarter of 1940 
$1,237,101 was recovered from 112,091 
tons of ore. 

Ore reserves at May 31, 1941, total- 
led 919,950 tons grading $11.08 a ton. 
This compared with 878,793 tons of 
$11.12 grade a year before, 

A total of 1,847 ft, of new ore was 
opened up in the quarter grading 
$13.55 across 6 ft. 


CONIAGAS DIVIDEND 
An interim dividend of 5 cents a 


ing ex-dividend on the Toronto Stock 
Exchange July 23. Semi-annual 
dividends of 124% cents a share have 
been paid in recent years, one of 
this amount being paid earlier in the 
year. 


Toburn Gold Mines will, pay a 
bonus of one cent a share along with 
the regular quarterly dividend of 
three cents a share on’ Aug. 22 to 
shareho of record July 22. In 


the two previous quarters 
of two cents a share were paid. 


Inquiries invited regarding Canadian Industrial and 
Mining Investments. We specialize in the Dividend Pay- 
ing Gold Mines and in new gold mining properties under 
present active and encouraging development. 


| A. E. OSLER & COMPANY 


Established 1886 
Osler Bidg., 11 Jordan St. 


Members The Toronto Steck Exchange 


Phone ADelaide 2431 
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OIL ROYALTIES 


Enquiries Solicited from Dealers ~ 
only. We do not do any Investor 
Business in Eastern Canada. 


McDERMID, 


MILLER & McDERMID LIMITED ' 


Investment Dealers 


609-525 Seymour Street, Vancouver, B.C. 


CANADIAN WRIGHT 


LIMITED 


‘Exclusive Agents in Canada 
For 
Wright Aeroplane Engines 


ASSEMBLING 


OVERHAULS 


GENERAL SERVICE 


HEAD OFFICE AND WORKS 
6259 Notre Dame St. East, MONTREAL 
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Vickers Increases 
Dry Docks Advances 


Substantial increase in advancés 
to a. wholly-owned. subsidiary 
shown in Canadian Vickers Ltd. 
balance sheet at Feb. 28, 1941, répre- 
sented additional interest and invest- 
ment in Montreal Dry Docks Ltd., J. 
Edouard Labelle, president, explain- 
ed to shareholders at the annual 
meeting. 3 

Increase in investment income 
from $1,695 to $2,080 camé from hold- 
ings in British Aeroplane Engines 
Ltd. and Canadian Wright Ltd. 

Mr, Labelle stated that increase in 
depreciation provision. from $194,783 
to $592,774 was due to the much 


higher rate of operations. 

Amendment to by-law decreasing 
number of the executive committeé 
from six to five members was ap* 
proved by shareholders. 


Maritime Tel. & Tel. 
Setting New Records 


At the end of May Maritime Teles 
graph and Telephone Co. had install« 
ed 48,728 stations, the largest number 
on record and a net gain of 366 dure 
ing the month. 

ng distannce toll traffic showed 
a very sharp increase in May, com- 
pletéd calls numbering 169,590. This 
represents a gain of 31,696 calls over 
the same month last year. 


‘UNITED STEEL CORORATION 
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| MONTREAL . .WINNIDEC 


MINING INVESTORS 


I have valuable holdings in the new 
BARRAUTE-CARPENTIER gold rush section 
where Hollinger, Teck-Hughes, Siscoe, Pioneer 
and Inspiration: have bought or staked ground. 
I control 1400 acres on the strike next to Inspira- 
tion with 2 miles of the contact within our 


property. 


In order to prepare for further development, 
and accept an underwriting, a 3 million share 
company will be formed. To pay for this I 
offer 250 units at $10.00 each . . . Each unit to 


get. 700 shares of the’ 
authorized only 1000 . 


Company. Total units 
. . of which I and my 


associates hold 750. This will be the only 
offering of units. First come, first seryed. 


NORMAN VINCENT 


VINCENT PROSPECTING SYNDICATE 


1504 VICTORY BLDG., TORONTO. 


I hereby apply for.........+.+++ units at $10.00 each. Enclosed find 


money order for $.....seesee++ 
cheque 


wy “, Address”. 
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THE 


‘ 


PEOPLE OF CANADA 


CONCERNING THE SLOWDOWN OF COAL OUTPUT IN NOVA SCOTIA 


‘ 


It’ is with considerable reluctance that the Management of the .Dominion Coal Company, Limited, finds it necessary 


to place before the general public the circumstances surrounding the policy of curtailment of coal output which is being. 


practised by an element within the membership of the United Mine Workers of America, (District No. 26), in the Mines. of 
the Dominion Coal Company, Limited, in the Glace Bay and New Waterford districts of Cape Breton, Nova Scotia. 


NO QUARREL BETWEEN COMPANY AND EMPLOYEES 


There is no quarrel between the Dominion Coal Company, Limited and 
the Union. Both have signed an agreement for the present year—an agree- 
ment covering wages and working conditions, based upon the unanimous re- 
port handed down March 8th, 1941, by a Tribunal avpointed by the Federal 
Minister of Labour. However. certain members of the Union, who did not 
aeree with the action of their Executive Officers in signing the agreement 
without first submitting it to a referendum vote of the entire membership, 
took it upon themselves to call what is known as an “Outlaw” Convention. 


The Company takes the stand that the action of the Union Executive 
in signing the agreement without a referendum is strictly a question of Union 


policy. 
OUTLAW CONVENTION DECIDES TO CURTAIL OUTPUT 


The delegates attending this Outlaw Convention, which was convened 
in violation of the Constitution of the United Mine Workers of America, 
voted to curtail the production of Coal. This volicy of curtailing production is 
thé result of ceaseless agitation on the nart of the instigators of the slow-down 
technique—itself a variation of the sit-down strikers which worked such havoc 
in the economic and volitical life of France and other countries. The “slow- 
down” has been carried on for the past two months bevinning April 29th and, 
to date, as a direct result, the outout of the Dominion Coal Company has been 


reduced by approximately 235,000 tons. 
INJURIOUS TO WAR EFFORT 


As a result of the action of the employees in curtailing production, the 
Coal Companies are obliged to import foreign coal to revlace the quantity lost 
throuch these slow-down tactics. Coal is urgently needed by the numerous 
Canadian industries engaged in the m-~wfacture of war supplies and also for 
bunkers for shinoping and railwav requirements. The only source of sunnvly 
available at the present time is United States coal which must be paid for in 
United States funds at a considerable nremium. This unnecessary buying of 
foreign coal is in direct opposition to Canada’s policy of purchasing whatever 


possible in Canada and thus conserving Canadian funds. 

Furthermore, coal imported from the United States must of necessity 
be transported largely bv the Canadian railways, thereby making the railway 
transportation problem of Canada more acute. 


DISSENSION WITHIN THE RANKS OF THE UNION 


- The mine-workers in Cape Breton are renresented by the United Mine 
Workers of America and through that organization, for the past twenty years, 
have had continuous contracts with the Dominion Coal Company. It is dis- 
sension within the ranks of the Union, and nothing else, which has brought 
about this deliberate slowing-down of vroduction in the Cape Breton coal 


mines. 


OFFICIAL ATTITUDE OF UNION 


Since this movement started, the Company has been encouraged on 
several occasions by statements made hv the Officers of the International 
Union and by the Executive Officers of District No. 26. The following state- 
ments quoted in their own language are typical—““We will put our house in 
order”—“The instigators of thesslow-down technique will be dealt with 


promptly and normal output will be restored”. 


EFFORTS TO FIND A SOLUTION 


Many and varied efforts have been made to find a solution of this 
problem, among them the following: 


1. The Management of the Dominion Coal Company appealed to Mr. D. af 


W. Morrison, President of District No. 26, United Mine Workers of 
America. As a result of this appeal, Mr. Morrison circularized all Local 
Unions in his District and made an appeal in the Provincial press, re- 
questing that the curtailment of output policy be discontinued. Mr. 
Morrison’s letter was as follows: j 


“To all Officers and Members of 
Local Unions in District 26: 


It has come to the attention of the District Officers that in cer- 
tain mines production of coal has been curtailed. 


This curtailment of prodiation is not in accordance with the 
laws of our organization, and any member curtailing production and 
assisting in curtailment of sameis acting contrary to the laws of this 
organization and in violation of the policy which is in effect now and 
has been for a number of years, cannot expect the organization to pro- 
tect him in violation of the laws of the organization. 


We hereby request the members not to assist in any way in the 
curtailment of production and any mine where the policy of curtail- 
ment is in effect we ask that it be discontinued immediately. 


Any member of the organization advocating such a policy which 
is in direct opposition to the laws and policies of the U.M.W. of 
America is not acting in the interests of the Union and such policy will 
not be tolerated in this district. 

You are hereby requested to stand by your constitution and 


policy and laws of our organization.” 
Sed. D. W. Morrison, Pres. 


A. A. McKay, Sec. Treas. 


. Mr. John L. Lewis, the International President, ‘sent a telegram to Dis- 
trict President Morrison, approving of the action of signing the Agree- 


ment without a referendum. 


. The appointment of a Commission by International President John L. 
Lewis to investigate the question of curtailment of output. This Com- 
mission consisting of Senator Wm. Sneed and Mr. David Stevens, re- 
presenting International Headquarters of the United Mine Workers of 
America at Washington, held sittings in Cape Breton, at which time 
the Members of the Commission appealed to the membership of their 
Union, urging the miners, very strongly, to-discontinue this slow-down 


technique. 


THe apveal made by the Commission was no more successful than that 
issued by the District President and the curtailment of output still continues. 


COAL MINING DECLARED AN “ESSENTIAL INDUSTRY” 


Order-in-Council P.C. 4061 was passed on June 6th, 1941, declaring 
Coal Mining to be an “essential industry.” The purpose of this Order-in- 
Council, and undoubtedly the intent of the Canadian Government in framing 
it, was that it would have the effect of eliminating lockouts, strikes or curtail- 


ment of output during the period of the war. 


Notwithstanding this Order-in-Council, which represents the consid- 
ered judgment of our National Leaders as to the policy that will best serve 
the interests of Canada in this time of war, the slow-down still continues. 


Thus it is apparent that neither the appeals of the Company, of the 
Executive Officers of District No. 26, of the International President of the 
U.M.W. of A., nor of the members of the Commission appointed by the Inter- 
national President, nor the policy of the Canadian Government, as expressed 
in Order-in-Council P.C. 4061 has had any effect on the attitude of that ele- 
ment within the membership of the United Mine Workers of America who, 
in direct opposition to the expressed wishes of their leaders, have instigated 


and are continuing the “slow-down” policy. 


FULL TIME PRODUCTION IMPERATIVE NOW 


It is obviously imperative that the Cape Breton Coal Mines be again brought back to full production and that the producing ay 
so seriously reduced by the action of an “Outlaw” Convention, be immediately restored for the strengthening of Canada’s war effort. 


DOMINION COAL COMPANY, LIMITED | 


SYDNEY, NOVA SCOTIA 
JULY 7th, 1941, 
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